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General 


World Leaders Mourn Li Xiannian’s Death 
OW 2506214692 Beijing XINHUA Domestic Service 
in Chinese 1516 GMT 24 Jun 92 


[Text] Beying, 24 June (XINHUA)}—Heads of state and 
leaders of organizations of various countries separately 
sent cables to General Secretary Jiang Zemin, Chairman 
Yang Shangkun, Premier Li Peng, and the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC) on 22 and 23 June to express 
their heartfel: condolences over the demise of CPPCC 
Chairman Li Xiannian. 


Kim Il-song, general secretary of the Central Committee 
of the Workers Party of Korea and chairman of the 
DPRK cabled Jiang Zemin and Yang Shangkun. The 
text of the cable is as follows: 


“{ was shocked to learn of the unfortunate death of 
Chairman Li Xiannian of the National Committee of the 
CPPCC. On behalf of the Central Committee of the 
Workers’ Party of Korea, the Government of the DPRK, 
the people of Korea, and myself, I wish to express my 
heartfelt condolence to you and, through you, to the 
Central Committee of the CPC, the Government of the 
PRC, the people of China, and the family of the 
deceased. 


“Comrade Li Xiannian was an outstanding party and 
state leader of China. Over a long time, he has made 
tremendous contributions toward China's revolution 
and socialist construction, and he has dedicated himself 
wholeheartedly to the cause of maintaining national 
stability and unity, as well as the reunification of the 
motherland. 


“Comrade Li Xiannian was a close frend of the people 
of Korea. He has always positively supported our revo- 
lutionary struggles and has made great contributions 
toward strengthening the fnendship and unity between 
the peoples of Korea and China. 


“Although Comrade Li Xiannian has departed, his mer- 
itorious deeds will always be remembered.” 


Than Shwe, chairman of Burma's State Law and Order 
Restoration Council and premier of the Burmese Gov- 
ernment sent a cable to Yang Shangkun and Li Peng. The 
text of the cable is as follows: 


“We were pained to learn of the death of former Chinese 
President Li Xiannian at the age of 83. This is no doubt 
a great loss to the Chinese leaders and the people of 
China. With great respect and sorrow, the members of 
the Burmese State Law and Order Restoration Council 
wish to express our deepest condolences to you and your 
government and, through you, to the family of the 
deceased. 
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“Veteran Burmese leaders who have played significant 
roles in establishing ‘paukphaw’ [Sino-Burmese frater- 
nity] also expressed their heartfelt condolences on the 
demise of Li Xiannian. 

“The order of nature cannot be resisted. However, the 
leaders and future leaders of our respective countries 


have a lofty responsibility to continue to strengthen 
bilateral friendly relations.” 


Yasir ‘Arafat, president of the state of Palestine and 
chairman of the Executive Committee of the PLO sent a 
cable to Yang Shangkun. The text of the cable is as 
follows: 


“I was shocked to learn of the death of Li Xiannian, 
former Chinese president and chairman of the National 
Committee of the CPPCC. I, myself, and on behalf of the 
members of the PLO Executive Committee and the 
Palestinian people wish to convey our most sincere 
comrade-like condolences and deepest sympathy to you 
and, through you, to the CPC, the comrades of the 
CPPCC Standing Committee, and the fnendcly govern- 
ment and people of China. 


“The death of Comrade Li Xiannian has cost the people 
of your fnendly country a loyal son who spent his whole 
life striving for the advancement and prosperity of the 
people of China, as well as strengthening the PRC's 
position and function in the world. His death also cost 
the struggling Palestinian people a close comrade and 
friend who has unswervingly supported our righteous 
fight for freedom and independence. 


“I hereby express my deepest sympathy to you, please 
convey my sincerest comrade-like condolences and sym- 
pathy to the family of Comrade Li Xiannian.” 


Queen Elizabeth II of Britain sent a cable to Yang 
Shangkun. The text of the cable 1s as foliows: 


“I was pained to learn of former President Li Xiannian’s 
death. He has dedicated his entire life to the state. Prince 
Philip and I fondly remember our meetings with him in 
Beijing and Shanghai. Our condolences to his family.” 


Yemeni President ‘Ali ‘Abdallah Salih cabled Yang 
Shangkun. The text of the cable 1s as follows: 


“Shocked to learn of the death of Li Xiannian, former 
Chinese president and chairman of the National Com- 
mittee of the CPPCC, | wish to express my heartfelt 
condolences and sympathy to you and the friendly 
people of China.” 


Korean Premier Yon Hyong-muk sent a cable to Li Peng. 
The text of the cable is as follows: 


“I was shocked to learn of the unfortunate death of Li 
Xiannian, chairman of the National Committee of the 
CPPCC. I wish to express my heartfelt condolences to 
you and to our Chinese brethren and the family of the 
deceased through you. 
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“Comrade Li Xiannian was a veteran proletarian revo- 
lutionary. While shouldering the important tasks of the 
party and the state, he carried out selfless struggles for 
the cause of the Chinese people's revolution and the 
establishment of New China. He also made tremendous 
contributions toward the enhancement and development 
of the traditional friendship between Korea and China. 


“Although Comrade Li Xiannian has departed, his mer- 
itorious deeds shall always be remembered.” 


Japanese Premier Kiichi Miyazawa sent a cable to Li 
Peng. The text of the cable is as follows: 


“I was shocked to learn of the announcement of the 
death of Li Xiannian, chairman of the National Com- 
mittee of the CPPCC. 


“Our citizens are well aware that Li Xiannian held 
various important positions in your country and made 
relentless efforts to construct and develop China, and 
that he was deeply respected by the people of China. 


“On behalf of the Japanese people, I sincerely pray for Li 
Xiannian’s well-being in the netherworld. Please give my 


heartfelt sympathy to Madame Lin Jiamei.” 


Speaker of the Japanese House of Representative Yoshio 
Sakurauchi sent a cable to the National Committee of 
the CPPCC. The text of the cable is as follows: 


“I was shocked to learn of Chairman Li Xiannian’'s death 
and wish to express my deepest condolences. 


“Li Xiannian brought to play outstanding leadership and 
carried out meritorious deeds in the liberation of the 
Chinese nationality and the establishment of New 
China. He also positively supported the development of 
friendly Japanese-Chinese relations. The Japanese 
ogy are deeply moved and will always remember 


The Central Committee of the Democratic National 
Unification Front of the DPRK sent a cable to the 
National Committee of the CPPCC. The text of the cable 
is as follows: 


“On learning that Chairman Li Xiannian of the National 
Committee of the CPPCC has died of illness, the Central 
Committee of the Democratic National Unification 
Front wishes to express its heartfelt condolences to the 
National Committee of the CPPCC and the family of the 
deceased. 


“Although Comrade Li Xiannian has departed, his mer- 
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Further on Condolences 


OW2606054692 Beijing XINHUA Domestic Service 
in Chinese 1407 GMT 25 June 92 


[Text] Beijing, 25 June (XINHUA)}—From 22 to 24 
June, the leaders and organizations of certain countries 
sent cables of condolence to President Yang Shangkun, 
Premier Li Peng, and the national committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC] to extend deep condolences over the death of 
national CPPCC committee Chairman Li Xiannian. 


King Birendra of Nepal sent a cable of condolences to 
Yang Shangkun. Text of the cable follows: 


“I was shocked and saddened at the news of the passing 
of former PRC State President Li Xiannian. His visit to 
Nepal several years ago contributed significantly to 
further strengthening Nepalese- Chinese relations. We 
still remember the visit vividly. On behalf of the 
Nepalese Government and people, I hereby express, in 
my personal name, profound grief to the Chinese people 
and to the family of President Li through Your Excel- 


Pakistani President Khan Ishaq sent a cable of condo- 
lences to Yang Shangkun. Text of the cable follows: 


“On behalf of the government and people of the Islamic 
Republic of Pakistan, | hereby extend, in my personal 
name, deep condolences over the unfortunate passing of 
national CPPCC committee Chairman and former Chi- 
nese State President Mr. Li Xiannian. 


“Mr. Li Xiannian was a Chinese political leader who 
devoted his whole life and made remarkable contribu- 
tions toward various endeavors. As a political leader and 
military commander, he made brilliant, internationally 
acknowledged contributions toward the revolution as 
well as his country’s stability and progress. 


“As a PRC president, Mr. Li Xiannian made notable 
contribi:tions toward the development of close relations 
between China and Pakistan. The Pakistani people 
cherish the memory of his successive visits to Pakistan. 
His passing is a tragic loss of a great friend of Pakistan.” 
Sri Lankan President Ranasinghe Premadasa sent a 
cable of condolences to Yang Shangkun. Text of the 
cable follows: 


“I deplore the passing of national CPPCC committee 
Chairman Li Xiannian. Former President Li Xiannian’s 
1986 visit to Sri Lanka left us with a fond memory. 
“The Sri Lankan Government, the Sri Lankan people, 
and myself hereby express our deep sorrow to the Chi- 
nese Government, the Chinese people, and the family of 
President Li.” 


Togolese President Gnassingbe Eyadema sent a cable of 
condolences to Yang Shangkun. Text of the cable fol- 
lows: 
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“The people of Togo were deeply distressed to learn of 
the unfortunate passing of former State President Li 
Xiannian. The people of Togo would like to pay tribute 
to the immortal contributions made by this eminent 
personality after he assumed the presidency in 1983. 

“At this grievous moment, please let me express my 
deepest condolences to Your Excellency and to the 
family of the deceased.” 


United Arab Emirates [UAE] President Zayid Bin- 
Sultan Al Nuhayyan sent a cable of condolences to Yang 
Shangkun. Text of the cable follows: 


“I was distressed to learn of the passing of former PRC 
President, His Excellency Vir. Li Xiannian. On behalf of 
the people and governmen: of the UAE, I hereby express, 
in my personal name, my sincere regards and deep 
condolences to Your Excellency, the Chinese Govern- 
ment, the family of the late His Excellency Mr. Li 
Xiannian, and all friendly people in the PRC. May his 
soul rest in peace forever.” 


UAE Vice President and Prime Minister Maktum Bin- 
Rashid Al Maktum sent a cable of condolences to Yang 
Shangkun. Text of the cable follows: 


“I was saddened to hear of the passing of former PRC 
President His Excellency Mr. Li Xiannian. On behalf of 
the UAE government, I hereby express, in my personal 
name, my deep condolences to Your Excellency, the 
Chinese government, the family of the late His Excel- 
lency Mr Li Xiannian, and all friendly people in the 
PRC. May his soul rest in peace foreover.” 

Pakistani Prime Minister Nawaz Sharif sent a cable of 
condolences to Li Peng. Text of the cable follows: 


“I was very distressed at the news of the unfortunate 
passing of His Excellency Li Xiannian. On behalf of the 
government and people of the Islamic Republic of Paki- 
stan, I hereby extend deep condolences, through Your 
Excellency, to the Chinese people and the family of Li 
Xiannian. 

“His Excellency Li Xiannian worked for many years in 
important government and party posts and enjoyed high 
prestige among the Chinese leadership and people. 
During his tenure as state president, he led China toward 
economic development and stability. The Pakistani 
people regard him as a great friend of Pakistan. His 
prominent role in establish relations between our two 
countries will be eternally etched in the memory of the 
people.” 

The Vietnam Fatherland Front's Central Committee 


sent a cable of condolences to the national committee of 
the CPPCC. Text of the cable follows: 


“We were distressed to hear of the passing of Comrade 
Li Xisanmian, chairman of the national committee of the 
CPPCC and a leader of the Chinese party, government, 
and people from the older generation. We hereby express 
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our deep sorrow to the national committee of the 
CPPCC and to the family of Comrade Li Xiannian.” 
Acting Japanese Foreign Minister Kiichi Miyazawa sent 
a cable of condolences to Foreign Minister Qian Qichen. 
Text of the cable follows: 

“I was shocked and saddened at the news of the passing 
of national CPPCC committee chairman His Excellency 
Li Xiannian. 

“I hereby sincerely pray for His Excellency Li Xiannian. 
Please convey my deep sorrow to Mrs. Lin Jiamei and all 
members of the bereaved family.” 


Makoto Tanabe, chairman of the Central Committee of 
the Social Democratic Party of Japan [SDPJ], sent a 
cable of condolences to the CPC Central Committee. 
Text of the cable follows: 


“I was distressed to learn of the passing of former PRC 
President Li Xiannian. On behalf of the SDPJ Central 
Committee, I hereby express my deep condolences. 
“Former President Li Xiannian’s contributions toward 
your country’s development and stability will go down in 
the annals of history. | hope that the people of your 
country will convert sorrow into strength and continue 
to propel China's development.” 


Delegation Attends Geneva Labor Meeting 


OW 2506153892 Beijing XINHUA Domestic Service 
in Chinese 0514 GMT 24 Jun 92 


[By reporter Shi Guangyao (2457 0342 5069)} 


[Text] Geneva, 23 June (XINHUA}—The 79th Interna- 
tional Labor Congress closed here today after adopting a 
series of documents for protecting workers’ interests 
more effectively, including the Convention for Pro- 
tecting Workers’ Credit Rights. 


The highest power organ of the International Labor 
Organization [ILO], the International Labor Congress, 
meets once every year. 

One of the main topics of discussion of this year's 
congress was how workers’ interests can be protected 
when they are incapacitated to pay debts. One conven- 
tion adopted at the meeting points out that when an 
employer is incapacitated to pay debts, revitalizing his 
business and protecting employment become cqually 
important, and workers’ wages should be paid first. 


During the three-week meeting, the 2,000 or so govern- 
ment and employer representatives from 151 countnes 
discussed issues about revising labor norms, protecting 
workers from impacts caused by mayor industrial acci- 
dents, and training skilled workers, as well as the ILO's 
role during the global democratization process. 


The meeting approved a special resolution, which calls 
on the international community to continue its sanctions 
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against the South African authorities until their apart- 
heid system has been completely uprooted. 

In accordance with the report submitted by the Interna- 
tional Labor Bureau, the representatives also discussed 
issues concerning the situation of laborers in occupied 
Arab territories. 

The Chinese delegation, headed by Vice Minister of 
Labor Zhu Jiazhen, and composed of government rep- 


resentatives, employers, and trade unions attended the 


International Labor Congress. 


Efforts Against Drug Smuggling Reported 
OW 2606092292 Beijing XINHUA in English 
0903 GMT 26 Jun 92 


[Text] Beijing, June 26 (XINHUA)—A senior Chinese 
police officer said here today that China is willing to 
co-operate with any country in the fight against drug 
trafficking. 

Yu Lei, deputy minister of Public Security, said that 
China’s National Narcotics Control Commission 
(NNCC) is already taking part in co-operation in the 
Golden Triangle area, as proposed by the U.N. Interna- 
tional Drug Control Program (UNDCP). 


A trilateral project document among China, Myanmar 
[Burma] and the UNDCP was signed in Rangoon June 
12 this year. The document is intended to curb the 
transit of drugs through China and to help Myanmar 
farmers to plant crops in place of growing drugs. 


The transit of drugs through China is a major problem, 
which requires long-term efforts and international coop- 
eration, Yu said. 

It is learned that China has already established co- 
operative relations with Thailand, Australia, Japan, the 
United States and other countnes both in drug informa- 
tion exchange and joint investigation. 


The Chinese customs has also strengthened co-operation 
with its counterparts in Thailand, Myanmar, Japan aiid 
Hong Kong. It was reported that the Japanese ci'stoms 
caught a British drug trafficker last year with the help of 
information provided by the Chinese customs. 
Besides, representatives of 18 countries and regions 
attended a anti-narcotics training class this March in 
China, co-organized by the Chinese customs and the 
International Customis Co-operation Association. 

The Chinese Ministry of Public Health and the World 
Health Organization co-sponsored a symposium in 
March last year in Chins on the prevention and control 
of drug abuse. 


The deputy minister said that international co-operation 
= been effective in curbing drug transport through 
ma. 
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It is unjustifiable for a few U.S. Congressmen to accy.se 
China of being not active in the internation=: co- 
operation against drugs, Yu added. 


Meanwhile, Liu Wen, deputy secretary-general of the 
NNCC, said that foreign drug traffickers are punished 
according to China’s laws with equal severity as Chinese 
drug traffickers. 


Liu cited the example of two British drug dealers sen- 
tenced by the court in Shanghai to eight and 15 years in 
prison, respectively. 


In 1991 Chinese police arrested 829 drug dealers from 15 
countries or regions. 

Commenting on the kidnapping of a Mexican last week 
by U.S. anti-narcotics agents, Liu said that such an act 
was in violation of the international norm. International 


co-operation should be based on mutual respect for each 
other's territorial sovereignty, he added. 


Kim I]-song Supports Reconciliation in Cambodia 


OW2306183492 Beijing XINHUA in English 
1504 GMT 23 Jun 92 


bore, Pyongyang, June 23 (XINHUA)—The president 
of the Democratic People’s Republic of Korea (DPRK), 
Kim Il-song, said today that the Korean people support 
national reconciliation in Cambodia. 
In a message to Samdech Norodom Sihanouk on Cam- 
bodia’s National Day, Kim said that great progress had 
been made in achieving peace and stability under Prince 
Sihanouk’s leadership. 


The Korean people are glad to note that all factions in 
Cambodia are united in the Supreme National Council 
headed by Prince Sihanouk, Kim said. They “support 
you (Sihanouk) in your just cause,” he added. 

The DPRK president said that the ceasefire in Cam- 
bodia last June and the conclusion of Paris peace agree- 
ments had opened “a broad avenue” for the Cambodian 
people to achieve national reconciliation and unity and 
reconstruct the country. 

Kim expressed the hope that Prince Sihanouk and his 
people would achieve greater successes in healing the 
wounds of war and building a prosperous new Cam- 
bodia. 


Top 10 Sino-Foreign Joint Ventures Commended 


OW 2506152092 Beijing XINHUA in English 
1426 GMT 25 Jun 92 


[Text] Beijing June 25 (XINHUA)—The Shanghai 
Volkswagen Automotive Company was among the top 
ten Sino-foreign joint ventures commended today by the 
Chinese Government. 


The others include the Shenzhen China Bicycles Com- 
pany Holdings Ltd, Shenzhen Konka Electronic Group 
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(Holdings) Ltd, Xian-Janssen Pharmaceutical Ltd, 
China Hewlett-Packard Company Ltd, Shanghai-Ek 
Chor Motorcycle Company Co Ltd, Tianshan Wooiler 
Fabric Co Ltd in Xinjiang, China Schindler Elevator Ltd 
and the Beijing-Matsushita Color Crt Co Ltd. 

The ventures, which involve the investment of at least 10 
million U.S. dollars each, were selected for economic 
performance and achievement. 


Vice-Premier Tian Jiyun said that China's opening up 
program has entered into a new stage with more pace and 
an improved investment environment. This will create a 
favorable situation for further investment expansion in 
China. 


He said shat the operation of the ten named Sino-foreign 
joint ventures show that investment in China has a 


bright future. 


Since its opening to foreign investment in 1979, China 
has approved 42,000 Sino-foreign joint ventures. 


ADB Approves Loan for Railway in Guangdong 
OW250615 1092 Beijing XINHUA in English 
1406 GMT 25 Jun 92 


[Text] Manila, June 25 (XINHUA)}—The Manila-based 
Asian Development Bank (ADB) today approved a loan 
of 200 million U.S. dollars for a railway project in 
Guangdong Province of China. 


The loan has a repayment period of 25 years, including a 
grace period of five years, with the interest rate to be 
determined in accordance with the bank's pool-based 
variable lending rate system. 


Under the Guang-Mei-Shan railway project, 480 kilome- 
ters of a single-track standard gauge railway will be 
constructed between Chanping, near Guangzhou, and 
Shantou, with a spur line to Meizhou. 


Froyect components include preparation of track bed, 28 
new railway stations, 179 iarge and medium size rein- 
forced concrete bridges, 2,510 small-size bridges and 68 
tunnels, signaling, telecommunications and other equip- 
ment, land acquisition and consulting services. 


The project will facilitate economic growth in the region 
and lead to more balanced developme it in the province 
by permitting efficient and economic transportation. 


It will also provide access to the special economic zones 
in the provinces namely Zhuhai. Shenzhen and Shantou 
which are near Macao and Hong Kong. 


Some |9 millon inhabitants of the mountainous and 
relatively less developed eastern part of the province will 
benefit from the project. 


Furthermore, the ADB also approved two technical 
assistance grants of 250,000 U.S. dollars to monitor the 
socio-economic impact of the project. 
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Northeast Asia 


Mongolian Premier Repudiates Aati-PRC Remarks 


OW 2606064992 Beijing XINHUA Domestic Service 
in Chinese 1259 GMT 24 June 92 


[Text] Ulaanbaatar, 25 June (XJ/NHUA)}—Prime Min- 
ister Dashiyn Byambasuren of the Mongolian State Gov- 
ernment said: Political forces that adopt a sensible 
attitude toward the future destiny of the Mongolian state 
should develop friendly, equal, and mutually beneficial 
cooperative ties with our two neighbors of China and 
Russia in accordance with universally acknowledged 
international norms. 

He made the remark during an interview with Mongo- 
lian reporters on the 28 June elections to the Great Hural 
of the Mongolian state. Today's edition of UNEN carries 
his remarks during the interview. 


In his remarks, Prime Minister Byambasuren repudiated 
Statements recentiy circulated by some Mongolian polit- 
ical parties that are detrimental to Mongolian-Chinese 
relations. He said emphatically: After undergoing rig- 
orous tests over the past 30 years  Mongolian-Chinese 
relations have reached a new level of mutual trust and 
respect. During a recent meeting with Chinese leaders, 
both sides stressed the need for respecting each other's 
independence, territorial integrity, chosen course of 
development, non-interference in each other's internal 
affairs; and development of good-neighborly relations 
and mutually beneficial cooperative ties. Both the Mon- 
golian state and China share this stance. 


He said: China and Russia are two great neighbors of 
ours. We cannot possibly abandon our geographical 
location between these two countnes. Development ts 
possible only through improved relations with them. 
This is an historical destiny imposed upon us by this 
world. Irreparable losses will result from the assumption 
of a wrong attitude of animosity toward these two 


neighbors in cisregard of this point 


Some political parties in Mongolian society recently 
released a spate of staternents or articles in a gratuitous 
accusation of China's attempt to “annex” Mongolia, 
attacking and discrediting the CPC and the line it has 
consistently upheid. in a recent television address, Pres- 
ident Punsalmaagiyn Ochirbat of the Mongolian state 
urged all voters to cast ballots in their respective constit- 
vencies on 28 Junc, admonishring all political parties not 
to make the foreign policy of the Mongolian state a target 
of attack in an attempt to win votes 


Mongolia Holds Great Haral Elections 


OW 2506134492 Beying XINHUA in English 
1237 GMT 25 Jun 92 


[Text] Ulaanbaatar, June 25 (XINHUA}—Two hundred 
and ninety-three candidates will contest for 76 seats in 
the Great People’s Hural on Sunda). a semor Mongohan 
election offi..al said today 
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S. Lhagwas-Ureng, chairman of the Great Hural’s elec- 
tion committee, told a press conference that registration 
of voters had been completed and 1.1 million people 
would vote on June 28. 


The election starts at 7 A.M. and finishes at 10 P.M. at 
1,564 polling booths throughout the country. 


Preliminary results of the election would be announced 
on July 4, Lhagwas-Ureng said. 

The European Parliament, Germany, Hungary and the 
United States have decided to send observers to monitor 
the election, he added. 


Scutheast Asia & Pacific 
® 


Wan Li Receives Visiting AIPO Delegation 
OW2506181292 Beijing XINHUA in English 
1438 GMT 25 Jun 92 


[Text] Beijing, June 25 (XINHUA)}—Wan Li, chairman 
of China's National People’s Congress (NPC) Standing 
Committee, has reaffirmed the great importance China 


attaches to developing friendly relations and cooperation 
with the ASEAN couatries. 


He made the comments at a meeting with a delegation 
from the ASEAN Inter-Parliamentary Organization 
(AIPO) at the Great Hall of the People here this evening. 


ee oh 0 Sena Sa ae 
and good-neighborly 


To develop such relationships will play an important role 
for peace and development in the Asian and Pacific 
region, he added. 


The delegation led by Mohamad Kharis Suhud, 
chairman of the AIPO and speaker of the House of 
Representatives of Indonesia, with Tan Sri M. Zahir, 
speaker of the House of Rep: sentatives of Malaysia, as 
deputy, arrived by air this afternoon at the invitation of 
the NPC Standing Committee. 


During the meeting, Wan welcomed the first delegation 
from the AIPO to visit China. 


He seid China and the ASEAN countries are close 


neighbors, adding that over the past few years their 
relations in the political, economic and cultural fields 


have grown substantially. 


The NPC is willing to further its contacts and 
cooperation with the AIPO and countnes’ par- 
hamentary organizations. 


Wan brnefed the visitors on China's present reform and 
program of opening to the outside world. saying that 
China wants to learn from the ASEAN countries’ expe- 
nences to speed up the pace for its modernization. 
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Suhud expressed the bei. _f that the delegation’s current 
vis:t to China will be conducive to promoting the mutual 
understanding, friendship and cooperation between the 
AIPO and China’s NPC. 


He said that the close relationship between the AIPO and 
China will contribute to safeguarding peace in the Asian 
and Pacific region. 

NPC Vice-Chairman Peng Chong attended the meeting. 


Later, Wan gave a dinner in honor of the delegation 
which is composed of parliamentary members from 
Indonesia, Malaysia, Singapore and Thailand, the Phil- 
ee © ee SS ae oe 
Al 


Qin Jiwei Meets Lao Military Delegation 
OW2506134292 Beijing XINHUA in English 
1149 GMT 25 Jun 92 


[Text] Beijing, June 25 (XINHUA)—State Councillor 
and Defense Minister Qin Jiwei said that the friendly 
ties between the two countries and the two armed forces 
of China and Laos have been growing steadily in the past 
few years. 


He made the remarks at a meeting with a military 
delegation led by Ai Souligna-seng, vice-defense minister 
and chief of General Staff of the Lao People’s Army, here 
tonight. 

Qin noted that the visit of the |7-member delegation 
marks a new period of development of the relations 
between the two armed forces. 


He added that stronger ties between the two countries 
and the two armed forces is in the interests of the two 
sides and useful to peace and stability in Asia. 
Describing the visit of his delegation as an embodiment 
of the friendly ties of the two armed forces, Ai. Souligna- 
seng said that the discussions held between him and his 
hosts have deepened mutual understanding and fnend- 
ship. 

After the meeting, Qin gave a dinner in honor of the 
visitors who are scheduled to leave for a tour of southern 
China. 

Present at the meeting and dinner was Chi Haotian, chief 
cf General Staff of the Chinese People’s Liberation 
Army. 


Near East & South Asi. 


Tunisian Leader Receives PLA Navy Commander 


OW 260605 1692 Beying XINHUA Domestic Service 
in Chinese 0354 GMT 25 Jun 92 


[By reporter Zhou Xungang (0719 6064 0474)) 
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[Text] Tunis, 24 June (XINHUA) —Tunisian Prime 
Minister Hamed Karoui said on the afternoon of 24 June 
that Tunisia was looking forward to a visit by PRC 
President Yang Shangkun and that he would receive a 
warm welcome. 


Prime Minister Karoui made these remarks while 
meeting with a Chinese Navy delegation led by Vice 
Admiral Zhang Lianzhong, commander of the Chinese 
Navy. He said: Tunisian-Chinese relations are very 
good. The two countries trust each other, and their 
cooperation is sincere and selfless. He indicated that he 
is concerned about everything taking place in China. He 
praised China for taking wise, effective, and safe mea- 
sures for economic reform. 

Karoui also said: Tunisia and China are peace-loving 
countries. Both countnes advocate that all countnes and 
their people are equal and that the people of all countries 
have the right to determine their own affairs. The two 
countries have almost identical views on the Middle East 
issue and other major international issues. 


Tunisian Defense Minister Abdelaziz Ben Dhia and 
Tunisian Navy Chief of Staff Mohamed Chedli Cherif 
participated in the meeting. An Huihou, Chinese ambas- 
sador to Tunisia, was also present. 


Shandong Official Meets Sri Lankan Delegation 


SK2606100592 Jinan DAZHONG RIBAO 
in Chinese 20 May 92 p | 


[Text] On the afternoon of 19 May, at the Qilu Guest- 
house in Jinan, Guo Changcai, vice governor of Shan- 
dong Province, met with the delegation of specialists 
from Sri Lanka. 


The current visit of the seven-member delegation from 
Sri Lanka's Western Province is aimed at observing 
Shandong Prcvince’s situation in agriculture, agricul- 
tural machines, technology, aquatic products, and 
mining and processing of mineral products in order to 
define the areas relating to economic and trade cooper- 
auion between the two provinces. 


During the reception, Vice Governor Guo Changcai 
briefed the guests on the province's situation in devel- 
oping agriculture, aquatic products, and mineral 
industry, and answered the questions with which the 
guests are concerned. The Sri Lankan guests will also go 
to Taian, Qufu, Qingdao, and Yantai to visit and 
observe. 


Lockerbie Case, U.S.-Libyan Relations Viewed 


OW 2606082892 Beijing XINHUA in English 
0732 GMT 26 Jun 92 


[By Gong Zhenxi] 
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[Text] Tripoli, June 26 (XINHUA)}—Libya seems opti- 
mistic about a peaceful solution to the Lockerbie crisis 
after the General People’s Congress adopted a resolution 
on the issue. 


The General People’s Congress, a rough equivalent to 
parliament, decided Tuesday that Libya would “not 
object” to a trial at a “fair and just” tribunal through the 
Arab League or the United Nations of its two nationals 


suspected of bombing a U.S. passenger plane over Lock- 
erbie, Scotland in 1988. 


Diplomatic sources here said that the decision came 
after weeks of discussions by the basic popular con- 
gresses and continuous contacts between Libya and the 
parties concerned with the case. 


Foreign Minister Ibrahim al-Bichari told XINHUA that 
the decision constitutes a real “real beginning of a 
solution to the Lockerbie crisis.” 


He described the decision as “sezvious and flexible,” 
adding that a solution to the case will be “peaceful and 
negotiable.” 


The United States and Britain, however, have rejected 
the Libyan decision, but in a moderate tone. 


According to diplomatic sources, a number of senior 
Libyan officials have visited the United States, and 
contacts between the two sides have been uader way 
since the beginning of this month to find a way out of the 
Lockerbie crisis. 


The British Broadcasting Corporation (BBC) reported 
that Libyan Foreign Minister al-Bichari left Tripoli 
Wednesday for the United States, but the report cannot 
be immediately confirmed. 


Observers noted that the U.N.-imposed air and arms 
sales sanctions on Libya have affected the country's 
economy. In an effort to lift the sanctions, Libya is 
anxious to find a face-saving solution to the Lockerbie 
crisis. 


Meanwhile, the United States has failed tc muster the 
necessary votes for a new security council resolution 
imposing further sanctions against Libya as a number of 
countries are turning down the *!.S. lobbying out of 
considerations of their own interests. 


Arab dip’ = matic sources in Tripoli said the Arab states 
have made it clear to the U.S. over the past weeks that 
imposition of further sanctions against Libya will be 
tantamount to sanctions against many Arab states other 
than Libya. And they have informed Washington that 
they deem it hard to support such sanctions. 


European countries, particularly Britain, seem less 
enthusiastic about imposing even stringent sanctions 
against Libya as Tripoli has announced its commitment 
to implementing Security Council Resolution 731 and 
denounced terrorism of all forms and pledged to break 
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ties with all terrorist organizations. In a goodwill gesture 
Tripoli even provided information to Britain about the 
Irish Republican Army. 


The United States and Britain want to have the two 
suspects tried in either of the two countnes. Although the 
congress resolution has agreed to trial in a “fair and just” 
court but it does not say which country or when the two 
suspects will be tned. It is still not clear how the 
Lockerbie case will be solved. 


Sub-Saharan Africa 


Ivory Coast Envoy Notes Yang Shangkun Visit 
OW2606033 *92 Beijing XINHUA in Englist 
0256 GMT 26 Jun 92 

[“Yang’s Visit To Have Big Impact on Sinu ‘ar Ties: 
Ivory Coast Ambassador”—XINHUA headi. 


[Text] Beijing, June 26 (XINHUA)—The ambassador of 
Ivory Coast to China said the upcoming visit by Chinese 
President Yang Shangkun to three African countries is 
“historic” and will have a great impact on the develop- 
ment of relations between China and Africa as a whole. 


Yang is to pay a state visit to Morocco, Tunisia and 
Ivory Coast from June 29 to July 11. 


The ambassador, Anet-N’zi Nanan Koliabo, told 
XINHUA that the current development of relations 
between China and African countries will go down in 
history. 


He viewed Yang's trip to Ivory Coast as indicating that 
China, a permanent member of the UN Security Council 
and a country whose role in international affairs is far 
from negligible, shows special concern for Ivory Coast, 
as well as for black Africa south of Sahara as a whole. 


Anet noted that this is the first visit to the region by a 
Chin«se president, and the trip will be made during a 
transitional period in which both Ivory Coast and China 
are making efforts to establish a new international polit- 
ical and economic order. 


Under the current international situation, Anet said, it is 
necessary for countries which share common interests to 
hold consultations. 


Therefore, he added, proper attention should be paid to 
the forthcoming meeting between President Yang and 
President Felix Houphouet-Boigny, a senior statesman 
among the heads of African countries. 


Anet-N’zi said Yang's visit also conveys a message to the 
people of the world, that is, that China wants peace, not 
war. This is also shown by China's relations with its 
neighboring countries, he noted. 


Ivory Coast and China enjoy good relations, the ambas- 
sador said, and Yang's visit is the best expression of such 
a good relationship. 
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In addition, he said, the exchange of visits between 
governmental officials, politicians, leaders of trade 
unions, women’s organizations and personages from the 
press circles of the two countries have also shown how 
friendly the relations are. 


Anet-N’zi added that the two countries have signed a 
series of economic agreements. 


He said that the two governments have made it clear that 
they are keen to constantly improve and strengthen 
bilateral ties. 


It can be predicted that after the president's visit, bilat- 
eral relations, especially cooperation for mutual benefit, 
will be strengthened and will become more vigorous, 
Anet-N’zi said. 


West Europe 


EC Summit To Attempt To Dispel Treaty Doubts 


OW 2506234892 Beijing XINHUA in English 
1853 GMT 25 Jun 92 


[Roundup by Yang Yuanhua: “EC Leaders Try To 
Dispel Doubts for Maastricht Treaty™] 


[Text] Lisbon, June 25 (XINHUA)—State and govern- 
ment leaders of the European Community will converge 
on Lisbon tomorrow to begin intense talks on thorny and 
complicated issues of European construction in response 
to the challenges from instabilit. in Europe and U.S. and 
Japanese competitions. 


Danish referendum on June 2 rejecting the Maastricht 
Treaty has led to growing skepticism about European 
union and particularly the question of how much power 
should be vested in EC institutions, putting the survival 
of the treaty in danger. 


The somber mood hanging over the European capitals 
has forced EC leaders to rethink on the flaws of the 
Maastricht Treaty and the ways to implement it. 


Forced to close ranks, EC leaders are expected to make 
concessions for compromise in a bid to dispel public 
fears and skepticism. They believe European unity 
remains a cornerstone of prosperity and development of 
their own countries. Therefore these leaders are expected 
to make clear their political will to go ahead with the 
process of the ratification of the Maastricht Treaty and 
put aside the differences on major issues. 


On the eve of the EC summit, EC Commission President 
Jacques Delors told a news conference that the agenda 
would be the issues on EC budget package, enlargement 
of the community, the principles of “subsidiarity” and 
common forcign and security policies, etc. 


On the issue of enlargement of the community, Germany 
and Britain have always supported European Free Trade 
Association (EFTA) countries’ bid for membership, 
while France has shown little enthusiasm. Some EC 
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officials fear that the entry of EFTA countries would 
bring decision-making to a halt unless, at the same time, 
EC institutions were strengthened. 


Britain replied that such reforms should wait for the 
treaty revision due in 1996 while France and Germany 
backed the European Commission proposals. 


Delors said on Wednesday that this weekend’s EC 
summit would agree to open membership negotiations 
early next year with EFTA countries who want to join 
the European Community. But he said there would be 
two conditions: negotiations could start only once all EC 
members have ratified the Maastricht Treaty on Eco- 
nomic and Political Union, recently rejected by Den- 
mark in a referendum, and once the financial reforms 
needed to finance it have been agreed. 


EC’s budget for the five years starting in 1993 is a thorny 
issue dividing EC countries. In February the EC Com- 
mission unveiled a plan that would raise the ceiling on 
EC spending from its current level of 1.2 percent of the 
community’s GDP to 1.37 percent in 1997. Poorer 
countries such as Spain, Ireland, Portugal and Greece 
have welcomed the plan. But other governments view it 
as Over-extravagant, rejecting an increase of their contri- 
butions to the package. 


Anibal Cavaco Silva, the Portuguese prime minister, 
who will chair the summit, wants agreement on bud- 
getary principles rather than numbers, lest the atmo- 
sphere turn sour. It was reported that in case of uncer- 
tainty of the Maastricht Treaty’s future, EC leaders are 
likely to strike a final deal at next December’s summit. 


On the issue of “subsidiarity,” there are sharp differ- 
ences among EC member countries. The EC Commis- 
sion is expected to hand back to national governments 
some of the powers now held by the European Commu- 
nity. The summit is likely to make a clear definition on 
the principle of “subsidiarity” and leave it to the next 
summit in concrete terms. 


Observers here hold the summit will not take important 
decisions to avoid the negative impact on the process of 
the ratification of the Maastricht Treaty. The key note of 
the summit is to dispel doubts and make concessions for 
ratification of the treaty. 


Further on Summit 


OW 2606000292 Beijing XINHUA in English 
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[Roundup by Yang Yuanhua: “Community Enlarge- 
ment, Budget Issues To Top EC Summit Agenda’”’] 
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[Text] Lisbon, June 25 (XINHUA)—Future enlargement 
of the European Community (EC) and budget issues are 
expected to top the agenda of the Lisbon summit when 
EC leaders meet on June 26. 


Britain’s aim to speed up enlargement of the EC is likely 
to be thwarted by other member countries which insist 
that the Maastricht Treaty and the EC budget increase 
should be approved first. 


Addressing the Lisbon summit’s big themes, European 
Commission President Jacques Delors predicted the 
meeting would set concrete guidelines for financing 
settlement by the end of the year. 


The Lisbon summit, Delors forecast, would agree that 
entry negotiations with European Free Trade Associa- 
tion (EFTA) states could start once the EC reached 
budgetary agreement and ratified the Maastricht Treaty. 
Other applicants and potential applicants in Eastern 
Europe would have to wait. 


By contrast, in his pre-summit letter to fellow leaders, 
Anibal Cavaco Silva, the Portuguese prime minister, 
who will host the summit meeting, saw a budget settle- 
ment as the EC’s only precondition for opening enlarge- 
ment talks. He did however stress the importance of 
consolidating Maastricht decisions. 


But British Prime Minister John Major is expected to 
argue that Maastricht does not stimulate [word as 
received] that approval of the treaty must be given 
before negotiations with the candidate countries get 
under way. 


British officials Wednesday stressed their belief that 
Maastricht ratification need not be wrapped up before 
talks with EFTA countries begin. 


That has sown the seeds for a fierce debate between EC 
leaders in Lisbon, although the final decision on funding 
the community would not be taken until December’s 
Edinburgh summit. 


In spite of the opposition of the poorer countries, no deal 
is likely at Lisbon on the proposed five-year EC budget 
that the commission believes should include a doubling 
of aid to the poorer members and more support for 
European industry. 


The EC leaders flew to Lisbon Thursday to try to assert 
their backing for political and economic union because 
their aims have suffered several setbacks, including 
Denmark’s rejection of the Maastricht Treaty, divisions 
over EC budget package and the shadows cast by the 
Yugoslav crisis. 


These hot potatoes—EC enlargement and budget—will 
pass to the British Government, which takes over the EC 
presidency from Portugal at midnight on Tuesday, and 
may not be resolved before the Edinburgh summit in 
December. 
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Political & Social 


Returning Defector Arrested, Given Prison Term 


HK2606102892 Hong Kong AFP in English 
0936 GMT 26 June 92 


[Text] Taipei, June 26 (AFP)—A court in China sen- 
tenced Friday a former air force pilot who defected to 
Taiwan to 15 years in prison, newspapers reported here. 


The sentence was handed down by a Qingdao court to Li 
Hsieh-pin, 54, who was arrested by Chinese authorities 
on December 16 after returning to the northern city to 
see his ailing mother, 27 years after defecting to Taiwan. 


His trial Thursday was conducted “in secret,” the 
UNITED DAILY EVENING NEWS said. 


The court said Li was guilty of treason for having taken 
to Taiwan in 1965 a Soviet-built bomber and 58 confi- 
dential documents, the paper said. 


Li, who heard the verdict in person, was also deprived of 
his civil rights for five years. His wife, Pan Lieh-hua, told 
reporters that she would appeal the “unfair” ruling to a 
higher Chinese court. 

She criticised Chinese authorities for banning Taiwan 
lawyers from representing her husband and turning 
down her repeated requests to see him. 


Li was awarded 5,000 taels (6,500 ounces) of gold for 
flying the military aircraft to Taiwan, bastion of the 
ruling nationalist Kuomintang, the Beijing government's 
bitter rival. 

Of the three officers aboard the bomber, one was killed 
and the other was injured upon landing. 


Li was later discharged from Taiwan's air force and had 
lived in Canada before returning to the mainland. 


16 Executed for ‘Compromising Military Research’ 
HK2606094492 Hong Kong AFP in English 
0803 GMT 26 June 92 


[Text] Beijing, June 26 (AFP)—Sixteen people were 
executed in southwestern China’s Sichuan Province for 
compromising military research, a report received here 
Friday said. 

Authorities in the provincial capital Chengdu 
announced the death sentences at public meetings June 9 
and 10 and the convicts were taken immediately after- 
ward to execution grounds, the SICHUAN LEGAL 
NEWS said. 

Capital punishment was handed down to ensure the 
“smooth implementation of national defense research” 
and to protect “important state telecommunication 
lines,” the newspaper said without providing further 


FBIS-CHI-92-124 
26 June 1992 


Sichuan is a major base for military production and 
research and is the site of China’s commercial satellite 
launch center. 


The Sichuan authorities executed a farmer one year ago 
for masterminding the theft of five telecommunication 
cables from the launch center at Xichang. 


The theft came just one day before China successfully 
launched its first satellite for a foreign client, nearly 
thwarting the nation’s entry into the world market. 


The satellite, the Asiasat-1, is owned by a Hong Kong 
consortium. 


Li Peng ‘Satisfied’ With Harbin Trade Fair 


SK2606000192 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 24 Jun 92 


[Text] Premier Li Peng was very glad and satisfied with 
the achievements made during the Third China Harbin 
Border and Local Economic Trade Fair. Premier Li Peng 
said that the economic and trade relations between 
China and the former Soviet Union and East European 
countries are under restoration and good progress. This 
was relayed by Shi Guangsheng, assistant minister of the 
PRC foreign economic relations and trade, at the plenary 
session of the leading committee for the trade fair on the 
afternoon of 24 June. 


On the afternoon of 24 June, the leading committee held 
a plenary session to hear Vice Governor Du Xianzhong’s 
report on the overall trade fair situation. Shao Qihui, 
governor of the provincial government; and Shi Guang- 
sheng, assistant minister of the PRC foreign economic 
relations and trade, spoke at the plenary session. 


The session maintained: With the positive efforts made 
by various trade delegations, the trade fair was satisfac- 
torily and successfully held and made worthwhile 
achievements. As of 1700 on 23 June, 1,929 trade and 
economic and technological cooperation contracts were 
signed. The contracts involved $6.29 billion, a 135 
percent increase over the last trade fair’s figure. Of this, 
trade contracts involved $5.51 billion, an increase of 175 
percent; and the 87 economic and technological cooper- 
ation contracts involved $780 million, an increase of 
14.7 percent. This trade fair displays China’s potential 
for pioneering the international market. 


Governor Shao Qihui expressed thanks to the Ministry 
of Foreign Economic Relations and Trade and brotherly 
provinces and municipalities for their great support to 
the trade fair. 


He said: In 1992 and 1993, the Heilongjiang Provincial 
Economic and Trade Committee will organize and send 
more groups to the CIS to conduct investigations and 
hold trade fairs in order to (?create conditions for 
brotherly provinces and municipalities to conduct eco- 
nomic and trade cooperation) 
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In his speech, Governor Shao pointed out the wrong 
practice of some individual foreign trade personnel 
On the morning of 24 June, the provincial government 
made a decision on paying back the [words indistinct] 
taxes to the trade groups that did not conclude a trans- 
action. 


In his speech, Shi Guangsheng, assistant minister of the 
foreign economic relations and trade, spoke highlypf the 
achievements made during the trade fair. He said: We 
will continue to support Harbin trade fairs in the future. 
[sentence indistinct} 


Shi Guangsheng urged that various delegations would 
pay attention to honoring the agreements signed during 
the trade fair and strive to achieve a good reputation in 
CIS and East European markets. 


Li Ruihuan Lifts Ban on ‘Bourgeois Liberal’ Book 


HK2606030792 Hong Kong SOUTH CHINA 
MORNING POST in English 26 Jun 92 p 12 


[By Willy Wo-lap Lam} 


[Text] A top protege of patriarch Mr Deng Xiaoping has 
intervened to lift the ban on a controversial book that 
attacks remnant Maoism. 


Chinese sources said politburo member Mr Li Ruihuan 
had used his influence to “rehabilitate the reputation” of 
Trends of History, an anthology of articles by “bourgeois 
liberal” intellectuals. 


Trends, which was published early last month by the 
People’s University Press, urges the party to go whole 
hog with Mr Deng’s anti-leftist campaign. 

It was banned soon afterwards by hardline ideologues in 
units including the People’s University party committee, 
the State Education Commission, and the News and 
Publication Administration (NPA). 

Two weeks ago, Yuan Hongbing, the editor of Trends 
and a legal scholar at Beijing University, took the 
unusual step of suing the People’s University party 
committee and NPA. 


The Beijing court referred the case to the politburo 
member in charge of legal and security matters, Mr Qiao 
Shi, who in turn passed it on to Mr Li, whose portfolio is 
ideology and propaganda. 


Chinese sources said while the court was still “studying” 
the case, Mr Li had used his influence to lift the ban. 


“The leaders of the People’s University party committee 
have back-tracked,” a source said. 


“They are now saying that they have never banned the 
book, and that only individual members on the com- 
mittee have in their private capacities suggested that 
circulation of the book be restricted.” 
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Despite the ban, the first 30,000 copies had all been 
distributed, and the editorial committee was thinking of 
putting out a second edition. 


Analysts said in the runup to the | 4th party congress, Mr 
Li wanted to ensure that more intellectuals would speak 
out in support of Mr Deng’s reforms. 


Meanwhile, the special economic zone (SEZ) of Shen- 
zhen has continued to stake out its reputation as the onc 
locality that is “boldest” in pushing Mr Deng’s agenda. 


Municipal departments are putting up today a 300- 
square-metre billboard in downtown Shenzhen glori- 
fying the patriarch’s contributions to reform. 


According to the semi-official Hong Kong China News 
Agency, the poster shows Mr Deng “giving instructions 
on how the country should be run” while touring Shen- 
zhen’s botanical garden in January. 


The inscriptions on the billboard were words spoken by 
Mr Deng when he was in the zone in 1984: “The 
development and experience of Shenzhen has proven 
that our policy of building up the SEZs is correct.” 


China analysts said unlike the late Chairman Mao 
Zedong, Mr Deng had forbidden billboards and similar 
propaganda material to be made about himself. 


But they said the Deng faction was unhappy about how 
propaganda organs in Beijing had been reluctant to 
propagate Mr Deng’s line. 


Recently, Mr Deng’s family and aides have asked offi- 
cials in Shanghai and in the coastal cities to aggressively 
“make propaganda” for Mr Deng’s fast-paced reforms. 


Qiao Shi, Cai Cheng at Awards for Prison Warders 


OW2606065692 Beijing XINHUA in English 
0644 GMT 26 Jun 92 


[Text] Beijing, June 26 (XINHUA)}—Two hundred 
warders were awarded today for their excellent perfor- 
mance in educating and reforming prisoners on a per- 
sonal basis. 


There are various ways of educating and reforming 
prisoners in China, including setting up special schools 
for them and inviting help from noted figures in society 
or relatives of prisoners. 


But Chinese Minister of Justice Cai Cheng said at 
today’s awarding ceremony that the education of pris- 
oners on a personal basis is one of the basic and effective 
forms to reform criminals in China. 


Earlier the ministry had asked all the prisons across the 
country to work out relevant systems in recording, 
examining, rewards and penalties to ensure the smooth 
implementation of education to prisoners on a personal 
basis. 
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Prison authorities also asked the warders to explore new 
ways in conducting psychological testing, counseling and 
correction for prisoners on a case by case basis in order 
to improve the effects of the education. 


The award ceremony held today in the Great Hall of the 
People is the first of its kind in China. More than 20 
provinces had held similar ceremonies at the provincial 
level previously and nearly | ,500 warders had been given 
awards. 


Qiao Shi, member of the Standing Committee of the 
Political Bureau of the Chinese Communist Party Cen- 
tral Committee, met all the delegates to the ceremony 
this morning in the Great Hall of the People. 


Li Tieying Attends Shandong Education Seminar 
OW2306114592 Beijing Central Television 

Program One Network in Mandarin 1100 GMT 

22 Jun 92 


[From the “National News Hookup”) 


[Text] From 16-20 June, Li Tieying, member of the 
Political Bureau of the CPC Central Committee, state 
councilor, and minister of the State Education Commis- 
sion, inspected the progress of education reform and 
presided over a seminar entitled, “Better Education for 
the People,” sponsored by the State Education Commis- 


sion, in Shandong. 


After inspecting 991 schools in 16 prefectures and cities 
with personnel from 16 investigation groups of the State 
Education Commission, Comrade Li Tieying pointed 
out: The tasks for the educational front in the 1990's are: 

The full implementation of the party’s educational prin- 
ciples and the all-around enhancement of the quality of 
education. In education, our main concerns are orienta- 
tion, reform, and development. As far as Shandong is 
concerned, the development of education should be 
geared to serve the socialist modernization drive; eco- 
nomic construction; and the prosperity, civilization, and 
well-being of the people. Experiences gained in Shan- 
dong reflect the basic orientation of socialist education 
with Chinese characteristics. [video shows Li, accompa- 
nied by unidentified officials, entering a classroom 
where he speaks to students] 


During the seminar, provincial government leaders from 
Shandong, Henan, and Anhui, as weil as responsible 
comrades of provincial education committees, reported 
the progress made in educational development and 
reform in their respective provinces. They also 
exchanged views, and explored new ideas and ways to 
further develop education and enhance its quality with a 
view to serving economic cons: uction the close 


linkage of the two. [video shows Li speaking at the 
seminar] 
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Further on Seminar 


SK2506071592 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 20 Jun 92 


[Text] The seminar sponsored by the State Education 
Commission on successfully conducting education for 
the people concluded in the city of Jinan on 20 June. 
Attending the seminar and delivering important 
speeches were Li Tieying, member of the CPC Central 
Committee Political Bureau, Councillor of the State 
Council, and acting minister of education; and Jiang 
Chunyun, secretary of the Shandong Provincial CPC 
Committee. Also attending the seminar were Liu Bin, 
Wang Mingda, and Zuo Shiyan, vice ministers of educa- 
tion; leading comrades from the provinces of Henan, 
Anhui, Liaoning, Hebei, and Jiangsu, including Fan 
Qinchen, Du Yijin, Zhang Rongmao, Gu Erxiong, and 
(Wang Zhan); leading comrades from the Shandong 
Provincial CPC Committee and the provincial people's 
government, including Ma Zhongcai, Han Xikai, Dong 
Fengji, Song Fatang, and Ma Changhui; and all members 
of the investigation and study groups dispatched by the 
State Education Commission to Shandong province. The 
65-member investigation and study group organized the 
State Education Commission and headed by Comrade 
Liu Bin, vice minister of education, has carried out 
overall investigation of the work done by Shandong 
province in successfully conducting education for the 
people. The investigation and study group was divided 
into 16 teams that went to 133 counties and county-level 
cities of 16 cities and prefectures across the province to 
Carry out investigation and study. These teams went to 
16 counties and county-level cities to carry out investi- 
gation and study key educational issues, successively 
went to 323 townships and towns and 959 schools, and 
sponsored 174 forums. This has been the investigation 
and study activity organized for only one province by the 
State Education Commission over the past few years, 
which is with the largest scale, the highest standard, and 
the widest range of investigations. 


According to the dispatches of reporters from the report- 
back meetings held in the city of Jinan on 18 and 19 
June, these investigation and study teams have generally 
contended that over the past dozen years of reform and 
Opening up, more than 84 million people throughout 
Shandong province have earnestly implemented the 
party’s basic line; had various undertakings achieve 
prosperous development by wholeheartedly engaging in 
building socialist modernizations; and created the fastest 
and best stage of economic development since the 
founding of the PRC. Particularly since the issuance of 
important directives given by Comrade Deng Xiaoping 
during his inspection tours in the south, the province as 
a whole has created a new situation in which the people 
are actively making progress, pioneering the road of 
advance; creating something new, and accelerating the 
pace of reform, opening up, and economic construction. 
The prosperous development of economic undertakings 
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has promoied the steady progress of educational under- 
takings and created many new experiences for educa- 
tonal reform and development. 


Prior to the seminar, Comrade Li Tieying came to 
Shandong province accompanied by comrades, 
including Jiang Chunyun and Zhao Zhihao, and carned 
Out investigation and study in the Shandong provincial 
experimentai middle school, the fifth Jinan city voca- 
tional middle school, the Jinan city kindergarten-teacher 
training school, the Jinan city watch factory, the 
Langchao enterprise group general company, and 
Qinghe village in Jinan city. 

During the seminar, Li Tieying delivered an important 
speech in which he said that the essence of the experience 
gained by Shandong province in conducting educational 
reform and development is to have education serve the 
socialist modernization; the local economic construc- 
tion; and the construction of wealth, happiness, and 
civilization for the vast number of people. The advanced 
experience gained by Shandong province in educational 
development should be summarized and popularized. Its 
advanced and typical experience must be publicized. By 
no means should the experience be enjoyed by just one 
province. The experience should be adopted by thou- 
sands upon thousands of localities or by all localities in 
the country. Tasks faced by the education front in the 
1990's are to implement the party’s educational guide- 
line and to upgrade the educational quality in an all- 
round way. The education front should grasp the three 
issues: orientation, reform, and development. 


During the seminar, Jiang Chunyun, secretary of the 
Shandong provincial party committee, also delivered a 
speech in which he said that the large-scale investigation 
and study activity organized and conducted by the State 
Education Commission among the cities and prefectures 
of our province and the seminar also sponsored by the 
State Education Commission in Jinan city have greatly 
encouraged our province with regard to successfullly 
educating the people. Our province's orginal educa- 
tional and economic foundations were relatively poor. 
Since the Third Plenary Session of the | 1th CPC Central 
Committee, the province has achieved great develop- 
ment in the economy and made greater progress in 
education. However, it still has many problems, such as 
the shortage of educational funds and teachers, which 
restricts educational development. The major reason for 
these problems lies with the leadership, which lacks 
sufficient understanding of the importance of education. 
It is mght for sorne comrades to attach importance to 
Carrying out industrial and agricultural projects, but they 
have not attached such importance to education. In fact, 
without educational development, it is impossible for us 
to make progress in science and to upgrade the quality of 
laborers. Without scientific and technological progress 
and the upgrading of laborers’ quality, it is impossible 
for us to achieve rapid economic development and to 
modernize. To achieve development in education, we 
should upgrade our understanding of education and 
improve the quality of people through great efforts to 
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develop education in order to promote the leap forward 
of technology and the economy. Efforts should be made 
to earnestly improve the shortage of educational funds 
and teachers, to vigorously popularize the typical expe- 
nence gained in this regard, to enable the advanced 
experience to be adopted by all localities throughout the 
country, and to greet with actual deeds the convocation 
of the 1993 national on-site conference on successfully 
conducting education for the people. 


During the seminar, the province's comrades, including 
Vice Governor Song Fatang, informed the participants 
on the province's situation in the economy and educa- 
tion. The participating leading personnel in charge of 
education work from the people’s governments of 
Henan, Anhui, Liaoning Hebei, and Jiangsu provinces 
also delivered reports on their own situation in educa- 
tional reform and development. All participating com- 
rades mutually discussed the ideas and experience for 
conducting educational reform to develop educational 
undertakings, to upgrade the educational quality, to 
closely integrate education with the economy, and to 
serve the economic construction. 


Beijing Forum Marks International Antidrug Day 


OW2506120292 Beijing XINHUA in English 
0957 GMT 25 Jun 92 


[Text] Beijing, June 25 (XINHUA)}—China’s National 
Narcotics Control Commission (NNCC), which involves 
20 party and government administrations, held a sym- 
posium here today to mark the fifth international day to 
combat drug abuse and illicit trafficking. 


The 42nd U.N. General Assembly in 1987 passed the bill 
to designate June 26 each year as the international day to 
combat drug abuse and illicit trafficking. 


Leading officials from the 20 party and government 
departments gave accounts of their efforts to fight drugs 
in the past year at the seminar. 


Yu Lei, vice-minister of public security, said that Chi- 
nese police strengthened their investigations in the past 
year, and severely cracked down on the smuggling, 
trafficking, transport, and production of drugs. 


In 1991, Chinese police handled 8,344 drug cases, 
involving 18,479 drug dealers, 829 of them were from 
overseas. A large amount of drugs, including more than 
1,900 kilograms of heroine, has been confiscated. At the 
same time, more than 3 million opium poppies were 
rooted out. 


Qian Guanlin, deputy director of the China General 
Administration of Customs, said that the majority of the 
drugs smuggled in recent years were heroime, manjuana 
and psychodelic substances. 


They were mostly carned by tourists or by cargo trans- 
portation and maritime transporiation. And smugglers. 
in addition to those from Hong Kong, Taiwan and the 
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Chinese Mainland, were also found from such countries 
as the United States, Britain, Germany and others. 


From January to May, customs had already discovered 
12 drug smuggling cases, and confiscated 76 kilograms of 
narcotics. 

Officials from the departments of justice and civil affairs 
reported that China has detained more than 10,000 drug 
addicts for education through labor. It has established 
232 curing centers, which have so far treated a total of 
41,227 drug addicts. 


To raise the effect of stopping drugs, many centers have 
prolonged their treatment duration from 60 to 90 days. 


Jin Tongzhen, deputy director of the China Pharmaceu- 

tical Administration, said at the symposium that his 

administration, cooperating with the public health 
has 


and psychodelic pharmaceuticals, so that they will not go 
into illegal channels. 

In 1991, drug addicts registered by Chinese police were 
148,539 persons, most of them were peasants, workers, 


jobless persons and private businessmen, and more than 
80 per cent of them were young people. 


Experts here hold that although China has achieved 
remarkable progress in drug fighting, the problem is still 
severe, with increasing drugs flowing in from outside the 
Chinese mainland. It’s also a difficult task to control the 
spreading of drug abuse, and to wipe out illicit planting 
of those plants for producing narcotics. 


State Councillor Wang Fang Comments 


OW 250608 1292 Beijing XINHUA in English 
0723 GMT 25 Jun 92 


[Text] Beijing, June 25 (XINHUA)}—The Chinese 
peopie, who suffered from the scourge of opium brought 
in by the British imperialists in the last century, will not 
allow history to repeat itself. 


But it was not until the 1980s, when international drug 
smugglers took advantage of China's reform and open 
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policy and its geographical proximity to the “Golden 
Triangle,” a major source of drugs, to bring drugs into 
China again. 


The Chinese Government treats this problem very sen- 
ously, bearing in mind the past suffering in China 
brought about by opium. The State Council, the coun- 
try’s highest governing body, set up a National Narcotics 
Control Commission consisting of leading officials of 16 
ministries and commissions in November | 990. 


The Standing Committee of the National People’s Con- 
gress approved a decision on narcotics control in 
December the same year. 


So far, drug control organizations have been set up in 
most provinces and autonomous regions as well as cities 
and counties where drug smuggling has been most ram- 
pant. In addition, publicity drives have been launched to 
mobilize the broad masses of the people to participate in 


the anti-drug campaign. 


Statistics show that, altogether, 8,080 criminals involved 
in drug dealing have been rounded up, and 5,285 of them 
punished. 

While pronouncing the death penalty for drug dealers, 
Yunnan and Guangdong Provinces have set fire to huge 
piles of confiscated drugs before tens of thousands of 
people. The billowing smoke and the raging flames 
indicate the firm determination of the Communist Party 
and the government to arouse the fighting will of the 
masses and deal a heavy blow to drug dealers both at 
home and abroad. 


Wang noted that the Chinese Government also attaches 
special importance to international co-operation to 
stamp out the sources of illicit drugs. 


In this regard, China has concluded an agreement of 
co-operation with the union of Myanmar [Burma] and 
the United Nations to check drug trafficking in the 
region and eliminate the sources of drugs in northern 
Myanmar. 


China is resolutely carrying out its duty to eliminate drug 
trafficking internationally, according to Wang. 


However, he pointed out, there have been absurd reports 
in newspapers in the United States, that China is not 
playing its part in international efforts to stamp out drug 
trafficking. 


It is known to all, he said, that China does not produce 
heroin and is a victim of trans-regional drug smugglers. 
Over the past few years, the country has confiscated large 
shipments of heroin, including some destined for the 
United States. 

According to Wang, the Chinese Government always 
maintains that, to carry out international co-operation in 
the field of the battle against drug trafficking, the coun- 
tries concerned must adhere to the principles of mutual 
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respect for sovereignty, mutual non-interference in each 
other's internal affairs, equality and sincere co- 


operation. 
He indicated that China will persistently boost fnendly 
co-operation with countnes, including the United States, 
in the effort to eliminate drug trafficking, ani it will 
continuously make contributions in this field. 


Customs Acts Against Growing Drug Trafficking 
OW 2506133092 Beying XINHUA in English 
1311 GMT 25 Jun 92 


[Text] Beijing, June 25 (XINHUA)}—Smugglers from the 
“Golden Triangle” and “Golden Crescent,” the noto- 
nous opium and heroin producing centers in South Asia, 
are giving Chinese customs officials a big headache by 
shipping an increasing amount of their cargo through 
China. 


Recent years have seen a sharp increase in international 
drug trafficking through China's terrmtory and Chinese 
customs officers have nabbed drug traffickers from the 
United States, Bntain, Germany, Myanmar [Burma], 
Thailand, the Philippines, Pakistan, and Nepal as well as 
those from Hong Kong and Taiwan. 2 spokesman from 
the China State Administration of Customs said here 
today. 


“At least 31 customs houses throughout the country have 
seized drug traffickers,” the said. “Chinese 
customs seized 255.28 kilograms of drugs in 1991 and 
76.44 kilograms of drugs in the first five months of this 


Last year, the amount of drugs seized by China's customs 
was four times higher than the previous year, the 
spokesman said. Recently, Kunming customs in Yunnan 
Province seized 61.5 kilograms of heroim in less than a 
week's ture. 


The Chinese official warned against the growth of an 
organized and professional crime ring in drug traf- 
ficking, which was characterized by the collaboration 
between the Chinese traffickers and their overseas coun- 
terparts. 


“The drug traffickers are using every imaginabie way to 
carry drugs,” the official noted. “For example, they carry 
drugs through passengers, hide drugs in cargo or smuggle 
drugs through the high seas with armed escorts.” 


The drug traffickers, who disguise themselves as tourists, 
bind drugs around their bodies, hide drugs under the 
bottom of thermos cups or in shoe heels, or even dissolve 
them in chemical solutions and bottle them as shampoo. 


according to the spokesman. 


Chinese customs has recently taken a number of new 
measures to crack down on trafficking. In adsistion to 
enlarging the number of anti-drug trafficking pe:sonnel., 
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some customs houses have now been equipped with 
drug-smelling dogs and drug-testing laboratones, the 
spokesman said. 


Customs has also strengthened its ties with Thailand, 
Myanmar and Japan as well as Hong Kong in the fight 
against drug trafficking Last year, Japanese customs, 
working on information provided by Chinese counter- 
parts, cracked a drug trafficking case involving some 
British citizens. 


Further on Continuing CPPCC Committee Session 


Zhu Senlin Views 4 ‘Small Dragons’ 


HK 2406145792 Beying ZHONGGUO XINWEN SHE 
in English 1425 GMT 24 Jun 92 


[Text] Beying. June 24 (CNS}—The Governor of Guang- 
dong Province, Mr. Zhu Senlin, speaking today at the 
20th Session of the 7th National Committee of the 
Chinese People’s Political Consultative Conference, said 
that the aspiration by Guangdong to overtake the “four 
small dragons” of Asia, namely Hong Kong, Taiwan, 
Singapore and South Korea, within 20 years was faced 
with many difficulties in spite of great hopes for success. 


Mr. Zhu said that generally speaking the advantages 
outnumbered the disadvantages. Judging from the 
domestic situation, Mr. Zhu noted, the rapid pace of 
reform and openness [as published) offered a favourable 
situation and environment. After |3 years’ reform and 
massive construction, the province boasted a quite 


economic links and cooperation between Guangdong 
and the international community. As reform which was 
centered on the fostering and development of a socialist 
market system deepened, a new mechanism in the 
national economy preliminanly came into being fea- 
turing self-accumulation and self-development with 
great development of the productive forces. Construc- 
tion of infrastructural facilities such as energy, commu- 
nications and transport along with social stability has 
created a better investment environment and better 
living conditions. 


Mr. Zhu pointed out that Guangdong's special advan- 
tages as the neighbour of Hong Kong and Macao, its 
many overseas Chinese and more preferential policies 
granted by the central authorities would be further 
developed. Moreover, after 13 years of reform 
Opening up. a pioneering, realistic and creativ* spirit 
ony age mt ee 
of various levels, thus laying a sound 

organizational foundation pe enahian Gee teorenat 


Mr. Zhu pointed out that Guangdong 1s facing a number 


of problems and difficulties in the process overtaking the 
“four smali dragons.” First, irrational industrial struc- 


ture with a small proportion of tertiary industry and 
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Session Closes 


OW2506 154792 Beijing XINHUA Domestic Service 
in Chinese 1132 GMT 25 Jun 92 


[By reporters Zou Aiguo (6760 1947 0948) and Sun Yong 
(1327 0516)} 


[Text] Beijing, 25 June (XINHUA)—The three-day 20th 
Ee ane mane Ses 


sions abou! accelerating China's reform and opening 
programs Tlicy also put forward numerous views and 


suggestion‘. 


The Standing Committee members expressed profound 
grief over the death of Comrade Li Xiannian, chairman 
of the National CPPCC Committee. They said that 
Chairman Li Xiannian, during his revolutionary life 
more than six decades, contributed 
iamend canis Ge Game. the people, and the 
evolutionary cause, and that he also had contributed 

to strengthening the solidanty of all par- 


promoting national reunification. They said: We must 
turn grief into strength, earnestly emulate Comrade Li 
Xiannian's revolutionary spirit and noble characters, 
rally closely around the CPC Central Committee with 


immensely inspired by the reports given by responsible 
comrades of th~ State Economic ing Commis- 
sion and of Shanghai, Guangdong, and Dalian about the 
progress they have achieved in carrying out reform and 
opening up to the outside world. Ever since the reform 
and opening up policy was adopted | 3 years ago, China 
has achieved significant success in its economic con- 
struction. Our modernization drive certainly can reach 
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an even higher level as long as we continue to emanci- 
pate our minds, change our views, act with even greater 
daring, make greater strides, seek truth from facts, and 
do our jobs earnestly. 

The Standing Committee members maintained that, as 
China's economic development and reform and opening 
endeavors have already reached a new stage, the country 
needs to further improve its economic operations and 
create an even better environment so that reform can 
proceed even faster and the country can open wider to 
the outside world. Currently, special attention should be 
directed to enterprises’ restructuring, which must pro- 
ceed faster. They should have greater autonomy, they 
must replace their operating mechanisms and gear their 
operations to market needs. To speed up the process of 


The Standing Committee members pointed out that the 
expenences that the Capital Iron and Steel Company has 
gained in contracting production projects should be 
further summed up and propagated. They said the course 
that the company follows in launching its reform and 
development projects is a right one and a good one. The 
company’s growth shows that granting enterprises 
greater autonomy and the way—known as “supply more 
water for fish breeding”’—can help enterprises operate 
with greater vitality and can help them develop more 
vital mechanisms facilitating their operation. The gov- 
ernment and relevant departments should support our 
enterprises so that they can compete on the world market 
where there are many strong competitors. 


During their group discussion, the Standing Committee 
members also discussed issues about speeding up the 
cultivation and development of a market system, 
speeding up the establishment of new structures in open 
regions so that they can open wider to the outside world, 
speeding up the change of the government's admunistra- 
tive and economic functions to meet the needs of reform 
and opening up, giving full scope to the roles of science 
and technology as being the primary productive forces so 
that tertiary industry can develop faster, and attaching 
great importance to spiritual construction. 


Contineing Reportage Marks Li Xiannian's Passing 


Pudong Support Praised 
OW 2306142192 Beying XINHUA Domestic Service 
in Chinese 1038 GMT 23 Jun 92 


[Text] Beying, 23 Jun (XINHUA}—The late Li Xian- 
nian, chairman of the National Commuttee of the Ch- 
nese People’s Political Consultative Conference 
[CPPCC], had very high hopes for the development of 
Shanghai's Pudong During a group celebration of the 
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Spring Festival in Shanghai in 1991. he wrote the fol- 
lowing message for comrades in Shanghai: “Develop 
Pudong, rejuvenate Shanghai, work practically, blaze a 
trail, and proceed.” 


Addressing the 20th Session of the Seventh National 
CPPCC Committee Standing Committee today, 
Shanghai Mayor Huang Ju said: The National CPPCC 
Committee has given great support to Pudong’s devel- 
opment, and we particularly miss Chairman L: Xiannian 
today. We are determined to seize the current opportu- 
nities, exert genuine efforts to develop Pudong and 
reyuvenate Shanghai, and express our gnef with actual 
deeds. 


Huang Ju said: Shanghai's current economic develop- 
ment is very gratifying. The macroscopic environment 
for Pudong’s development 1s very good. and we feel the 
situation is compelling us to press forward. The devel- 
opment of Pudong is a major project with the objective 
of reyevenating Shanghai. bringing about an economic 
take-off in the Changjiang Delta, and revitalizing the 
Chinese nation. We are determined to work hard for 
several decades so that Pudong will become one of the 
world’s best export-oriented, multifunctional, and 
moder distncts, and so that Shanghai wil! stand tall in 
the western Pacific as an international, cosmopolitan 
city in the 21st century. Only by doing this can we live up 
to the expectations of the late Chairman Li Xiannian. 


Cremation Set for 27 Jun 
OW 2506143892 Beying XINHUA Domestic Service 
in Chinese 1053 GMT 25 Jun 92 


[Text] Beying, 25 Jume (XINHUA) —The remains of 
Comrade Li Xiannian. a great proletanan revolutionary, 
Statesman, military strategist, staunch Marxist. out- 
Standing party and state leader. and chairman of the 
National Committee of the Chinese People’s Politicai 
Consultative Confrence will be cremated in Beying on 
27 June 


To mourn for Comrade L: Xiannian. flags will be flown 
at half-mast at Beying’s Tiananmen. Xinhuamen. the 
Great Hall of the People. the Ministry of Foreign Affairs. 
the seats of the vanous provincial. autonomous regional. 
municipal party committees. and governments. as well 
as the vanouws border ports. external sea poris and 
airports. the Hong Kong and Macao branches of the 
XINHUA NEWS AGENCY and Chinese forengn embas- 
ses and consulates 


‘Deciaration’ of New Trademark Protection Body 


HK 260604259) Beyung CHINA DAILY 
m English 2S Jun 92 p 6 


(“Declaration of the Renowned Trademark Protection 
Organization” —tssued in Beying date not grven} 


[Text] The renowned trademark « a favourite im the 
present worid mariet 
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Everybody likes a household name. In the present atmo- 
sphere of reform and opening policy, the China Associ- 
ation for Promoting Journalism and Culture, the Orga- 
nizing Committee of China Quality Travel and 45 
enterprises producing renowned goods are sponsoring 
the first Renowned Trademark Protection Organization 
which 1s to be founded in Being. 


Renowned trademarks are not mere words but also the 
hardearned fruit of the inventor's labour and intelli- 


gence. 


Renowned trademarks have a spirit that reflects con- 
sumers’ confidence, satisfaction and trust. 


Renowned trademarks are enterpmses’ contributions to 
the society and are also their collective image and fame. 
They are powerful weapons in the fiercely competitive 
domestic and world markets. 


Renowned trademarks are the pnde of our national 
industry and our nation’s wealth Without these 
renowned trademarks as “diamonds” and “Pearis,” it is 
impossible to make the “Crown” of our socialist mod- 
ernization. 


So it 1s unwelcome and even dangerous for renowned 
trademarks to decrease 1n number, to have lower quality 
standards or to be imitated. For the healthy development 
of the socialist commercial economy and for the best 
interests of enterprises, our country and people, it ts 
necessary to protect these trademarks. 


In light of this, we create the Renowned Trademark 
Protection Organization with related units and depart- 
ments and we proclaim: 


—A renowned trademark presents the inventor's intel- 
lectual copynght and 1s not violabie 


—A renowned trademark and its possessor are protected 
by law. The promulgated Trademark Law of the 
People’s Republic of China. Rules for the Impliemen- 
tation of the Trademark Law of the People’s Republic 
of China, Patent Right Law of the People’s Republic 
of China. Rules for the Implementation of the Patent 
Right Law of the People’s Republic of China, Copy- 
right Law of the People’s Republic of China, Techno- 
logical Contract Law of the People’s Republic of 
China. Economic Contract Law of the People's 
Republic of China, and other international laws and 
treaties are our self-protection mechanism. 


—Anyone who imitates the registered trademarks of the 
members of the Organization will be punished 
according to the approprate stipulations and be 
cxposed by the media 


—Both sellers and buvers should cve consumers and 
ther demands as the first pnonty 


—All members of the Organization must adhere to the 
quality-first pnncipie and support cach trademarks 
fame with the best quality products. Any members 
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innovative goods and competitive products. 


—The Organization will endeavor to help industnal and 
commercial enterprises to properly follow trademark 
policies, establish sterling reputations, tap new mar- 
kets, and develop their own recognized products. 


—The Organization holds the responsibility to introduce 
the varying uses of trademarks to the society and its 
members and to strengthen their awareness of related 
nghts. 


—The Organization will reinforce the honour achieved 
by its members in the world arena, increase interna- 


media and advertising organizations to popularize the 
famous trademark goods of the members of the Orga- 
nization and create world famous trademarks. [sen- 


tence as published] 


—The Organization will introduce the new expenence of 
the members and raise the present product fame. 
attract more consumers and populamnze the renowned 
trademarks to every family. 


—Unity and co-operation are the principle of the Orga- 
nization. All members will help each other on infor- 


mation exchange. economy and technology. 


— Any enterprises willing to create and protect renowned 
trademarks and possessing renowned trademarks are 
welcome to apply. 


Statement by Ren Guojun, Senior Lawyer. Professor of 
Science of Law, Acting Director of the China Legal 
Affairs Centre, Gao Zongze, Senior Lawyer, Chief 
Lawyer of the China Legal Affairs Centre; Wang Yunjic, 
Lawyer, Director of the Intellectual Copynght Office of 
the China Legal Affairs Centre: 


Approved by the Ministry of Civil Affairs of the People's 
Republic of China, the Working Committee of the 


Renowned Trademark Protection Organization of the 
China Association for Promoting Journalism and Cul- 
ture will be founded in Beying on June 26, 1992. We are 
authorized to handle the legal affairs of the Renowned 
Trademark Protection Organization. 


Members of the Renowned Trademark 


Protection Organization (All are legal persons): 


[7456 4539 5887] Ma Lixing, Factory Director of 
Shanghai Synthetic Detergent Factory 

[7456 0516] Ma Yong, Factory Director of Shanghai 
Yong Xin Raincoat Dyeing and Knitting Factory 

[3769 0088} Wang Ren. factory Director of Guangzhou 
[3769 0948 2504) Wang Guochun, Factory Director of 
Yibin Wuliangye Distillery 

[3769 2494 5679] Wang Mingzao, Factory Director of 
Luzhou Laoyiao Distillery 

[6988 006! 1131] Deng Miaotuan [name as published], 
Deputy General Manager of Shenzhen Kangyia Electric 
Group Co. Lid. 

[0491 4539 0823) Law Lixi, Acting Factory Director of 
Shanghai Camera Factory 

[0491 2973 1795} Liu Zhengde, Factory Director of 


Qingdao 
[7458 2704 3932] Feng Gensheng, Factory Director of 
No 2 Chinese Traditional Medicine Factory 

[0670 7311 5478} Shi Shunhua, Factory Director of 

State-Owned Changjiang Machinery Factory 

[6079 4949 3189) Xu Jihai, Factory Director of Zhong- 

shan Weili Washing Machine Factory 

{2037 3352 2450} Huai Hanxin, General Manager of 
Sun God Group Co. Lid. 

[1327 0448 1730) Sun Ligiang. General Manager of 

Yantai yu Winery Corporation 

[1327 3382] Sun Pan, Factory Director of Beijing Ton- 

grentang Pharmaceutical! Faciory 

{1327 7844 6924] Sun Dingkun, General Manager of 

Yantai Polans Clock Group Corporation 

[3282 0090 3932] Tang Zesheng. Factory Director of 

Tianjin Bicycle Factory 

[2621 4423 2773} Li Xausen, President of Guangdong 

Banqiu Industrial Group Corporation 

[2621 4842 4885) Li Jingwei, Chairman of the Board and 

General Manager of Guangdong Jianlibao Group Co. 

Lid 

[2612 1795 0981} Zhu Dekun, General Manager of Wuxi 

Little Swan Electronic Appliances Industral Corpora- 

ion 

[0149 2429 2504] He Wenchun, Chairman of the Board 

and General Manager of Guangdong Wanbao Electric 

Appliances Group Corporation 

[0149 7022 1649] He Changgeng. Factory Director of 

Shaanxi Xifeng Distillery 

{7115 1102 3808) Chen Shiqw, Factory Director of 

Jiangxi: Gongging Down Factory | 

[7115 0278 2672) Cheng Chuanbai, Factory Director of 

Kunming Cigarette Factory 

[7115 4382 5281] Chen Xiangxing, Factory Director of 

Nanjing Radio Factory 

[7120 1129 6978] Lu Dayong. Deputy Factory Director 

of Shanghai Cigarette Factory 

[1323 0344 5328] Ji Keliang, Factory Director of 

Guizhou Maota: Distillery 

[2799 1172 (third character of name indistinct]) Yang 

Yongtai [given name as published}. General Manager of 


Guangzhou Pan my ey Co. Lid. [2799 6134 

2837] Yang 7 = acm Factory Director of Shanghai 

Guanshengyuan Foodstuffs Facto: y 

[1350 1987 0683] Zong ‘Qinghou, General Manager of 

Hangzhou Wahaha Foodstuffs Group Corporation 

[5400 0948 1004] Fan Guocheng, Factory Director of 

Shanghai Xiafei Daily-Chemuicals Factory 

[0719 6855 2704] Zhou Jingen, Factory Director of 
i No 3 Bicycle Factory 

[1728 3843 a Zhang Ruiriin, General Manager of 

Qingdao Qindao Haier Group C>rporation 

[1357 0022 0342] Xuan Zhonggur", General Manager 

of China Yangzi Electric 

[6786 2734 3932] Li Meisheng, Factory Director of 

Suzhou Electric Fan Factory 

[6787 2182 1024] Hao Zhenkun, Factory Director of 

State-Owned Jialing Machinery Factory 

[5913 2182 0948] Yuan Zhenguvo, Manager of Beijing 

Beibingyang Foodstuffs Corporation 

[1776 1755] Xu Bin, Factory Director of Beijing Daily- 

Chemicals Factory 

[1776 0356 4389] Xu Quanlu, Factory Director of 

1 Bicycle Factory 

[1776 5391 2052] Xu Yingcheng, Factory Director of 

Shanghai Toothpaste Factory 

[0242 3387 1496] Ni taedaey Factory Director of 

State-Owned Changhong Machinery Factory 

[1603 6311 2494] Chang Guiming, Factory Director of 

Shanxi Xinghuacun Fenjiu Distillery 

[3542 2837 0368] Jiao Rongdian, Factory Director of 

Toothpasie Factory 

[5969 2514 0256] Chu Shijian, Factory Director of Yuxi 

Cigarette Factory 

[3382 1337] Pan Ning, Factory Director of Guangdong 

Zhuyiang Refrigerator Factory 

[3326 4949 2450) Teng Jixin, Factory Director of Hubei 

Shashi Daily-Chemicals Factory 

Address: 10 Yueya Hutong, Dongsi Wutiao [10 Yucya 

Lane, Fifth Avenue of Dongsi (2639 0934]), Beijing, 

China. Postcode: 100010 Tel: 4017220 


[The preceding is a full-page boxed item. The section 
compnising the names and titles of those authonzed to 


handle the legal affairs of the trademark protection 
organization and the statement by them is contained in 
its own centered box. The statement itself is published in 
large type. The signature in Chinese of each member of 
the organization, rendered above in standard telegraphic 
codes, precedes his or her name.]} 


Ministry Simplifies ‘Re-Exit Procedures’ 
OW 2006110792 Beijing XINHUA Domesiic Service 
in Chinese 0356 GMT 20 June 92 


[Text] Beijing, 20 June (XINHUA)—With the State 
Council's approval, the Ministry of Public Security has 
issued a circular on its decision to further simplify, 
effective from | July, re-exit procedures for our country’s 
citizens leaving the country for personal matters. This 
has been ascertained by reporters of this news agency 
from the Ministry of Public Security. Frontier inspection 
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stanons will clear Chinese citizens leaving the country 
again a/ier returning on ordinary passports by inspecting 
their valid passports and visas or other entry certificates 
issued by the countns for which they are leaving. These 
citizens need not obtai cut registration cards or initiate 


Relevant circles have characterized the decision as a 
reform initiative taken atid reform and openness to 
facilitate the departure of our country’s citizens for 
personal matters after !ye1r return 


Mao Fengping. director of the Ext and Entry Manage- 
ment Bureau of the Ministry of Public Security, was 
ee he ea 

further simplify re-exit proce iures for Chinese citizens. 


Mao Fengping said: Since the policy of reform and 


citizens of our country who apply for permission to go 
abroad jor personal reasons. They have moved gradually 
to place the process of examination and approval within 
the context of the law and have done 2 fairly good job in 
this regard. The numbe.s of citizens applying for permis- 


actually left the country after obtaining foreign visas 
numbered 940,704 from 1979 to 1991. Of these, 737,957 
people have left the country since the “Law of the 
People’s Republic of China Governing the Exit and 
Entry of Citizens” went into effect in 1986. This number 
represents 78.4 percent of the total number of people 
leaving the country during the 1979-91 period. 


He said: Nationwide, 377,380 citizens who applied to go 
abroad for personal reasons gained permission to do so 
in 1991. This ts up 35.3 percent from 1990 when 278,988 
citizens were permitted to go abroad. Of these, 207,146 
actually left the country after obtaining foreign visas. 
This represents a | 7.9-percent increase over 1990, when 
175,735 citizens actually went abroad. In 1991, 590,073 
citizens left for Hong Kong and Macao for personal 
reasons. Of these, 28,619, or 4.8 percent of the total, 
eventually took up residence there; 144,834, or 24.5 
percent, visited relatives; and 416,620, or 70.6 percent, 
went there on package tours. The year 1991 saw the 
greatest number of mainland residents going to Taiwan. 
The total came to 8,532. 


Mao Fengping said: Since the law governing the exit and 
entry of citizens went into effect, public security agencies 
have consistently made keen efforts to facilitate the 
departure of citizens after their return to the country. A 
few years ago, students who studied abroad at their own 
expense could leave the country in time for their studies 
after returning to work on short- term jobs, to take 
vacations, and to visit relatives. They were only required 
to produce identification certificates for use during their 
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overseas studies as well as re-entry visas wssued by the 
countnes in which they pursued thei studies. They were 
allowed to apply for an “exit registration card™ with the 
exit and entry departments of public security agencies in 
any place. regardiess of whether they had obtained their 
passports there. This procedure was also applied to 
personne! who had landed jobs abroad when they lefi the 
country again after returning for a short stay. Chinese 
nationals residing abroad who returned to the country to 
visit relatives, sight-see. or do business were allowed free 
passage imto and out of the country as long as they 
possessed valid passports issued by our government or 
other valid certficates. 


He said: Recently, the number of Chinese citizens going 
abroad has increased sharply, and the number of citizens 
entering and leaving the country has crept up. To satisfy 
the demands of the evolving trend of reform and apenng 
up, the Ministry of Public Security, after obvaining the 
State Council's approval, has decided to futher simplify 
re-exit procedures beginning on | July for citizens of our 
country going abroad for personal reasons. This 1s to say 
that our country’s citizens who hold ordinary passports 
may leave the country after their return if they hold valid 
passports and valid visas or other entry permits issued by 
the countnes for which they are bound. They need not 
initiate exit procedures again or apply anew for an “exit 
registration card.” This procedure will apply regardless 
of when their last overseas trip was, whether their 
reasons for departure have changed, and whether their 
destinations are the same. 


On whether people going abroad after returning to the 
country must obtain visas domestically from countries 
for which they are bound, he said: They may obtain valid 
visas or other re-entry permits from the countnes for 
which they are bound before they return to the country 
or after they have come back. In the latter case, they may 
file applications with relevant foreign embassies or con- 
sulates in China. 


Addressing concerns expressed by some overseas readers 
concerning the possibility of leaving the country after 
returning On passports issued by our country’s embassies 
and consulates abroad, he stated: Chinese citizens may 
apply for replacements or new passports with Chinese 
Embassies or consulates abroad if the period of validity 
of their original passports has expired or if their original 
passports have been damaged or lost. After returning to 
the country, they may go abroad again on valid passports 
thus issued and bearing the entry visas of relevant 
foreign countries. Entry visas of foreign countries that 
were stamped in t!: original passports will be considered 
valid even if they are not included in the new passports. 


On the loss of passports after returning to the country, he 
said: Citizens on short-term overseas trips who lose their 
passports after returning to the country must report the 
loss to public security agencies in the areas where they 
lost the passports in accordance with the “Detailed Rules 
for Implementing the Law of the People’s Republic of 
China Governing the Exit and Entry of Citizens.” They 
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must also make a statement in the newspapers. The cxrt 
and entry departments of public security agencies may 
issuc a replacement passport, together with an “exit 
registration card.” according to relevant provisions. 
Frontier inspection stations will allow the individual 
concerned to leave the country after inspecting the new 
passport issued by public security agencies, the exit 
registration card, and the valid visa or permit of the 
country for which the individual 1s bound. 


Article on Introduction of Civil Servant System 


HK 1806132292 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 23, 8 Jun 92 p 2 


[“Letter From Beying™ column by Bao Xin (7637 0207): 
“China To Install Civil Servant System Step by Step”) 


[Text] Dear Brother, 


The recent momentum of reform and opening up has 
surged like a spring tide. Overseas media have carned 
reports on it and you have evaluated it highly. But you 
and many fnends overseas complain of mainland polit- 
ical structural reform being “too slow.” In my humble 
Opinion, just as economic structural reform must be 
expedited im an orderly manner, mainiand political 
structural reform must also be pursued steadily and 
carefully and then broadened in a gradual and orderly 
manner. 


One of the important items on the agenda for political 
structural reform is reform of the cadre personnel 
system. In a large number of mainland administrative 
there are many problems in the areas of work 

, Organs’ work style and promotion of officials. 
What is the method for getting rid of these faults? CPC 
General Secretary Jiang Zemin recently pointed out that 
while pursuing economic structural reform, we must also 
pursue political structural reform. And one important 
part of it is the gradual pursuit of a civil servant system. 


I learned from concerned people in Beijing that since the 
close of the 13th CPC National Congress, the experi- 
mental reform work on the civil servant system has been 
continuously under way under the “do more and talk 
less” principle. For instance, from early 1989 onward, 
under the centralized planning and direct guidance of the 
state Ministry of Personnel, there have been six “central 
level” administrative units in Beijing chosen as the 
experimental sitcs for the civil servant system. They are: 
The State Auditing Administration, the State Adminis- 
tration of Building Materials Industry, the General 
Administration of Customs, the State Administration 
for Industry and Commerce, the State Administration of 
Taxation and the State Statistical Bureau. It is learned 
that the experimental work has been smooth, has scored 
relatively good results and has accumulated beneficial 


experiences. 
While experiments are being conducted at the six 


bureaus, the state Ministry of Personnel has also started 
to actively formulate the “Interim Regulations for State 


FBIS-CHI-92-124 
26 June 1992 


Civil Servants.” After wide consultation at high and low 
levels and many revisions, the “ ions” have basi- 
cally secured recognition from high levels of the CPC. 


Al 2 national meeting of personnel bureau chiefs con- 
vened earlier, the State Ministry of Personnel came to a 
preliminary conclusion that it is necessary to earnestly 
complete the important reform of the civil servant 
system. it ss learned that after the 14th CPC National 
Congress this autumn, the civil servant system reform 
will gradually move from an experimental basis toward 
installation in some localities. 


The experiment in mainland civil servant system reform 
is being conducted under the coexistence of bsih the old 
and new systems. Change from the old to the new system 
requires a process, and so inevitably there will be some 
contradictions and problems in the experimental work. 
It 1s understood that Chinese high-level leaders attach 
great importance to these contradictions and problems, 
such as the problem of the conversion of government 
functions, and have produced measures for further 
reform: they also attach great importance to the experi- 
mental work of the civil servant system reform, and will 
actively pursue it on a trial basis and gradually extend 
the reform. 


Zhang Sai, chief of the State Statistical Bureau, a unit 
undergoing the experiment, said that civil servant 
system reform is an important reform directly related to 
running the country scientifically. We cannot just train 
our eyes On pay mses and income increases, but must 
focus on reforming the cadre personnel system in order 
to increase organs’ vitality. He requested that the exper- 
iment at the State Statistical Bureau be handled well at 
each step and encouraged the entire bureau staff to 
“march forward and not to fall back.” 


After three years or so, recent news from the State 
Statistical Bureau is that the experiment in the civil 
servant system at the bureau has bee fully affirmed by 
the leaders of the Ministry of Personnei. 


In my opinion, the major drawbacks of the current cadre 
system in the mainland are: The concept of “state 
cadres” 1s too vague and all-encompassing and lacks a 
scientific and explicit classification. Cadres at state 
organs are called “cadres,” and enterprise managers and 
university and high and primary school teachers are also 
called “cadres,” with the result that the “cadre” cont‘n- 
gent is too massive. The personnel management powers 
for cadres are too concentrated; personnel management 
is divorced from the management of official work; the 
management style is uniform, which works against the 
growth of talent; and the management system is 
unhealthy and personnel employment does not conform 
to the rule of law... All these described above are bound 
to bring about a situation where good young talent is 
unable to distinguish itself. Furthermore, there are still 
unhealthy trends in matters of choice of personnel. 
Therefore, aimed at the problems in the current system, 
the “Interim Regulations for State Civil Servants” newly 
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formulated by the State Ministry of Personnel devotes 
special articles and sections to, and makes new provi- 
sions On aspects such as “employment,” “appraisal,” 
“reward and punishment,” “post promotion and demo- 

tion,” “relieving of posts,” “exchanges,” “avoidance of 
coated” dal Galen anh anmiiieat in order to 
guide the experimental pursuit and extension of the civil 
servant system in China. 


[signed] Bao Xin 
[dated] | June 


Article on Theory of Socialist Construction 


HK2006081192 Beijing GUANGMING RIBAO 
in Chinese 23 May 92 p 3 


{Article by Guo Zhenying (6753 2182 5391) of State 
Council Research Office: “New Development of Theory 
of Socialist Construction”) 


[Text] To study Comrade Xiaoping’s speeches, it is 
necessary first to profoundly understand the gist and 
essence of the theory of building socialism with Chinese 
characteristics and to push the modernization cause 
forward unremittingly. There are at least the following 
several points in the aspect of economic construction: 


The Basic Task of Socialism Is To Emancipate and 
Develop Productive Forces 


Over a long period of time, we have only stressed the 
development of productive forces under socialist condi- 
tions, but not the emancipation of productive forces 
through reform. This is incomplete and disadvantageous 
to speeding up the development of socialist productive 
forces. The socialism of our country was established in 
the revolutionary form of overthrowing the reactionary 
imperialist, feudalist, and bureaucratic capitalist rule, 
enslavement, and oppression so that the people of the 
whole country were liberated, which was the first great 
emancipation of the socialist productive forces. Were 
there any problems of the emancipation of productive 
forces after the establishment of the socialist system”? 
The reply should be affirmative. 


In socialist society, the fundamental contradictions are 
still those between productive relations and productive 
forces and between the superstructure and economic 
base. Productive forces are the most active factor, pro- 
ductive relations must change along with the develop- 
ment of productive forces, and the superstructure must 
be readjusted along with a change in the economic base. 
These are the fundamental contradictions that run 
through all societies as well as the fundamental motive 
force that gives an impetus to social advance. The tasks 
of a socialist country are that in light of the characteris- 
tics of the country and centered on resolving the contra- 
dictions betwecn the people's increasing needs for mate- 
rial things and culture and backward social production, 
the country must consciously and constantly readjust 
and reform the links of productive relations and the 
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superstructure that are unsuitable for development of 
productive forces, thus accelerating their development. 
Our country carried on socialist construction in a com- 
paratively backward economic and cultural environ- 
ment. Due to insufficient understanding of the socialist 
economic law, particularly tie fenctions of the com- 
modity economy and of the law of value and owing to the 
lack of experience, our country basically copied the 
pattern of the Soviet economic structure indiscrimi- 
nately, together with what we built up on the basis of our 
understanding of Marxism. It was a highly ccatralized 
structure. The present situation has changed very 
greatly. If we do not carry on reform, this structure will 
become an obstacle to the development of productive 
forces. We must heighten our historical sense of respon- 
sibility and the sense of urgency of the times and through 
reform, set up a socialist economic structure full of 
vitality, further emancipate productive forces, and give 
better play to the superiority of the socialist system. 


and Market Are Not the Hallmarks Which 
Between Socialism and Capitalism 


For a long period of time, our understanding has been 
inconsistent about the basic characteristics of socialism, 
particularly on the issue of plaiming and market. It is 
maintained that the planned economy is tantamount to 
socialism while the markc*-directed economy is equal to 
capitalism. In fact, planning and market are means to 
readjust the economy and cannot determine the nature 
of the social system; they are neither “socialist” in nature 
nor “capitalist” in nature. Planned regulation and 
market regulation are all the objective requirements of 
large-scale socialized production. These two kinds of 
means are not directly rejated to the ownership of the 
means of production. 


Reform and opening up are an exploration of the forms 
of the socialist economic base and the superstructure. 
Since they are an exploration, we must be bold in 
breaking a path and carrying on experiment; otherwise, 
we cannot break a new path. Some comrades dare not to 
break a path in the course of reform and opening up for 
fear of running counter to the basic characteristics of the 
socialist economy and taking the capitalist road because 
of many capitalist things. Whether the measures for 
reform are “socialist” or “capitalist” in nature mainly 
depends on whether or not they are beneficial to the 
development of the socialist social productive forces, the 
reinforcement of the comprehensive national strength of 
a socialist country, and the improvement of the people's 
living standard. We cannot shackle our own hands and 
feet but must emancipate our minds, boldly absorb and 
draw on all achievements of civilization created by 
human society, and absorb and draw on all advanced 
modes of operation and experiences in management that 
reflect the law of modernized production of all countries 
in the world, including developed capitalist countries. 
We must be bold in applying some international general 
methods. Now, some of them have been applied, some 
have not been thoroughly applied, and some have not 
been applied. After the publication of Deng Xiaoping’s 
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speeches delivered during his southern inspection tour at 
the beginning of this year, the enthusiasm of all places, 
cadres, and people of the whole country has been very 
high and new breakthroughs have been made in some 
aspects. This is a very good start. For example, our 
country will continuously expand the sphere of utilizing 
foreign capital and foreign businessmen will be per- 
mitted to invest in “restricted zones,” like the retail 
business, transport service, and advisory service, which 
were out of bounds to foreign investments in the past. 


Seize 


All countries’ economic development advances wave 
upon wave. The consequences of the functions of the 
inherent capitalist contradictions will inevitably lead to 
a periodic economic crisis and their economic develop- 
ment appears to be ups and downs in a big way. Our 
country’s economic development has also risen and 
fallen frequently and advanced wave upon wave. This is 
not caused by the social system and is also unavoidable. 


Our country’s economy has advanced in very big strides 
since reform and opening up, and this is the period of the 
past 40 years and more since the founding of our country 
when its economic development has been quickest and 
the people’s living standard most improved. However, 
there are also discrepancies among years. The period of 
rapid development was 1981-1988, it was 1984 when the 
gross national product increased most greatly, recording 
an increase of 14.6 percent. During this period, wealth 
increased tremendously and the national economy as a 
whole went up to a new step. An over-heated economy 
appeared in the second half of 1988, when there were 
more bank notes in circulation, prices fluctuated greatly, 
and duplicate construction projects were relatively 
sericus, resulting in some waste. In 1989, economic 
improvement and economic rectification began, the 
principle of financial and credit retrenchment was 
implemented, and economic development dropped to 
the lowest point of 3.9 percent. Even so, economic 
improvement and rectification are completely necessary; 
otherwise, we cannot continuously advance. Practice 
proves that when economic development is that at a 
certain stage, opportunity is seized to expedite economic 
development for several years, and when problems are 
discovered, they are promptly improved and then we 
advance continuously. In other words, it is the cycle of 
balance-imbalance-balance so that the national economy 
advances in spirals. In light of international experience, 
some countries had periods of high-speed development 
or a number of stages of high-speed development. As our 
country is a large developing country, it must develop its 
economy a bit more quickly, it is impossible that the 
situation is always quiet and stable, and some phe- 
nomena of irregularities will, anyway, appear in all 
aspects. The national economy must develop in a coor- 
dinated and steady way; otherwise, wz can’t begin to talk 
about normal economic order. However, stability and 
coordination themselves are not goals but means to 
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promote economic development even better. It 1s devel- 
opment that is the hard reason and the goal. 


Follow the Law of Unbalanced Regional Development, 
Forge Ahead by Steps 


Over the past 40 years and more after the founding of 
our country, we have often neglected the law of regional 
imbalance and made investments everywhere, resulting 
in serious waste. To sum up historical experiences and 
lessons, we must, on the premise of maintaining a basic 
balance of aggregate supply and aggregate demand, fully 
apply the law of unbalanced regional development, 
encourage regions with favorable conditions to develop 
first, and then bring along the backward with the 
advanced and forge ahead by steps. 


Unbalanced regional development and different eco- 
nomic levels are formed by the conditions of all places in 
the historical, geographical, and many other aspects, and 
are inevitable phenomena emerging in the national 
economy. We must learn to apply them to accelerate 
economic development. The so-called application is that 
in light of the national conditions of our country, we 
must concentrate our limited manpower, material and 
financial resources to develop those regions with good 
results in investment in a given period so that some 
regions can develop first and some regions will develop 
slowly. Subsequently, the regions that have developed 
first bring along the regions which will develop later and 
the aim of getting rich together will eventually be 
achieved. It is, however, impractical to expect to 
abandon such a strategy in a short period of time. After 
its independence, the Unites States first developed six 
states, including New England and New York, in its 
eastern part. After World War II, it developed its western 
coasts of the Pacific and its southern regions. It has made 
arrangements for industries throughout the country for 
over 200 years. Since reform and opening up, due to 
different objective natural conditions and subjective 
economic policies, all places of the whole country have 
differed greatly in development. From 1981 to 1990, the 
GNP of the whole country recorded an increase of 136 
percent, an average annual increase of 8.9 percent. Those 
whose increase was comparatively fast were: Guangdong 
recorded an increase of 231 percent, an average annual 
increase of 12.7 percent; Zhejiang recorded an increase 
of 188 percent, an average annual increase of 11.1 
percent; Jiangsu recorded an increase of 172 percent, an 
average annual increase of 10.5 percent; Shandong 
recorded an increase of 159 percent, an average annual 
increase of 10.0 percent. The gross industrial and agri- 
cultural output value of Daqgiuzhuang of Jinghai County, 
Tianjin, a “Red Flag” on the agricultural front, was only 
3 to 4 million yuan before reform and opening up, but 
now amounts to some | billion yuan. There are many 
similar examples on the agricultural front. Therefore, 
regions with favorable conditions must develop as 
quickly as possible. As long as we stress efficiency, 
quality, and an export-oriented economy, we shall not 
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only not damage the overall economic balance but also 
shall do things beneficial to the promotion of the overall 
economic balance. 


Sip Senctipmeet of Sie Scions, Taney 
Industries Is the to the Acceleration of 
Development of the National Economy 


Science and technology are the first productive forces. 
The invention of a certain high and new technology and 
the application of this technology to practice will bring 
tremendous benefit to mankind. In the last one to two 
decades, the world’s science and technology have devel- 
oped very quickly and breakthroughs have been made in 
many high and new technological realms, thus bringing 
along the development of a large number of new and 
developing industries. At present, our country has ini- 
tially built up high and new technology industrial struc- 
tures, including aviation, space flight, nuclear energy, 
micro-electronic computer, oceanic development, 
bioengineering, new materials, optoelectronics and tele- 
communication engineering, thus greatly speeding up 
the development of the national economy. Without the 
great development of and important breakthroughs in 
the scientific and technological realms, especially in the 
high scientific and technological realms, it is very hard to 
attain the target of achieving socialist modernization of 
our country in the middle of next century and to reach 
the standard of a medium developed country. There are 
four issues here that need to be defined: 


1. Continue to expand the application of the electronic 
technology. The functions of the electronic technology 
become more and more prominent in the national 
economy and by integrating traditional machinery with 
the electronic technology, the functions will change very 
greatly and labor productivity will be greatly enhanced. 
We must place the focal point on traditional industries 
and every trade must work out a clear and definite 
objective, economize on energy, reduce consumption, 
develop new products, and improve the quality of prod- 
ucts. 


2. Intensify study and development of high and new 
technology. With a view to achieving the great objective 
of modernization, it is essential to make efforts to carry 
out the state’s plan for study and development of high 
and new technology, to attach great importance to the 
role of the scientific research institutes, universities, and 
colleges, and to accelerate the industrialization of high 
and new technology. 


3. Increase input in science and technology. The propor- 
tion of our country’s input in science and technology in 
the national income is much smaller than that of some 
developed countries. It is mainly because our foundation 
is now weak, and we cannot appropriate more money. 
We must spend more money on the scientific and 
technological cause along with the development of the 
national economy. 


4. Do a good job in the transformation of the mecha- 
nism. A salient problem in scientific and technological 
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development now is that a mechanism to transform 
scientific and technological achievements into produc- 
tive forces has not been formed. Every year, our country 
scores several ten thousands of scientific and technolog- 
ical achievements, very few of which are applied in 
production. The number of scientific and technological 
achievements applied in production in our country is 
much smaller than that in some countries. The main 
reason is that the enterprise mechanism has not been 
transformed. Although there are the pressure of the 
market and of competition, there is a shortage of motive 
force to apply scientific and technological achievements. 
We must exert efforts to change this situation. 


Science & Technology 


Commentator’s Article Urges Technological Progress 
HK2606015192 Beijing RENMIN RIBAO in Chinese 
22 Jun 92 p 1 


{Commentator’s article: “A Major Strategic Task’’] 


[Text] Doing a good job in state-run large and medium 
enterprises relies on: one, deepening reform; two, 
strengthening management; and three, technological 
progress. With the dual challenge of the new technolog- 
ical revolution and international economic competition, 
expediting technological progress in enterprises becomes 
an important strategic topic in our country’s economic 
development. 


Our country is at present expanding domestic opening 
up and opening up to the outside world. As the local 
barriers within the country break down and the interna- 
tional market penetrates more deeply into China, enter- 
prises in our country will eventually find themselves in 
the arena of market competition. Market competition is 
commodity competition, and commodity competition 
ultimately is competition in technology. Countries 
around the world are now all paying great attention to 
applying scientific and technological fruits to produc- 
tion. High and new technologies now are converted 
noticeably more quickly into production use. New prod- 
ucts keep cropping up, and the cycle for producing a new 
model or a new generation of products is getting increas- 
ingly shorter in time. Under this situation, the funda- 
mental way to shorten the gap between our country’s 
economy and world’s advanced countries lies in reliance 
on technological progress. Therefore, we should be fully 
aware of the critical role of technological progress in 
economic development and increase our sense of 
urgency. While we adjust the production structure and 
pursue well the conversion of enterprise operation mech- 
anism, we should also promote technological progress 
among enterprises, and work to improve the technolog- 
ical level of our country’s enterprises to a new level 
within a relatively short time. This is required by the 
survival and development of enterprises, as well as a 
realistic need to realize our country’s economic develop- 
ment strategy. 
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After our country entered the new era, it laid down the 
guiding principle of invigorating the economy by relying 
on science and technology, adopted a policy-wise series 
of momentous measures, and raised the starting level of 
our country’s technological progress and self- 
development ability by technological transformation of 
existing enterprises and by massively introducing foreign 
advanced technologies, which have played a direct and 
promotional role in strengthening our country’s eco- 
nomic strength. However, compared with developed 
countries and even some developing countries or 
regions, the technological progress of our country’s 
enterprises is, by overall standards, still a considerable 
distance behind. First, science and technology is seri- 
ously divorced from the economy in our country. It is 
very difficult for many scientific and technological fruits 
to be channeled into concrete production capacity or 
transformed into products for enterprises; and there is 
not yet an integrated economic and technological system 
in which economic development can rely on scientific 
and technologica! progress. Second, a large part of large- 
scale traditional industries, which are the pillars of the 
national economy, are still suffering from backward 
technology, skills, and outdated equipment; the variety 
and quality of their products cannot satisfy market 
needs; and there are no fundamental solutions for such 
long-standing problems as large depreciation and poor 
benefits. If such a passive situation persists for long, then 
a large number of enterprises will find it hard to main- 
tain their footings in domestic and foreign markets for 
lack of competitiveness; and it will be difficult to realize 
the second- and third-step strategic goals for our coun- 
try’s economic development. 


The decisive steps to induce enterprises to pursue scien- 
tific and technological progress are reform and pushing 
them toward the market. In the past, under the existence 
of planned management system and sellers’ market, 
enterprises’ technological transformation meant waiting, 
being dependent, and sending in requests for any needs. 
Technological progress was sluggish then. Now, through 
reform, enterprises are gradually pushed toward the 
market and try to survive amid competition. This, plus 
the existence of buyers’ markets for many commodities, 
will force enterprises onto a road of making technolog- 
ical progress. Governments and functional departments 
at all levels must seize this opportunity to convert their 
management functions, help trades and enterprises to 
study and formulate forward-looking and practicable 
medium- and long-term technological development 
plans, and, through policy preference in finance, taxa- 
tion and prices, and other regulatory and control means, 
encourage and guide enterprises to increase scientific 
and technological inputs and expedite technological 
transformation, in order to gradually form an operating 
mechanism for technological progress, with the mecha- 
nism featuring both incentives and constraints with 
incentives occupying a predominant part. 


Enterprises’ technological progress must revolve around 
raising economic benefits and must vigorously popu- 
larize advanced and suitable scientific and technological 
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fruits. It must actively extend the application of elec- 
tronic tcchnology, transform traditional industries, 
encourage economization of energy and the lessening of 
depreciation, develop new products, and raise product 
quality. Enterprises are the links between science and 
technology and the economy. To make the connection a 
reality, on the one hand, we must rely on the industrial- 
ization of science and technology, making scientific 
research and teaching emphasize production, so as to 
make science and technology “grow” into the economy. 
On the other hand, we must see to it that enterprises 
reach for scientific and technological development, 
which includes basic technological research. At present, 
our country’s enterprises’ technological development 
capacity and technological development personnel are 
both at a relatively low level in proportionate terms. One 
urgent task for enterprise reform is to rapidly change this 
situation. First we must establish technological develop- 
ment agencies among enterprises and business conglom- 
erates, and lure scientific researchers at scientific 
research institutes and institutes of higher learning to 
work in enterprises. At the same time, we must continue 
to invite, digest, and absorb in various ways foreign 


advanced technologies and management experiences. 


In the turbulent currents of international and domestic 
market competition, enterprises’ technological progress 
is like sailing a boat against the current—it moves either 
forward or backward. Those which are slow in moving 
forward will be eliminated. We hope that the broad mass 
of enterprises can clearly see the overall situation, draw 
up a genuinely practicable strategy for scientific and 
technological progress as quickly as possible, orient 
themselves toward the market with their products as the 
advance party, promptly develop key high-grade and 
high-quality products that are marketable and meet the 
market needs, and go to swim and fight it out in the vast 
ocean of domestic and international markets. 


Economic & Agricultural 


Daily Highlights Beijing’s Tertiary Industry 
HK2606094592 Beijing RENMIN RIBAO 
in Chinese 17 Jun 92 p 2 


[“Great World of Tertiary Industry” column by staff 
reporter Ban Mingli (3803 2494 7787): “It Is Not That 
We Have Too Many, But That We Do Not Have 
Enough—Individual and Private Businesses in Being’s 
Dongcheng District Are Encouraged To Run Tertiary 
Industry™} 


[Text] “Number One” in Relation to Individual Traders 
According to a survey, Beijing's Dongcheng District has 
topped other districts of the municipality in certain 
aspects regarding the development of tertiary industry 
run by individual traders and private establishments. 


“Widest variety of new fashions”: Fashion boutiques run 
by individual traders are located shoulder to shoulder on 
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both sides of Dongsi West Avenue. For a while, these 
boutiques were well known for offering the widest 
variety of fashions and for the fastest reaction to the 
changing fashion market. It is said that people can find 
the latest fashions at individual trader-run boutiques 
here a month earlier than elsewhere. 


“Longest history of pen repair service”: Zhang Guangyi, 
one of the several pen repairers still active in the four 
major districts of the capital, has a greater length of 
service in the trade than anyone else. He has been 
working as a pen repairer for 40 years and has repaired 
some 150,000 pens. The name “Fountain Pen Zhang” is 
renowned at home and abroad. 


“The first district to extend business hours so late that 
shops can open at night”: This district was the first 
among others to allow individual traders to run a night 
market at Donganmen. Since June 1984 the night market 
has entertained some 87.6 million visitors—about 
30,000 visitors a day on average. 

A comrade from the Dongcheng District Administration 
for Industry and Commerce said: “Individual traders 
have made great contributions to the development of 
tertiary industry'” 


By 1991, there were more than 7,500 individual house- 
holds in Dongcheng District, 53 times as many as in 
1978. These individual households employed 12,200 
people, in contrast to 147 in 1979. Their turnover totaled 
344 million yuan in 1991, 2,630 times as much as that 
for 1981. Most individual households run tertiary 
industry, and one in every three retailers in this district 
is an individual household. 


Are There Too Many or Too Few? 


“Individual households have developed too fast and 
have had an impact on state-run enterprises. How are we 
going to deal with this situation?” Some people have 
been worried about this, and for this reason the pace of 
development of individual households in the field of 
tertiary industry was slowed for a while. 


Having heard about this opinion, comrades of the indi- 
vidual household section of the Dongcheng District 
Administration for Industry and Commerce conducted a 
special survey. “Are there too many or too few indi- 
vidual households”” They found out that the 12,200 
people who have shifted to the individual household 
sector in the past 10 years account for only |.25 percent 
of the district's total employed population, while the 
distnct has to accommodate a job-awaiting population 
of some 3,000 to 4,000 each year. In terms of registered 
capital, all the individual households and private enter- 
prises together make up a mere 0.5 percent of the 
district's total or, in other words, the total capital of all 
the more than 7,500 establishments is still less than the 
value of a department store's fixed assets as assessed in 
1991. Their retail sales volume accounts for only 8.4 
percent of the district's total retail sales volume, or 
equivalent to three-fourths of the annual sales volume of 
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Longfu Department Store. In addition, individual 
households are mostly running business of the types that 
State-owned enterprises can hardly cover or will simply 
ignore because of negligible expected profits—clear evi- 
dence of their role as a mere “supplement” to the 
State-owned economy. 


The comrade from the administration for industry and 
commerce said: To judge whether there are too many or 
too few individual households running tertiary industry, 
one must consider first, their conditions for develop- 
ment and second, the needs of society. If both consider- 
ations point to a need for more individual-run busi- 
nesses, then we should encourage the establishment of 
more such businesses so that the public can enjoy more 
convenience. At present, the number of individual enter- 
prises is not excessive, but far from adequate. So it is 
necessary to vigorously encourage the establishment of 
more individual households to meet the masses’ needs. 
The administration for industry and commerce has 
drawn up an eight-point proposal to relax controls over 
individual households running tertiary industry. 
Recently it again formulated “2! rules” to grant indi- 
vidual households a higher degree of freedom in business 
Operation and to shorten the | 5-day waiting penod for 
the issuance of business licenses to seven days. In the 
first four months of this year, Dongcheng District topped 
the other three districts of the municipality in terms of 
the rate of increase in the number of individual house- 
holds, with a net increase of 375 individual households, 
in contrast to the increase of 60 for the same period last 
year. 


A License Holder Must Make an Application If He 
Wants To Take Leave 


Little Chen, the owner of Lixin Boutique, opened his 
briefcase and showed this reporter a “business hours 
record book” for individual households. He said: | will 
have to go out to replenish the stock for my boutique 
tomorrow, so | am going to pay a special visit to the 
administration for industry and commerce to apply for 
leave with this record book. This is a provision laid down 
by the system. Apparently he was serous about this. 


“The license holder shall attend to his shop.” This is a 
new regulation set by the district administration for 
and commerce. Since some individual house- 
holds have leased their licenses to others and receive a 
net lease charge without operating their shops in person. 
some of those who run the shops on lease have done as 
they wish, reckless of the consequences and in violation 
of laws and regulations. In this connection, the admin- 
istration for industry and commerce has done a meticu- 
lous job in tightening up control over individual house- 
holds, being strict with examination and approval of 
applications, penalties, and other affairs. Last year, exght 
individual households who leased their business licenses 
to others were penalized, and 37 households’ licenses 
were revoked and regranied to other, more qualified 
traders. 
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Flexible but not disorderly, relaxed but not laissez-faire, 
everything is under control and in good order. This 1s the 
principle guiding their efforts to tighten control. 
Through consolidation and administration, the cases of 
individual caterers who dragged customers into their 
restaurants in Beying Station district has been basically 
settled, because of stricter administration and supervi- 
sion, the sense of law, service, and management quality 
on the part of individual households has been enhanced. 
and the situation has been substantially improved with 
regard to the practices of giving short measure and 
selling imitations and fakes. The catering service trade 1s 
now developing to meet the public's varying demands 
and to provide a vanety of fast foods and specialty foods, 
while shopping centers are promoting their “name- 
brand, special, quality, and new products.” Now, indi- 
vidual households well known for their special charac- 
teristics from other parts of the country can set up 
branches in Dongcheng Distinct, and exceptions have 
even been made to allow them to use their own shop 
names with a strong local color. Last year. this distnct 
administration for industry and commerce ranked first 
among other district administrations for industry and 
commerce in Beying in terms of performance regarding 
registration and administration of individual! house- 
holds. 


Tertiary Industry Is Not “Third Rate” Industry 


What do ind: vidual traders think about the promotion of 
tertiary industry” 


The female shop owner of the Del: Restaurant. after a 
short hesitation, gave a frank reply: “I hope | wall be able 
to open a company when | am 50 years old.” She 1s now 
32, and 1s doing good business. “! have visited all the 
famous individual-run restaurants in Beying. And after 
that | have greater self-confidence’ They have their 
customers and | have mine.” Not long ago. in a hygiene 
inspection and assessment of | 5 individual-run restau- 
rants in Dongcheng District. the Deli Restaurant got full 


marks. The boss said proudly: “My restaurant can match 
even some state-run restaurants in terms of food 
hygiene.” 


“| hope that the regulations can be relaxed a little more 
with regard to form of restaurant management and food 
vanety, and I hope still more eagerly that our work will 
be recognized and respected by the community.” she 
said. We have no objection to inspection by the depart- 
ment in charge. But some officers are rude and picky. 
and we are given no chance to explain to them, otherwise 
we will be liable to a fine, and still heavier fines will be 
imposed on us if we keep on arguing with them. We are 
very willing to play a part in whatever 1s beneficial to the 
state, the Great Wall repair proyect and donations to aid 
disaster-stricken areas, for instance But we do not want 
others to force unreasonable levies and apportionments 
On us. 


“In the past, we used to work with non-private units and 
we received our pay with case of mind, even if we had 
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nothing to do. Now we have become self-employed, 
by doing so we have helped reduce the burden on the 
How come we are now treated as ‘third-class 
czens' stead? really don’ understand why " 
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efforts of all members of society, including individual 
laborers, so lali 


modity economy will be established soon. But, from now 
on, we must call on people not to treat individual 


more convenience to the public and made the economy 
more prosperous. What it has done deserves applause. 


The individual and private economic sector is a useful 


complement to the socialist economy. According to the 
relevant policies of the state, encouraging individual 
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funds, houses, and places to run commerce, service 
trades, repair services, cultural services, scientific and 
technological development services, and information 
services needeJ vy society. Meanwhile, we should also 
vately run tertiary industrial establishments to further 
expand their investment and operation. This will further 
expedite the process of fostering the market, invigorating 
commodity circulation, and improving socialized ser- 


if they are granted enough freedom and are kept under 
proper control. Tertiary industry is a sector of the 
national economy. It is necessary to guide individual 
households and private establishments in selecting loca- 
tions according to the policy concerned, to encourage 
them to make investment in remote areas with few 
state-run enterprises and in underdeveloped trades, and 
to encourage them to actively explore new services, 
improve management standards, and develop their own 
seit, b 6 ceemmae © Chemie tated ean 
to abide by law and observe discipline and to pay taxes 
according to regulations, and it is necessary to enhance 
their sense of vocational ethics. The reasonable profits 
individual and private households make by rendering 
honest service to the community and through hard work 
should be protected by policies and laws. Nobody is 
allowed to arbitrarily take advantage of them by the 
practice of unreasonable levies and apportionments. 
Meanwhile, those individual traders who violate the law 
and discipline and cheat consumers mght and left must 
be punished according to law, so as to safeguard the 
reputation of the individual and private economic sector 
and to protect consumers’ legitimate nghts and interests. 
Individual-run and privately run tertiary industry needs 
the support of governments, administrations for 
industry and commerce, public security organs, the com- 
munications and transport sector, municipal administra- 
tions, public health departments, and other functional 
and administrative organizations. The government must 
speed up functional transformation, and administrative 
organs must strive hard to improve their quality, playing 
well the role of coordinators and doing a good job in 
service and supervision, thus giving fuller play to the 
positive role of the individual and private economy. 


Second National ‘Land Day’ Stresses Reform 
OW 2506143692 Beijing XINHUA in English 1350 GMT 
25 Jun 92 


[Text] Beijing, June 25 (XINHUA)}—Various kinds of 
activities have been held in Beijing for popularizing the 
nation's law on land administration today—the second 
national “Land Day”. 

More than 6,000 people from about 600 state and 


municipal organs have participated in the popularizing 
activities. 
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According to Wang Xianjin, head of the State Land 
Administration, the subject of this year’s “Land Day” 
activity is land and reform. He said, the reform of the 
land use system is one of the important parts of recon- 
structing the nation’s economy. The reform will change 
the free, limitless and non-transaction land use system to 
that of a paid, limited and transactional one. The nation 
is also to establish a land market combining planned 
administration with market regulating. 


The nation’s land resources have been wasted seriously 
due to the imperfect land administrative system. About 
four percent of the land put under local administration 
has been left unused, another four per cent of the land 
has been used in low efficiency. That would cause 800 
million yuan of land asset losses every year. 


In addition, 130,000 to 330,000 hectares of land have 
been bought and sold at low prices, land use nghts of 
other amounts of land have been transferred illegally 
every year. 


It is predicted that the nation could increase its revenue 
by 100 billion yuan (about 18 billion U.S. dollars) every 
year. 


Since south China’s Shenzhen Special Economic Zone 
started to conduct land use right transfers in 1987, more 
than 20 provinces, autonomous regions and municipal- 
ities have followed suit. By the end of last April, the land 
use nghts of more than 3,000 hectares of land had been 
transferred, and 3.1 billion yuan (about 580 million U.S. 
dollars) has been obtained from the deals. 


Official Briefs Reporters on Land Use 


OW 2606094392 Beijing XINHUA Domestic Service 
in Chinese 1217 GMT 23 Jun 92 


[By RENMIN RIBAO reporter Jiang Y aping (3068 0068 
1627) and XINHUA reporter Zhao Peng (6392 7720)] 


[Text] Beijing, 23 Jun (XINHUA)}—With the deepening 
reform of the land-use system in the country, the market 
for selling or compensated transfer of the right to the use 
of land according to law has become increasingly brisk. 
The nght to use 3,000 hectares of state-owned land has 
been transferred with compensation in the country over 
the past five years, and the income from such transac- 
tions has exceeded 3.1 billion yuan. 


At a forum by ZHONGGUO TUDI BAO 
[CHINA LAND NEWS] on “Land Day,” 22 June, Liu 
Wenjia, deputy director of the State Land Administra- 
tion Bureau, briefed reporters by saying: In 1987, the 
right to the use of state-owned land was first sold or 
transferred with compensation on a trial basis in Shen- 
zhen. Then, Fuzhou, Haikou, Guangzhou, Xiamen, 
Shanghai, Tianjin, and other coastal cities successfully 
made experiments in this regard one after another. Now 
some inland areas are also launching pilot projects in this 
respect. The selling or compensated transfer of the nght 
to the use of land has changed the past practice of 
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administrative transfer of land into the market supply of 
land. On this basis, a land market, whose standards are 
set according to law, is taking shape in the country. 
According to statistics, by the end of last April, experie- 
ments on the compensatory use of state-owned land had 
been conducted in more than 20 provinces, municipali- 
ties, and autonomous regions, and over | ,500 tracis of 


land had been approved for compensatory use. 


According to the briefing, great progress has also been 
made in the compensatory use of land by collectives. In 
more than 1,200 rural counties of 28 provinces, munic- 
ipalities, and autonomous regions, the land on which 
housing is built is also used with compenstaion. The 
compensated use of land by village and town enterprises 
has extended to more than 110 counties and cities in 
Liaoning, Hebei, Shandong, and other provinces. 


The land market has opened a source of revenue for 
governments at various levels. s proceeds 
from selling the nght of land use has topped |.8 billion 
yuan. In 1991, Zhuhai City used 530 million yuan of its 
proceeds from selling the right of land use to invest in 
urban construction, achieving good results. Fuzhou City 
raised over 700 million yuan by selling the nght of land 
use, with which it has noticeably improved the appear- 
ance of its old urban area. 


The selling or compensated transfer of the mght to the 
use of land is made through agreement, competitive 
bidding, or auction. The increasingly standardized land 
market has effected an improvement of the investment 
environment and promoted the development of land. 
and it is an important means of attracting foreign funds. 
Some coastal and inland regions have used the policy for 
the selling or compensated transfer of the mght to the use 
of land to set up a number of land development areas. 
For instance, Fujian Province has set up more than 30 
large land development areas to develop a total of 21.3 
square km of land, and it has used $528 million to build 
a number of foreign-funded enterprises. Some of the 


enterprises have gone into operation. 


Liu Wenjia said: The land market in our country has yet 
to mature. The land that has entered the land market 
according to law accounts for only | percent of the total 
land supply. Large tracts of land are transferred with 
compensation through a “stealth market” [7148 1748 
1579 1034]. Therefore, land management is now an 
important task in screening and straightening out spon- 
taneous land markets, improving the management of 
land-use-right transfers, and gradually setting up a com- 


Realty Market Forming in Towns, Cities 


OW2506224492 Beying XINHUA Domestic Service 
in Chinese 1312 GMT 24 Jun 92 


[By RENMIN RIBAO reporter Liu Hongchang (049! 
1347 2490) and XINHUA reporter Jiao Ran (3542 
3$44)} 
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[Text] Being, 24 Jume (XINHUA)}—According to 
incomplete statistics, China has started to experiment 
with leasing land use mghts in 20 provinces, municipal- 
ities, and autonomous regions, and 250 cities and 2,500 
towns have inaugurated land appraisal business. As of 
Apnil 1992, over 1,500 parcels of state land with a total 
area of approximately 2,500 hectares have been leased 
for use. In coastal regions, the scope of reform in the 
urban land use system has rapidly expanded and a realty 
market has begun to take shape. In some cities where 
realty markets have already been established. the annual 
income from land rental has accounted for more than 35 
percent of total fiscal revenues, and in special economic 
zones [SEZ’s], such as Shenzhen and Zuhai, it has 
reached as high as 50 percent and has helped, to a certain 
extent, resolve the shortage of necessary funds in these 
fast developing cities. 


The vigorous springing up of realty markets in China's 
coastal areas 1s attributable to the creative expenence in 
the Shenzhen SEZ. In 1982. the Shenzhen SEZ was the 
first to adopt the method of collecting a fee for the use of 
state land from domestic and foreign users. In 1987, it 
also implemented the lease of nghts for the use of state 
land—namely. the land lease system—thereby pio- 
neering the reform of China's urban realty market. In 
1988. China amended its Constitution with stipulations 
permitting the transfer of land use mghts according to 
law. In May 1990. the State Council promulgated the 
“Intenm Regulations Governing the Lease and Transfer 
of Land Use Rights in Cities and Towns.” The formula- 
tion of these laws and regulations has put an end to the 
system of state adminstrative land transfer to applicants. 
which had been maintained over a long penod of time in 
the past, as well as to the practice of leasing land without 
collecting rent. Therefore. the system of using state land 
began to change from a system of gratuitous, indefinite. 
and immobile terms to one of compensentory, definite. 
and mobile terms, thereby giving impetus to the nse of 
realty markets in the cities. 


In assessing the developing realty market in our country, 
Wang Xianjin, director of the State Land Admunistra- 
tion Bureau. said: Despite the fact that realty markets in 
coastal areas have become hot spots and are now on the 
rise, taking the whole country into consideration, realty 
market development has much to be desired. It 1s still an 
extremely arduous task to push forward the development 
of a new operational mechanism in the urban realty 
market 


For a long time in the past. a vague idea about landed 
property nghts had led to confusion between land use 
rights and land ownership. Under the system of public 
ownership, the unit or individual occupying the land 
normally disregarded the existence of land ownership. 
thereby causing a loss of several billion yuan annually to 
the state. A re+sponsible officer pointed out: The direc- 
tion of reform im the realty market should be to make 
people understand that the land user 1s obliged to pay 
rent in order that the economic interests of land owner- 
ship may be realized. At the same tome, under the 
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premise of making a distinction between land ownership 
and land use nghts. efforts should be made to establish a 
realty market that 1s in line with the need for developing 
a commodity economy and to allow mobility and 
transfer of land use mghts in the market, thereby estab- 
lishing a new system whereby government adminstration 
is combined with market regulation in the new land 

. This reform does not inviove only a conceptual 
change but also affects the interests of units and individ- 
uals. This calls for active exploration and hard and 
meticulous work. 


Currently, China's land system reform has gained 
momentum. In 1991. the Standing Committee of the 
National People’s Congress listed the rational use of 
land, family planning. and environmental protection as 
the three mayor basic state policies, and the State Council 
has also designated 25 June as National Land Day. In 
order that the realty market may be fully developed in a 
planned and legalised way. the State Land Admunistra- 
tion Bureau has set aside 10 years to complete the 
nationwide changeover from the system of free and 
unlimited terms of land use to one of compensatory and 
limited term of land use. as well as to complete the 
reform from immobility to mobility in land use. It may 
be envisaged that a highly active and new situation ts 
bound to ¢iierge in the realty market in our cities and 
towns. 


Foreign Investment Sought in Real Estate 
OW 2506154592 Beying XINHUA in English 
1357 GMT 25 Jun 92 


[Text] Beying. June 25 (XINHUA}—China reiterated 
today that it welcomes foreign investors in the fledgling 
real estate industry and will continue to provide them 
with preferential terms 


“We especially expect foreign investors to join us in 
projects which involve huge investment. high-technology 
and advanced facilities such as five-star hotels. firsi-class 
villas and special buildings necessary for the hi-tech 
projects of joint ventures.” sand Zhou Ganshi, the vice- 
minister of construction respons >le for supervising the 
country’s real estate market. 


Speaking at a national conference on promotion of the 
property market. Zhou said that in attracting land devel- 
opers. local governments at all levels should be prudent 
in setting prices for land-use lease mghts and the amount 
of land available to domestic and foreign investors. 


“These should be determined by market demand rather 
than the desire to lure more capital.” said the vice- 
minister 


Zhou expressed his appreciation for the decision made 
by Shenzhen to place limits on land supply 


Shenzhen announced recently that the special economic 
zone’s total land supply would be limited to 30 square 


Official Urges Sending County Cadres to Front 


HK2506115992 Beijing NONGMIN RIBAO in Chinese 
11 Jun 92p! 


{“Excerpts” of speech by Yang Yongzhe (2799 7167 
0772), deputy director of State Council Research Office, 
at county-level structural reform symposium sponsored 
by NONGMIN RIBAO: “Mobilize Large Numbers of 
Talented Cadres To Go to Main Battlefield of Economic 
Construction”—date and place not given] 


[Text] At present, people throughout 
Sodnenairenienicantiamomaneaen 
his south China tour and the CPC Central Committee 
Political Bureau put forward: Seize the current favorable 
opportunity to quicken the pace of reform and opening 
up and concentrate energy on boosting economic con- 
struction. This is the situation and tasks China faces in 
an area of 9.6 million square km, is seething with 
exciternent and a new development momentum of accel- 
erating reform and opening up and boosting the national 
economy is emerging. 


To boost economic construction, we should first of all 
boost agriculture and the rural economy because agricul- 
ture 1s the foundation of the national economy. Taking 
an overall survey of all the developed countries in the 
world, one can see that all countnes, without exception, 
have built their developed national economies on the 
basis of modern the G-7 indus- 
trial countnes, comprising the United States, Britain, 


economic development. a lot of work should be done and 
many policies and reforms are involved. This time, the 
convening of the county-level structural reform sympo- 
sium sponsored by NONGMIN RIBAO 1s also an impor- 
tant aspect in expediting agncultural and rural economic 
development. 


Counties are forward positions and at a crucial level in 
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years, we will not have a reliable organizational guar- 
antee to realize this strategic objective if we do not have 


the major significance of this symposium lies. Judging 
from the reform conditions in some pilot counties, the 
effect is noticeable as the economic administrative 
departments at the county level change their functions, 
set up economic entities, and mobilize a large number of 
cadres and scientific and technological personne! to go to 
rural areas and provide services to speeding up rural 


undertake the funcuons of the former several bureaus 
As a result, more than 200 cadres were released to go to 
the ecomomuc fronts to establish vanous kinds of service 
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Neted Economists Echo Deng Remarks en Capitalism 


Teng Dalia: Lecalities Should Seek Own Paths 
HK2406131292 Hong Kong ZHONGGUO TONGXUN 


SHE in Chinese 0728 GMT 20 Jun 92 
[Report by Hong Wen (3126 2429)} 


[Text] Xiamen. 20 Jun (ZHONGGUO TONGX 
SHE)}—Chinese economist Tong Dalin said that 
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Tong Dalin told ZHONGGUO TONGXUN SHE that 
the planned economy 15 not equal to socialism. and the 
market economy 1s not equal to capitalism. As long as 


operation 
reguianty in all human societie. The innumerous valu- 
able inventions and creations in capitalist society are not 
exclusive to capitalism. instead, they are the frurt of the 
creative work of entrepreneurs and intellectual workers. 
Therefore, things that are being used in capitalist society 
cannot all be called capitalism. 
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localities. Tong Dalin held that the unitary worid {dan yi 
shi je 0830 0001 0013 3954) can easily wither. Because 
vanous localities have different foundations and dif- 
ferent strong and weak points, they should be courageous 
in undertaking msks and do pioneer work in exploring 
their own development models with high aspirations 

to their own conditions. In particular, some 
relatively backward localities should seek high starting 
points and a path of developing by “leaps and bounds.” 


Ma Heng on Commodity, Market Economy 
HK2406153192 Beying ZHONGGUO XINWEN SHE 
in Chinese 1335 GMT 24 Jun 92 


[Text] Tianjin, 24 Jun (ZHONGGUO XINWEN 
SHE)}—Ma Hong. noted economist and director of the 
Economic Development Research Center of the State 
Council, today proposed an idea stating that the very 
purpose of economic reform 1s to develop and perfect the 
socialist market economy. 


Talking about invigorating Tianjin in the reform spirit, 
Ma Hong aired his view here at a Tianjin symposium on 
strategy for reform, opening up, and economic develop- 
ment. 


He said: Since the Third Plenary Session of the | Ith 
CPC Central Committee, we have cast off “leftist” 
ideological trammels and put forth a senes of important 
views, including expanding the market mechanism’'s 
functions, developing a socialist commodity economy. 
and integrating planning with market. Recently, Deng 
Xiaoping further expounded that a market 1s not exclu- 
sive to capitalism but also applies to socialism. His 
remark has enabled us to see the issue more clearly. 


Ma Hong noted: Given the condition of modern mass 
production, a commodity economy actually denotes a 
market economy, and the very purpose of reform and 
opening up 1s to develop a socialist market economy. At 
the moment, many enterprises are operating with poor 
economic returns, are slow in technological improve- 
ment, suffering from an irrational production structure 
and performing unsatisfactorily in exploring and 
adapting to domestic and international markets. In con- 
ducting reform, we just want to establish as soon as 
possible a new structure that wil! suit the needs of the 
socialist market economy 


Deng's Capitalism Remark Hailed as Breakthrough 
OW230603 1692 Shanghai WEN HU! BAO in Chinese 
19 June 92 p 6 

[Article by Zang Zhifeng (5258 1807 7364) “Market 
Economy Does Not Equal Capitalism” } 


[Text] [Begin boxed section) Semmary of a Few Points 


—As a result of the trammeis of traditional concepts. 
there have been debates and differences of opimons 
over whether the socialist commodity economy 1s 
tantamount to a market economy and whether a 


market economy 1s incompatible with planned man- 
agement. These debates and differences have directly 
affected the deepening of reform and hindered its 


progress on a number of deep-rooted issues. 
—Once we recognize the socialist economy as a planned 


production, 

inevitably coexist with the commodity economy. If we 
negate the market economy, the commodity economy 
and the law of value will become abstract theories 
without a means for their realization. 


—Comrade Deng Xiaoping has explicitly stated that the 
market economy 15 not tantamount to capitalism. This 
statement, which represents a new development of the 
theory of the planned commodity economy, has 
ennched the connotation of Marxist theory on the 
on a more solid footing. [end boxed section] 


I. The Reality of Development Calis for Us To Free 
Onurselves From Ow Traditional Mentality 


The traditional mentality equated market activity with 


statesmen } 
enhanced the traditional mentality in China. 


exchange of commodities between urban and rural areas 


Since the Thiod Pesnmry Sucine of Lith Party Cen- 
tral Committee, China's reform and opening up to the 
outside world has been accompanied by emancipation of 
the mind and the development and breakthrough of 
theories. In the carly 1980's, it was still believed that 
under the socialist system, there existed only commodity 


System,” adopted by the Third Plenary Session of the 
12th CPC Central Committee in 1984, has given an 
explicit summation of the attributes of the socialist 
economy based on our experiences since the founding of 
the PRC, especially since the introduction of reform and 
opening up, and by drawing up expenences and lessons 
of other socialist countnes under the guidance of Maruist 
theory. The “Decision” pointed out that the socialist 


on the socialist economy. In this way, the development 
of the commodity economy is regarded as an intrinsic 
demand of the socialist economy, not a vestige of capi- 
talism, under the socialist system, all of the fruits of labor 
are commodities, and the law of value is no longer an 
alien force to socialism. The theoretical innovation and 
emancipation of the mind have given a strong impetus to 
advancing China's reform and opening up. The expan- 
sion of markets in vanous places throughout the country 
have opened up the historic path for vigorously devel- 
oping the commodity economy. However, debates have 
continued over whether the socialist commodity 
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economy is tantamount to a market economy, and 
whether a market economy 1s incompatible with planned 
management. The differences of opinions have directly 
affected the deepening of reform. The trammels of 
traditional concepts have hindered efforts to resolve a 
number of deep-rooted issues in reform. 


Il. The Market Economy Is an Objective Demand and a 
Legical Coactusion of the Existence and Development of 
the Commodity Economy 


Themarket economy can be regarded as economic activ- 
ities for distributing social resources through market 
mechanisms that are in fact the mechanisms and forms 
for realizing the law of value. Market mechanisms are 
composed of three factors. |) The factor of supply versus 
demand—two opposite but interrelated aspects of the 
division of social labor. They represent the relations 
buyers, and between producers and consumers in mar- 
kets. Supply and demand are basic elements of the 
market. 2) The factor of price—a link between the 
interests of supply and demand and a realized form of 
value. Price is the core element of market mechanisms as 
well as the signal and equilibrant of economic opera- 
tions. 3) The factor of competition—an important 
milieu for bringing the role of market into play. So-called 
competition refers to haggling between sellers and buyers 
over commodity pnces and quality in order to win better 
production and marketing conditions. Competition can 
enforce the law of value in society and turn the demand 
for price and quality into the producers’ conscious action 
in line with the principle of supernor quality to trhumph 
over inferior quality. These three factors are interrelated 
and interdependent, and they interact upon each other in 
realizing the functions of the market, which can be 
summarized as the following: |) They can promote 
technological progress and conserve social resources and 
labor, this can be realized through manipulation of the 
disparity between the labor time required of an indi- 
vidual and society as a whole. If, through updating 
technology and improving management, the labor time 
required of an individual is less than that of society, 
extra profits can be obtained from individual labor. 
otherwise, it will suffer deficits or even be eliminated. 2) 
They can adjust the distribution of social resources or 
labor time among vanous departments, this can be 
realized through fluctuations of prices and values 
according to supply and demand. Price is like a signal in 
markets that guides resources to flow in a direction 
leading to highly efficient departments and enterprises. 
These functions of markets are irreplaceable in a com- 
modity eseaaomy. Of course, massa not omnipo- 
tent. To ensure the wholesome development of markets, 
it needs to be placed under macroecceanemes planning and 
regulation 


The above analysis explains that once we recognize that 
the socialist economy 1s a planned commodity economy 
based on large-scale socialized production, then the law 
of value, marketing. and a market economy will inevi- 
tably coexist with the commodity economy. If we negate 
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the market economy, the commodity economy and the 
law of value will become abstract theories without means 
for realization. The commodity economy has come into 
existence simply because of the objective necessity that 
the socialist economy is not a closed natural economy, 
and that under the condition of division of social labor, 
people need to exchange the fruits of their labor by 
exchanging their products or commodities. As the fun- 
damental law of the commodity economy, the law of 
value has also come into existence because of the need 
for a general code of conduct for commodity producers 
to conserve and distribute resources under the condition 
of the commodity economy and forcible competition in 
society. These are abstract analyses of market activities. 
In a nutshell, only through the function of market 
mechanisms can the law of value be realized and imple- 
mented in the distribution of resources in a down- 
to-earth manner. Therefore, only by emancipating our- 
selves from the traditional concept that equates the 
market economy with capitalism will we be able to really 
translate the scientific thesis that the socialist economy is 
a planned commodity economy, into social practice in 
the course of reform, thereby going all out to nurture the 
growth and expansion of socialist markets. Empahsizing 
the market economy a few years ago, Comrade Deng 
Xiaoping again explicitly stated recently that the market 
economy is not tantamount to capitalism. This state- 
ment, which represents a new development of the thesis 
put forward by our party in 1984 that the socialist 
economy 1s a planned commodity economy based on 
public ownership, has enriched the meaning of the 
Marxist theory on the socialist commodity economy and 
has put the theory on a more solid footing. 


Ill. The Connotation of the Market Economy and Its 
Controllability 


Marketing and the market economy are two interrelated 
and yet different economic categories. Because the 
market economy is within the general category of mar- 
keting, marketing also includes the market economy and 
refers to the means of distributing resources under the 
condition of the commodity economy. However, the 
market economy is different from marketing. The 
market economy is more concrete and has a higher 
demand for development than marketing. Markets are 
where commodity production and exchange take place. 
In the early days, there were markets wherever and 
whenever simple commodity production and exchange 
took place. However, simple commodity production and 
exchange cannot be called a market economy because 
such markets were places where each supplied what the 
other needed and still could not play the role of distrib- 
uting social resources. However, the market economy 
demands a higher degree of development in a com- 
modity economy. Along with the socialization and com- 
mercialization of production, not only consumer goods 
but also production elements have become available in 
markets. As the principal participants in markets, enter- 
pnses depend on markets for both procurement and 
marketing. In organizing production, enterprises pur- 
chase all kinds of production elements from markets and 
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sell finished products through markets. In this way, 
markets can play the role of regulating the distribution of 
social resources. 


It is thus clear that in terms of internal structure, the 
market economy consists of consumer goods, production 
elements, money, labor services, technology, real estate, 
and other markets. The market economy is a compre- 
hensive system of marketing. A developed marketing 
system should include three major sectors—a com- 
modity market, a labor services market, and a financial 
or money market. Guided by the law of value, money in 
the financial market will lead other production elements 
to move to departments and enterprises having higher 
economic efficiency, thereby facilitating effective distri- 
bution of social resources and rationalization of the 
production structure. 


The structure of the market economy mentioned above 
shows that to give play to the function of markets in the 
distribution of resources, it 1s necessary to establish and 
then to improve a socialist system of markets. One of the 
fundamental tasks of restructuring the economy in 
China in accordance with the requirements of a planned 
commodity economy is to cultivate, develop, and 
improve a socialist market system. This has become our 
practice in our country’s reform. Therefore, why can we 
not look squarely at this rather explicit question and 
admit that it is not a capitalist patent? To be explicit, the 
traditional concept of fear that a market economy is a 
“capitalist” economy 1s causing trouble. 


During a very long period in the development of capi- 


invisible hand of the law of value which operated 
without guidance. It was compelled to achieve an equi- 
libnum by resolving penodic crises. Along with the 
further development of socialized production, the capi- 
talist market economy, under various types of state 
intervention, has gradually developed into a market 
under management and control. Why mus! a capitalist 
market economy be controlled im order to achieve a 
certain degree of orderly development’ This question 
requires deeper study. The following 1s a summary of our 
initial conclusions: 


Overall intervention of the economy in the capitalist 
countries began after the great crisis of the 1930's that 
centered in the United States. Since the end of World 
War II, developed countnes have generally resorted to 
vanous means to intervene in their economic develop- 
ment by adopting such macroeconomic policies as 
medium- and long-range plans, currency policies, finan- 
cial policies, rndustna!l policies, and distribution poli- 
cies. The starting point, conditions, and characteristics 
of these policies are roughly as follows: |) The purpose 
was to alleviate the basic contradictions and the disrup- 
tive role of economic cnses. Since 1825. economic crises 
have begun to break out in the caprtalist world, averaging 
occurred between 1929-1933. was unprecedentedly 
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destructive and long. Capitalist industry, represented by 
the United States, declined by one half in four years. 
This compelled representatives of capitalism to adopt 
measures for 


by overpro- 
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State monopolistic capitalism created a material basis 
upon which capitalist countries could enforce a macro- 
economic policy. 4) The achievements of the Soviet 
Union's “5 January” program served as a sort of lesson 
for capitalist countries. After the great crisis of the 
1930's, U.S. President Roosevelt entered the White 
House. He organized a special body to study how the 
Soviet Union carned out a a planned economy. The New 
Deal adopted by Roosevelt marked the starting point 
from which Western countries began to move from a free 
market economy to overall intervention by the state. 5) 
The development of capitalist financial markets, their 
improvement, and the establishment of central banks in 
these countnes provided an economic means for their 
macroeconomic comrol. Moreover, the achievements of 


logical means for their macroeconomic control. 


It can been seen that a truly free market economy free 
from state macroeconomic control can no longer be 
found in the contemporary world. Criticizing the nonex- 
istent truly free market economy at this time serves no 
other purpose than to restrict the development of the 
socialist commodity economy. 


In capitalist countnes, macroeconomic intervention 
reflects the demands of socialized production, alleviates 
to a certain extent the contradiction between production 
and demand, and stimulates economic development. Of 
course, these methods cannot once and for all eliminate 
continue to improve under new conditions. Neverthe- 
less, we can really learn from the methods of indirect 
overall control adopted by Western countnes and their 
use of economic means for planned regulation. 


Conscientiously studying Comrade Deng X:iaoping’s rel- 
evant instructions will not only give us the impetus to 
deepen our country’s economic reforms and to vigor- 
ously develop and perfect the socialist market system but 
will also help us to completely reform our system of 
macroeconomic management and to establish and per- 
fect a method of indirect macroeconomic control. This 
will lead to the establishment of an operating mechanism 
that combines planning with markets, and will bring the 
national economy into a good cycle in which the 
economy will be controlled, but not stagnant, and will be 
flexible, but not chaotic. 
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Breakdown by Locality of Loan Use To Clear Debts 


OW2606113392 Beijing XINHUA Domestic Service 
in Chinese 1350 GMT 23 Jun 92 


[By reporter Xu Kehong (1776 0344 3163)] 


[Text] Beijing, 23 June (XINHUA)—The State Council's 
Leading Group for Clearing “Chains of Debt Default” 

today issued an urgent circular on further accelerating 
the clearing of debt chains, as well as a circular on 
stepping up debt repayment with its own funds. The 
circulars urge all localities to adopt effective measures to 
ensure success in clearing debt chains this year. 


A responsible person from the general office of the 
Leading Group for Clearing “Chains of Debt Default” 
told this reporter: Most provinces and cities have 
strengthened their leadership over debt ing work. 
As of the end of May, a total of 14.68 billion yuan, 
accounting for 86 percent of the planned amount, had 


been used across the country to clear debt chains created 
by investment in fixed assets. The money 

cleared 4,673 debts amounting to a total of 45.3 billion 
yuan, and thus achieved the good result of clearing 3.1 
yuan of debt with | yuan. Provinces and cities, such as 
Shenyang, Nanjing, Hunan, Zhejiang, and Anhui, made 
the debt-<clearning money (including funds raised by 
themselves and bank loans) available quickly and 
achieved good results in clearing debt chains. Shenyang 
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tively. 

The responsible person pointed out: The debt-clearing 
work in some regions has been unsatisfactory, mainly 


were even less than 10 percent of the planned amount in 
10 provinces and cities among those regions (see 
appended breakdown for details). At present, there is a 
large amount of funds in the special debt<learing 
accounts, but some enterprises are not enthusaistic in 
repaying debts and thus obstruct the progress of debt- 
clearing work. 


In view of the above-mentioned problems, the two 
circulars from the State Council's Leading Group for 
Clearing “Chains of Debt Default” have set specific 
demands for managing and using the debt-clearing funds 
well. According to the circulars, the localities may 
recover their matured loans in accordance with relevant 
clearing accounts in clearing debt chains related to 
circulating funds for provinces, regions and cities; and 
the deadline for clearing debt chains has been extended 
to 20 July. The circulars emphasize: All localities must 
adopt measures to ensure the fulfillment of this year's 
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plan for locally-raised debt-clearing funds. Regions 
which fail to fulfill the plan will be openly criticized; and 
in addition, the size of the 1993 capital construction and 
technical innovation investment for them will be 
reduced. 


A breakdown of local funds used in clearing debt chains 
— by investment in fixed assets (15 April to 31 May 
1992): 


Results: Bank loans used in debt-clearing accounted for 
92.89 percent of the planned amount, local-raised funds 
accounted for 36.55 percent of the planned amount, and 
the total debts cleared amounted to 45.29 billion yuan. 


Regional breakdown: 


The bank loans actually used by the Beijing Municipality 
were 99.96 percent of the planned amount, the locally- 
raised funds actually used were 5.12 percent of the 
planned amount, and the debt cleared was 1.09 


of the planned amount, the locally-raised funds actually 
used were 86.29 percent of the planned amount, and the 
total debt cleared was 2.83 billion yuan; 


The bank loans actually used by Shanxi were 99.53 
percent of the planned amount, the locally-raised funds 
actually used were 20.32 percent of the planned amount, 
and the total debt cleared was 1.31 billion yuan; 


The bank loans actually used by the Inner Mongolia 
region were 84.49 percent of the planned amount, 
locally-raised funds actually used were 8.36 percent of 
the planned amount, and the total debt cleared was 1.17 
billion yuan; 


The bank loans actually used by Liaoning were 73.18 
percent of the planned amount, the locally-raised funds 
actually used were 37.08 percent of the planned amount, 
and the total debt cleared was 710 million yuan; 


The bank loans actually used by Shenyang were 99.77 
percent of the planned amount, the locally-raised funds 
actually used were 101.55 percent of the planned 
amount, and the total debt cleared was 600 million yuan; 


The bank loans actually used by Dalian were 88.16 
percent of the planned amount, the locally-raised funds 
actually used was 9.11 percent of the planned amount, 
and the total debts cleared was 160 million yuan; 


raised funds actually used were 98.87 percent of the 
planned amount, and the total debt cleared was 300 
million yuan; 


The bank loans actually used by the province of 
Heilongjiang were 89.43 percent of the planned amount, 
the locally-raised funds actually used were 105.13 per- 
cent of the planned amount, and the total debt cleared 
was 1.1 billion yuan; 


The bank loans actually used by the city of Harbin were 
90.57 percent of the planned amount, the locally-raised 
funds actually used were 70.09 percent of the planned 
amount, and the total debt cleared was 790 million yuan; 


The bank loans actually used by Shanghai Municipality 
were 59.89 percent of the planned amount, the locally- 
raised funds actually used were 7.33 percent of the 
planned amount, and the total debt cleared was 1.5 
billion yuan; 


The bank loans actually used by Jiangsu Province were 
99.28 percent of the planned amount, the locally-raised 
funds actually used were 65.85 percent of the planned 
amount, and the total debt cleared was 2.56 billion yuan; 


The bank loans actually used by the city of Nanjing were 
100 percent of the planned amount, the locally-raised 
funds actually used were 120.88 percent of the planned 
amount, and the total debt cleared was 420 million yuan; 


The bank loans actually used by the province of Zhejiang 
were 96.5 percent of the planned amount, the locally- 
raised funds actually used were 119.02 percent of the 
planned amount, and the total debt cleared was 2.04 
billion yuan; 


The bank loans actually used by the city of Ningbo were 
95.62 percent of the planned amount, the locally-raised 
funds actually used were 77.62 percent of the planned 
amount, and the total debt cleared was 50 million yuan; 


The bank loans actually used by the province of Anhui 
were 99.94 percent of the planned amount, the locally- 
raised funds actually used were 69.08 percent of the 
planned amount, and the total debt cleared was 1.87 
billion yuan; 


The bank loans actually used by the province of Fujian 
were 109.41 percent of the planned amount, the locally- 
raised funds actually used were 1.89 percent of the 
planned amount, and the total debt cleared was 40 
million yuan; 
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The locally-raised funds actually used by the city of 
Xiamen were 0.00 percent of the planned amount, and 
the total debt cleared was 10 million yuan; 


The bank loans actually used by the province of Jiangxi 
were 90.73 percent of the planned amount, the locally- 
raised funds actually used were 11.7 percent of the 
planned amount, and the total debt cleared was 1.06 
billion yuan; 


The bank loans actually used by the province of Shan- 
dong were 95.39 percent of the planned amount, the 
locally-raised funds actually used were 20.45 percent of 
the planned amount, and the total debt cleared was 2.35 
billion yuan; 


The bank loans actually used by the city of Qingdao was 
99.93 percent of the planned amount, and the total debt 
cleared was 530 million yuan; 


The bank loans actually used by the province of Henan 
were 96.84 percent of the planned amount, the locally- 
raised funds actually used were 32.07 percent of the 
planned amount, and the total debt cleared was 3.06 
billion yuan; 


The bank loans actually used by the province of Hubei 
were 100 percent of the planned amount, the locally- 
raised funds actually used were 88.86 percent of the 
planned amount, and the total debt cleared was 2.75 
billion yuan; 


The bank loans actually used by the city of Wuhan were 
83.29 percent of the planned amount, the locally-raised 
funds actually used were 29.52 percent of the planned 
amount, and the total debt cleared was 580 million yuan; 


The bank loans actually used by the province of Hunan 
were 97.8 percent of the planned amount, the locally- 
raised funds actually used were 106.76 percent of the 
planned amount, and the total debt cleared was 1.76 
billion yuan; 


The bank loans actually used by the province of Guang- 
dong were 90.11 percent of the planned amount, the 
locally-raised funds actually used were 105.17 percent of 
the planned amount, and the total debt cleared was 540 
million yuan; 


The bank loans actually used by the city of Guangzhou 
were 85.07 percent of the planned amount, the locally- 
raised funds actually used were 18.25 percent of the 
planned amount, and the total debt cleared was 260 
million yuan; 


The bank loans actually used by the city of Shenzhen 
were 32.76 percent of the planned amount, the locally- 
raised funds actually used were 0.00 percent of the 
planned amount, and the total debt cleared was 110 
million yuan; 


The bank loans actually used by the Guangxi region were 
85.57 percent of the planned amount, the locally-raised 
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funds actually used were 63.23 percent of the planned 
amount, and the total debt cleared was | billion yuan; 


The bank loans actually used by the province of Hainan 
were 5.06 percent of the planned amount, and the total 
debt cleared was 30 million yuan; 


The bank loans actually used by the province of Sichuan 
were 97.02 percent of the planned amount, the locally- 
raised funds actually used were 0.84 percent of the 
planned amount, and the total debt cleared was 2.35 
billion yuan; 


The bank loans actually used by the city of Chengdu were 
98 percent of the planned amount, the locally-raised 
funds actually used were 70.45 percent of the planned 
amount, and the total debt cleared was 740 million yuan; 


The bank loans actually used by the city of Chongqing 
were 102.75 percent of the planned amount, the locally- 
raised funds actually used were 11.73 percent of the 
planned amount, and the total debt cleared was 1.84 
billion yuan; 


The bank loans actually used by the province of Guizhou 
were 74.93 percent of the planned amount, the locally- 
raised funds actually used were 20.69 percent of the 
planned amount, and the total debt cleared was 410 
million yuan; 


The bank loans actually used by the province of Yunnan 
were 94.15 percent of the planned amount, the locally- 
raised funds actually used were 7.54 percent of the 
planned amount, and the total debt cleared was 1.14 
billion yuan; 


The bank loans actually used by province of Shaanxi 
were 93.54 percent of the planned amount, the locally- 
raised funds actually used were 87.44 percent of the 
planned amount, and the total debt cleared was 1.11 
billion yuan; 


The bank loans actually used by the city of Xi’an were 
78.58 percent of the planned amount, the locally-raised 
funds actually used were 56.31 percent of the planned 
amount, and the total debt cleared was 460 million yuan; 


The bank loans actually used by the province of Gansu 
were 71.84 percent of the planned amount, the locally- 
raised funds actually used were 20.05 percent of the 
planned amount, and the total debt cleared was 320 
million yuan; 


The bank loans actually used by the province of Qinghai 
were 92.4 percent of the planned amount, the locally- 
raised funds actually used were 61.06 percent of the 
planned amount, and the total debt cleared was 180 
million yuan; 


The bank loans actually used by the Ningxia region were 
74.36 percent of the planned amount, the locally-raised 
funds actually used were 10.94 percent of the planned 
amount, and the total debt cleared was 190 million yuan; 
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The bank loans actually used by the Xinjiang region were 
85.01 percent of the planned amount, the locally-raised 
funds actually used were 0.00 percent of the planned 
amount, and the total debt cleared was 320 million yuan. 


Trade Minister in Heilongjiang Urges CIS Trade 


SK2206151092 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 21 Jun 92 


{Text} Sun Weiben, secretary of the provincial party 
committee, and Shao Qihui, provincial governor, today 
met with Li Langing, minister of foreign economic 
relations and trade, and his party, who had returned to 
Harbin from an inspection tour in Heihe and Suifenhe 
cities. Provincial Vice Governor Du Xianzhong was 
present at the meeting. 

Wang Zongzhang, assistant to the provincial governor 
and director of the provincial foreign economic relations 
and trade commission, gave a report on the overall 
situation in Heilongjiang’s foreign economic relations 
and trade: Heilongjiang’s situation in foreign economic 
relations and trade has become more encouraging this 
year. After the publication of Comrade Xiaoping’s 
important talks given during his trip to southern China, 
the provincial party committee and government issued 
the 14 preferential policies for opening wider to the 
outside world and accelerating the export-oriented 
economy, enabling the vast number of cadres charged 
with foreign economic relations and trade to further 
emancipate their minds and be determined to upgrade 
Heilongjiang’s foreign trade to a new level based on the 
reality of the province. The province has adjusted the 
targets for foreign economic relations and trade decided 
early this year, changing the province's annual volume of 
imports and exports from $2 billion to $2.2 billion, the 
economic benefits from the province's exports from last 
year’s level to a level higher than last year’s, and the 
value of the contracts for foreign capital utilization from 
$100 million to $250 million. It also decided to strive for 
greater progress in opening up multifaceted markets, 
developing export commodities, building development 
zones, border open cities, and belt zones along the 
border, and promoting and supporting industrial and 
agricultural production. The provincial foreign eco- 
nomic relations and trade commission has decided to 
experiment with the transformation of the mechanism, 
the streamlining of administration, and delegation of 
power to lower levels. It will strengthen the administra- 
tive functions of the foreign economic relations and 
trade departments at the city level, change the nature of 
those at the county level, and expand the autonomy of 
town and county enterprises engaged in foreign eco- 
nomic relations and trade to encourage grass-roots enter- 
prises engaged in foreign economic relations and trade to 


take the road of independent management and respon- 
sibility for their own profits and losses. 


After hearing the report, Minister Li Langing said: The 
purpose for successfully holding the third China Harbin 
border trade and local economic talks and build the two 
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border trade windows of Heihe and Suifenhe is not only 
to develop Heilongjiang’s border trade but also to lay a 
solid foundation for establishing China's largest trade 
port and largest passageway for the CIS and East Euro- 
pean countries. Heilongjiang Province should achieve 
success in building the large international passageway. It 
should be based on its conditions, keep the entire 
country in view, and build well the various infrastruc- 
tural facilities to service the large international pas- 
sageway. We should turn Heihe and Suifenhe cities into 
northern China Shenzhens with Chinese characteristics. 
Li Langing emphasized: We should seize the current 
opportunity presented by the great development in the 
economic relations and trade with the CIS states to 
increase China’s competitive edges for the economic 
relations and trade with the CIS and East European 
countries, carry out work in a down-to-earth manner to 
get a firm foothold, develop nongovernmental, local, and 
domestic trade simultaneously with the focus on the 
development of domestic trade, and establish interna- 
tional trade groups and transnational companies with 
substantial strength to join hands in the development of 
the economic relations and trade with the CIS and East 
European countries. 


Minister Li Langing and his party left Harbin this 
afternoon. Major leaders of the provincial party com- 
mittee and government sent them off at the airport. 


BOC President on Overseas Expansion Plans 


HK2306012892 Hong Kong WEN WEI PO 
in Chinese 18 Jun 92 p 2 


[“Special Interview” by WEN WEI PO's European Staff 
Reporter Tai Pao-erh (2071 1405 0334): “Interview 
With Wang Deyan, President of the Bank of China 
(BOC), on BOC’s Role in Hong Kong and Its Expansion 
Plans”—date not given] 


[Text] London 17 Jun (WEN WEI PO)—Bank of China 
is celebrating the 80th anniversary of its founding this 
year. Wang Deyan, BOC president, who was on a special 
trip to London to participate in the initiation ceremony 
for the new BOC building in London and ceremonies to 
mark the 80th anniversary of its founding, granted this 
reporter an interview and gave detailed briefings on the 
development of BOC overseas operations, the financial 
issue of Hong Kong's new airport, and BOC’s future role 
in Hong Kong. 


Low-Key Participation in Banknote Issuance 


The BOC representative is a member of the new Hong 
Kong Airport Committee. It was noted in the Sino- 
British Memorandum initialed last September that BOC 
would play a role in accommodating funds for the 
airport. However, Wang Deyan believed that China was 
worrying about continuous overspending on the new 
airport project which would result in a heavy burden for 
the future Special Administrative Region [SAR] Govern- 
ment. The Hong Kong Government should provide data 
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in greater details on the financial arrangements for the 
new airport so that the Chinese and British sides may 
negotiate in fmendly cooperation and jointly resolve 
probiems arising from the new airport. 

Presently, many foreign banks have asked BOC to par- 
ticipate in loan syndication for the new airport; and 
some foreign bankers have said candidly that they would 
have confidence in loan syndication on condition BOC 
participates. 


About BOC Hong Kong Branch’s role, Wang Deyan 
believes that BOC’s chief aim in Hong Kong is to sustain 
the territory’s economic stability, prosperity, and devel- 
opment. 

In the wake of Hong Kong and Shanghai Bank's [HKSB] 
registration transferring to London and its purchase of 
Midland Bank, HKSB's intention to phase out its role as 
“Hong Kong's central bank” has made itself keenly felt, 
and the calls for BOC to become a note-issuing bank are 
increasingly on the nse. BOC will gradually participate 
in low-key note issuance with symbolic participation and 
hopes that HKSB and Standard Chartered, the two 
ee 
of it. 


Based on today’s banking operations, note-issuing banks 
are eligible to be bank guild chairman. 


However, Wang Deyan believes that responsibility for 
post-1997 monetary administration rests with the future 
SAR government and as a commercial bank, BOC has no 
intention of participating excessively. 


The Hong Kong Government is studying Hong Kong's 

future monetary framewort, and BOC has also offered 

its opinions. BOC’s work in the next step is to make 

—— to become a note-issuing bank in Hong 
ong. 


BOC’'s Steps for Internationalization 


Concerning HKSB’s plan to purchase Midland, Wang 
Deyan believes that HKSB’s strategy of investing in 
Britain, with hopes to develop its international opera- 
tions, is understandable from a commercial point of 
view, but he hoped that HKSB, which has made money 
in Hong Kong, will continue to exercise its due respon- 
sibility. 

Wang Deyan first took office as BOC president in 1985. 
In the seven years of his tenure BOC assets have more 
than doubled. He hopes that BOC will develop into “a 
complete and perfect international bank enjoying a good 
reputation and capable of providing efficient, complete, 
perfect, and diverse services.’ 


How far is BOC’s reality from President Wang's concept 
of internationalization? 
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Wang Deyan believes that BOC’'s scope for internation- 
alization can be embodied in the following aspects: 


—Branch network: BOC has branches and agencies in all 
major international cities and the distribution of its 
branch network already falls into the category of major 
international banks. 


—Operational scope: BOC has participated in the finan- 
cial arrangements for many large projects overseas, for 
example, Guangdong’s Daya Bay Nuclear Power Sta- 
tion is valued at some $3 billion. The operation of 
China’s national foreign exchange reserve is also taken 
up by BOC. 


—Supporting foreign businessmen’s investment in 
China: BOC is an important force in supporting the 
policy of reform and opening up and actively encour- 
ages foreign investment in China. BOC plays a very 
great role in providing funds, information, and a 
bridge. Presently, there are 40,000 foreign-invested 
enterprises across China of which 30,000 have opera- 
tional ties with BOC. 

—Ties with overseas banks: BOC branches and agencies 
Stationed in various places are working hard to 
strengthen and increase ties with loca! banking circles. 


Ranks 18th Among World's Largest Banks 


Today, BOC’s assets overseas amount to some $90 
billion and it has nearly 15,000 staff overseas. BOC 
ranks 18th among the world’s largest banks and its 
London branch is among the few foreign banks which 
boast its own building in the City [the City of London], 
as Wu Changgen (0702 7022 2704}, BOC London 
Branch general manager, disclosed. 


On the eve of BOC marking the 80th anniversary of its 
founding, President Wang Deyan looked forward to 
BOC’s development of its overseas operations. 


“BOC is to expand its overseas network and operational 
scope. Its specific plan includes elevating its representa- 
tive offices in South Korea and Moscow to branches this 
year and next year respectively. The Italian branch will 
be founded some time next year, whereas the bank's 
operations in Indonesia, Vietnam, and other CIS coun- 
tries will develop somewhat.” 


“BOC will observe international regulations; its parent 
bank has already accomplished the 8 percent minimum 
capital level as well as the capital and assets levels 
stipulated in the 1992 Barcelona accord, and its overseas 
branches are working in accordance with local require- 
ments.” 


With the vigorous economic developments in China, 
BOC’s domestic and overseas operations will certainly 
make great progress, while BOC President Wang Deyan 
gets increasingly closer to his goal. 


East Region 


Fujian Secretary Urges ‘Overall Openness’ 
HK2506145292 Beijing ZHONGGUO XINWEN SHE 
in English 1406 GMT 25 Jun 92 


[Text] Fuzhou, June 25 (CNS)}—Fujian Province will 
speed up coastal development and set up zones “along its 
borders, railway lines and rivers,” a move to bring about 
the realization of an overall openness mght across the 
province, the Secretary of the provincial party com- 
mittee of the Communist Party of China, Mr. Chen 
Guangyi, said at the sixth plenary session of the Fifth 
Fuyian Provincial Party Committee. 


Mr. Chen said he was convinced that the coastal areas of 
Fujian have to continue their strategy of developing an 
export-onented economy with the exploitation of the 
central part of the province developing northward and 
southward along with the development of whole pieces 
of land based on the current strong foundation with the 
aim of keeping up with the internatioal economy. Mr. 
Chen pointed out that the Xiamen Special Economic 
Zone (SEZ) should keep a tight grip on its construction 
of a bonded area there by adopting policies specially 
suitable for a free port and build itself at a faster pace 
into a modernized port city as well as a financial, trade 
and information centre with industry as its core, science 
and technology as its driving force and a well developed 
tertiary industry. 


As for exploitation along the coast, Mr. Chen said Fujian 
would quicken construction of ports along the northern 
and southern banks of the Jiulong River at its mouth, the 
Haicang and Xingling Taiwan investment zones and the 
Zhangzhou Economic Development Zone, and promote 
the opening and development of the Min River Delta, 
making it an important port for the three types of direct 
communications with Taiwan as well as a comprehen- 
sive development zone for industry, commerce and 
trade, science and technology and tourism. With an 
economic and technological development zone, the 
Fuging Yuan Hong Investment Zone and a high-tech 
zone as its core, Fuzhou is quickening the development 
of tracts along the river and coast while speeding up 
construction of the Mawei Bonded Area in order to build 
itself into a modernized open city while at the same time 
developing the Min River Delta into an open zone 
featuring unified trade, industry, science and technology, 
and a developed economy. 


Mr. Chen added that the key to development of Meizhou 
Bay lies in the exploitation of the port and new types of 
industry and speeding up the development of oil 
refining, iron and steel, petrochemicals, light textile 
industries, power stations and piers, thereby gradually 
forming a comprehensive port city with heavy industry, 
tourism and processing industry for export as its main- 
Stay. [sentence as published] He stressed that coastal and 
mountainous areas, if possible, should open bonded 
storage areas, bonded factories and bonded markets for 
production. More preferential conditions should be 
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given to foreign businessmen investing in mountainous 
areas. Mr. Chen said he hoped exploration and expioi- 
tation of forestry and muneral deposits there would 
proceed at a fast pace. He encouraged cooperation 
between the coastal and mountainous areas for mutual 
support and common development in capital, tech- 
nology, information and resources. 


Jiangsu's Nanjing Customs Becomes Operational 
OW 2506133292 Beijing XINHUA in English 
0930 GMT 25 Jun 92 


[Text] Nanjing, June 25 (XINHUA)}—The Xinshengyu 
customs office opened up yesterday in Nanjing, capital 
of Jiangsu Province, to become the | |th customs station 
along the Yangtze River, the largest river in China. 


The Nanjing Xinshengyu Port, which is the largest 
foreign trade river port in China, has nine berths that can 
accommodate 10,000-dwt [deadweight ton] vessels and 
seven berths which can handle | ,000-dwt ships. 


With a yearly handling capacity of 9 million tons, the 


port has navigation links with Hong Kong, Singapore, 
Malaysia, Australia, Japan and South Korea. 


Since 1986 when the port was officially opened to 
foreign vessels, the number of entering and exiting 
vessels had increased to 1,129 last year. 


In 1988 the port began handling container shipments 
and in 1991, it handled 35,000 containers. 


Jiangxi To Enliven Farm Produce Distribution 


HK2506104692 Nanchang Jiangxi People's Radio 
Network in Mandarin 1100 GMT 21 Jun 92 


[Text] Two days ago the provincial government issued a 
circular on further enlivening distribution of farm pro- 
duce. The circular demanded that all localities ensure 
smooth distribution of agricultural and sideline prod- 
ucts, protect peasants’ enthusiasm for production, and 
stabilize and promote agricultural production. 


According to the circular, agricultural and sideline prod- 
ucts whose prices have been deregulated by the central 
and provincial government, can be freely sold in the 
market, buyers and sellers can conclude transactions of 
their own free will, and agricultural and sideline prod- 
ucts can be transported to distant places for sale. State- 
owned commercial enterprises, supply and marketing 
cooperatives, agricultural-industnal-commercial com- 
bines, self-employed industrial or commercial business 
households, and peasants can purchase, wholesale, 
traffic in, and process agricultural and sideline products. 
No department or unit shall assign quotas of agricultural 
and sideline produces to be purchased by the state. Taxes 
on killing animals and on quarantine for animals are 
levied once only at the place of production. Checkpoints 
and markets are not allowed to impose additional taxes. 
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Without permission from the provincial government, no 
department or locality shall set up checkpoints along 
highways or waterways and no mobile exam- 
ination [lin shi liu dong yian cha 5259 2514 3177 2914 
2686] is allowed. All inspection stations ratified by the 
provincial government are expected to improve their 
management. 


Inspection stations along highways and waterways shall 
not check up on and sideline products, 
especially fresh or live commodities. Unimpeded trans- 
portation oon enews Gas S eae While 
performing official duties according to law on the high- 
ways, traffic police shall sah Gia te aeaation those 
vehicles transporting agricultural and sideline products 
which do not appear to violate traffic regulations. If any 
vehicle carrying fresh or live commodities violates traffic 
regulations, the case must be closed within half an hour 
and the vehicle released. 


For peasants who go to cities to deal in agricultural and 
sideline products, local governments should commit 
relevant departments to delimit enough space for them 
in the market for farm produce or in the government- 
ratified provisional market place, arrange booths for 
them, and render service. 


It 1S necessary to strictly implement the State Council 
and provincial government policies on collecting 
charges. No department or unit 1s allowed to impose 
unauthorized charges, apportions, and fees on peasants 
dealing in agricultural and sideline products in cities. 
The people are entitled to report those who violate these 
regulations. Personnel who are found guilty must be 
senously punished. 


Shandong Transfers Land-\'se Rights to Foreigners 
OW 2506175292 Beying XINHUA in English 
1532 GMT 25 Jun 92 


[Text] Qingdao, June 25 (XINHUA)}—East China's 

Province has transferred land-use nghts of 
100.9 ha [hectares] of land to overseas investors during 
the ongoing Qingdao Foreign Trade Fair. 


Eighteen contracts involving 70.73 million yuan (about 
13.34 million us dollars) were signed during the first five 
days of the fair in Qingdao city. 

It is the first time the coastal province has transfered 
land-use mghts to overseas investors. 


Local officials said all land contracted to overseas busi- 
nessmen 1s located in coastal areas between Qingdao and 
Weihai cities and inland city of Tunzhou. 


According to regulations made by the provincial depart- 
ment on transfer of land-use mghts which encourage 
overseas investment, the transfer terms range from 40 to 
70 years, depending on the uses. 
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The regulations offer preferential treatment to high-tech 
projects, infrastructure construction and export-onented 
projects. 

About 2,800 overseas businessmen including those from 
Hong Kong, Japan. Taiwan. the United States and South 
Korea, attended the fair, which 1s expected to close next 
week. 


Shanghai Offers Land Lease for Overseas Investors 


OW 2606082792 Beying XINHUA in English 
0741 GMT 26 Jun 92 


[Text] Shanghai, June 26 (XINHUA)}—East China's 
Shanghai, the country’s leading economic center, has 
seen a rapid increase in land leasing projects for overseas 
investors so far this year. 


According to statistics released by the municipal govern- 
ment, the city approved the leasing of 20 plots of land to 
overseas investors in the first five months of this year. 
The total area of land leased in the city so far this year 
has reached 16.33 ha, nearly equal to the total figure for 
the previous four years. 


A municipal official in charge of land development 
projects said that |2 out of the 20 plots are located in 
downtown areas which have out-dated neighborhoods. 
The official said that overseas investors will spend large 
sums of money to renovate the areas and develop them 
into elegant business zones. 


Local officials attributed the rapid growth of land leasing 
projects to the relaxation of the municipality's control on 
approval of such projects and the increasing interest of 
overseas investors. 


Since Apr! the municipal government has granted to 
district-level governments the autonomy to approve for- 
eign-funded land development projects valued at five 
million U.S. dollars or less. The contracts have to be 
registered with the municipal government, which 
charges a commission of |5 percent of the total contract 
value. 


Shanghai Mayor Briefs CPPCC Meeting on Pudong 
OW 2406100192 Bevying XINHUA Domestic Service 
in Chinese 1108 GMT 23 Jun 92 


[Text] Being, 23 Jun (XINHUA)}—Shanghai Mayor 
Huang Ju said today at the 20th Standing Committee 
Meeting of the Seventh National Committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC]: Substantial progress has been made in devel- 
oping Pudong after two years of effort. Various policies. 
laws, and regulations have been improved and imple- 
mented; the planning for the new distnct has been 
continuously improved, infrastructure construction has 
been carned out step by step: small development areas to 
which pnority has been given are taking shape. and a 
number of Chinese- and foreign-funded projects have 
been started in Pudong. 
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Briefing members of the Standing Committee of the 
CPPCC National Committee on the development of 
Pudong, Huang Ju said: Encouraged by the guidelines of 
the important talks by Comrade Deng Xiaoping during 
his tour of south China, people at home and abroad have 
focused their attention on the New Pudong Distnct since 
the beginning of this year. An upsurge in developing 
Pudong and opening it up to the outside world has been 
started, making fresh progress in five aspects: Ten major 
urban construction projects have been carned out 
smoothly. The development of the three small areas of 
Waiugaogiao, Jingiao, and Luyiazui 1s in full swing. From 
January to May, the New Pudong District approved 105 
foreign-funded projects and 104 projects of cooperation 
with enterprises in inland areas. More than 20 Chinese 
exchanges, have obtained approval for starting business 
in Shangha: or Pudong, with a registered capital of more 
than 3 billion yuan. The economic development of the 
trict’s total output value of goods and services for the 
January-May penod reached 3.478 billion yuan, a 22.1- 
percent increase over the same pernod last year, its total 
industrial output value rose 25.6 percent, its tertiary- 
industnal output value by 20,3 percent, and its total 
volume of retail sales by 18.5 percent; and its major 
economic indicators exceeded the munucipality’s aver- 
ages. 


He said: Spurred by the development and opening up of 
the New Pudong District, Shanghai's economy has rap- 
idly developed this year, a situation that has not been 
seen for years. Industnal production and the amount of 
foreign funds available in Shanghai have also consider- 
ably increased. 


ee ory ae 
u said: 


Conscientious efforts should be made to do practical 
work to promote the development and construction of 
Pudong. Four major objectives are to be achieved in 
Pudong within the next three years: Ten 

mayor proyects of infrastracture construction, including 

the Y2 angpu Bridge, are to be completed in a comprehen- 
sive =e make full preparations for building Shang- 
hai's Jug + ~AR Ld, 
oe new millhon-ton-class harbor [bai wan dun j: 
n gang qu 4102 8001 0903 4787 2450 3263 0575}, and 
ocoenb adap ene Ge Gun Ge Gm eaand- 
opment yA - Jinqiao, and Waigaogiao 
should be basically built, it 1s necessary to introduce 
thousands of Chinese- and foreign-funded projects and 
billions of U.S. dollars of foreign investment and to 


attract a number of well- known multinational consortia 
and corporations to invest in Pudong, the new district's 
total output value of goods and services is to increase at 
an average annual rate of about 15 percent, reaching | 2 
bilhon yuan by 1995, which will dowbie its total output 
value of goods and services from 1990; and tertiary 


industnes, such as financial business and real estate. 
should considerably develop. 


It 1s necessary to develop Pudong and Puxi at the same 
tume to accelerate Shanghai's revitalization. We should 
seize the opportunity for the development of Pudong to 
implement a strategy of developing Pudong and Puxi 
simultaneously. By so doing, we will be able to push 
Shanghai's economic and social development into a new 
stage. We should try in every possible way to restore 
Shanghai's role as an economic, financial, and trade 
center and bring this role into full play to make a greater 
contribution to the economic development of the 
country in the next century. In developing Pudong and 
Puxi simultaneously, four objectives are to be achieved: 
It 1s essential to improve the distribution of industnes in 
technology enterprises with high efficiency and less pol- 
lution should be built in the New District, and 
residential quarters should also be built for workers and 
staff members to transform the old urban area of Puxi; at 
the same time, the industnal structure should be read- 
yusted. While developing Pudong. more investment 
should be directed into tertiary industnes to bring about 
a coordinated development of primary. secondary, and 
tertiary industnes, the proportion of tertiary industnes 
in the total output value of goods and services should 
increase from 31 percent at present to 45 percent by the 
end of the century. Shanghai's secondary industnes. 
especially industnal enterpnses. should upgrade their 
technologies and develop such mainstay industnes as 
automobile, telecommunications, and microelectronics 
industries, at the same time, traditional industries 
should be transformed, and efforts should be made to set 
up new mechanism for economic operation. While 
developing and building the New Pudong District, 
Shanghai should develop the market. institute a market 
system, and gradually develop economic-operation and 
management mechanisms that meet the requirements 
for the development of the productive forces. It is 


necessary to improve the functions of Shanghai as a city 
and strengthen its economic role in dealing with other 


It is necessary to make full use of Shanghai's favorable 
conditions to serve the purpose of economic develop- 
ment in the Chang Jiang valicy. Shanghai should use its 
favorable conditions in the flow of funds, commodities, 
and information to serve fraternal provinces and cities in 
the Chang Jiang valley. The New Pudong District, espe- 
cially the Waigaogiao bonded area, 1s a highly open, free 
trade zone. We can use this favorable condition to 
promote the development of an export-oriented 
economy in the Chang Jiang Delta and areas along the 
nver. In developing industnes, the New Pudong District 
will import advanced technologies from abroad and 
accept international industnal transfers, on the other 
hand, it will also use domestic scientific and technolog- 
ical forces to make technical innovations and pass on 
new technologies to the Chang Jiang Delta and areas 
along the river to bring about a readjustment of the 
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Better Treatment for Shanghai Returned Students 


OW2506181192 Beijing XINHUA in English 
1437 GMT 25 Jun 92 
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Pudong enjoys preferential policies similar to those 
given by the central government to the special economic 
zones in China. 


Central-South Region 
Reports Detail Activities of Hubei Secretary 


Chairs Meeting on Reform, Opening 
HK2506065592 Wuhan Hubei People's Radio 
Network in Mandarin 1000 GMT 19 Jun 92 


[Text] From 13 to 18 June, the provincial party com- 
mittee called a meeting for secretanes of prefectural, 
city, and autonomous 
throughout the province. 

study further and master the essence of Comrade Deng 
Xiaoping’s recent speeches and the spirit of the recent 
Central Committee meeting in order to carry them out 
comprehensively. They were also required to conscien- 
tiously discuss decisions jointly made by the provincial 
party committee and government on expediting reform 
and opening Hubei wider to the outside world to elevate 
Hubei's economy to a new stage. 


The meeting participants pointed out that as long as we 


situation of reform and opening which emerged during 

the last six months, Guan Guangfu expounded nine 

problems concerning ways to carry out in depth the spirit 

of Comrade Deng Xiaoping’s important speeches and 

the central committee meeting and to raise Hubei's 

reform and opening and economic construction to a 
level. 


When ——— the problem of seizing favorable 
opportunities, Guan Guangfu said that Hubei is now 
faced 1) Sine very favorable opportunity for develop- 


pny yy Uh = 


in cman au [words indistinct]. 4) With the 
of the central government, Wuhan City will 
open to the outside world. This will enable Wuhan to 
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play a positive role in promoting Hubei's economic 
development as a whole, 5) construction of a number of 
major projects will also build up great strength for 
sustained economic development. 6) The internal condi- 
tions for accelerated economic development are already 
available to us. All localities and all units are also 
presented with minor opportunities. We must work with 
one mind, display the spirit of fighting to win, and seize 
every opportunity to develop ourselves. 


When talking about emancipating the mind, Guan 
Guangfu said that the extent to which we liberate our 
minds has a direct bearing on the speed, range, and 
quality of reform and opening and economic develop- 
ment. The core of liberating the mind is to persist in 
seeking truth from facts and to proceed from reality in 
everything we do. We must pursue without wavering 
things about which we are positive and do our work in an 
enterprising spirit. Therefore we must get rid of the 
influence of erroneous ideas, especially leftism, so that 
our subjective understanding will conform to the laws 
governing the objective world. We must enhance our 
awareness of the importance of focusing on economic 
construction, adhere to the productive forces criteria, 
always keep an unyielding gnp on the central task of 
economic construction, and always give priority to 
[words indistinct]. It is necessary to raise Our conscious- 
ness of the commodity economy, enthusiastically 
explore the laws governing the commodity economy, 
apply the methods of the commodity economy to guide 
and organize economic activities, and solve deep-seated 
problems in economic life through reform. We must also 
enhance our awareness of the need to open to the outside 
world on every side, boldly draw on the achievements of 
civilization the world over, assimilate anything at home 
and abroad which can serve our purposes, including any 
advanced methods of operation or management tech- 
niques which reflect the laws governing modern, large- 
scale production practiced in advanced Western coun- 
tries, and expand exchanges with foreign countries in 
various fields. 


On the principles for economic development, Guan 
Guangfu pointed out that in the face of new opportuni- 
ties we must make a new breakthrough in ideological 
guidance and principles for economic development; 
readjust the economic structure by drawing motivation 
from economic [words indistinct], strengthened market 
regulation, and market mechanisms; and focus on 
adding technological value to products and optimizing 
the allocation of the major factors of production. In 
developing products, we should focus on developing 
products in great demand in foreign countries and on 
increasing the competitiveness of our products in 
domestic markets. In their efforts to expand collective 
economy, counties or administrative divisions above 
county level should focus on developing light industry. 
In the meantime they should make great efforts to 
transform older industry to promote development of 
light industry. In developing the regional economy, we 
must exercise appropriate macroeconomic control rather 
than [words indistinct]. 
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Regarding development speed, Guan Guangfu said that 
at present, [words indistinct] we can only take a path 
characterized by high speed and quick results. [passage 
indistinct) 


On readjustment of the industrial structure, Guan 
Guangfu pointed out that we must define the ideological 
guidance, that 1s, we should constantly stimulate ratio- 
nalization of the industrial structure under the guidance 
of the state’s industrial policies. Rationalization should 
aim at market needs and be based on readjustments of 
the product mix and enterprise structures. In the case of 
Hubei’s three industrial sectors, the basic strategy for 
readjustment is to consolidate and improve primary 
industry, transform and develop secondary industry, and 
expand tertiary industry at a great pace. 


When talking about effecting a shift in the operational 
mechanisms of state-owned enterprises and increasing 
the number of experimental units using the shareholding 
system, Guan Guangfu stressed that effecting a shift in 
enterprise operational mechanisms is the key task for 
current reform as well as the key link of our efforts to 
transform the economic structure in urban areas. At 
present, we should carry on work in five fields: deep- 
ening enterprises’ internal reforms centered on 
reforming the three systems; focusing on improving the 
contract responsibility system and increasing the 
number of experimental units using the shareholding 
system; separating ownership of enterprises from their 

t as well as separating the functions and 
responsibilities of administration from those of manage- 
ment through changing government functions; vigor- 
ously nurturing and improving the market; and gradually 
setting up and improving a social guarantee system. 
[words indistinct] has selected a number of units to carry 
Out experiments with the shareholding system and the 
results have been fairly good. All localities and depart- 
ments should help enterprises conduct experiments with 
shareholding systems. In the meantime we should 
increase the number of experimental units in the share- 


holding system. 


Regarding changing government functions, Guan 
Guangfu pointed out that to commit enterprises to 
competing in the market, we must reverse the situaiion 
in which government departments exercise excessive, 
rigid, and arbitrary control over enterprises. To change 
government functions, we must do a good job of the 
following tasks on our own initiative: 1) streamline 
administrative structure, delegate powers to lower levels, 
and return powers to enterprises; 2) follow the principle 
of rendering large-scale service by smail institutions by 
trimming units and staff; and 3) vigorously simplify 
work procedures and improve work efficiency. 


When talking about the funds needed for economic 
construction, Guan Guangfu stressed that to alleviate 
the funds shortage, we must first solve problems con- 
cerning the investment mechanism. We must first 
change the present investment mechanism, which solely 
relies upon banking institutions, and gradually form 


ee a 
sional banks and on their scope of operation, and allow 
appropniate intersections by different business activities 
and [words indistinct] to set up a lively financial market; 
third, while persuading the central government to invest 
in key projects, we should do a good job in [words 
indistinct}. We should raise funds through various chan- 
nels, in various forms, and in a flexible way. In addition, 
we should [words indistinct] and try our best to raise 
profits and the efficiency of funds. 


Regarding qualified people, Guan Guangfu said that we 
rely upon people to carry out our principles, policies, and 
decisions, no matter how good they are. We must for- 
mulate a policy of using cadres to match our reform and 


ductive forces of our society, increase our coun- 
try’s overall strength, and raise the people's living stan- 
importance to ability and political integrity, and dare to 
help and be good at helping cadres display their strong 
points and overcome their weak points while not 
expecting to find perfect cadres. We should promote 
excellent people, including those wio have outstanding 
strong points as well as some shortcomings, to positions 
of leadership and should not stick to one pattern. At the 
same time we must not hesitate to protect talented 
people. We should lose no time in training all types of 
qualified personnel desperately needed for reform and 
economic construction. Again, we should train cadres, 
especially leading cadres [words indistinct]. 


Guan Guangfu finally stressed that since the general 
principles have been laid down and the tasks and objec- 
tives defined, party committees and governments at all 
levels must, in the second half of the year, further study 
Comrade Deng Xiaoping'’s important speeches, the 
guidelines from the central authorities, and the impor- 
tant speeches made by Comrade Jiang Zemin made at 
the Central Party School; carry out more investigations 
and studies and exercise closer supervision; and take 
effective measure to accomplish set tasks. To this end, 
we must first take actual work done as the principal 
criterion for appraising the work performance of leading 
bodies and leading cadres at all levels. Second, party 
committees at all levels must strengthen leadership over 
economic work and have the situation well in hand. 
Third, all localities, departments, and units must orig)- 
nally work in light of their actual conditions. Fourth, 
special bodies entrusted with full powers must be orga- 
nized to accomplish major projects or tasks. Fifth, 
[words indistinct]. Sixth, set up and improve supervisory 
offices under party committees and governments at all 


develop together, and make progress hand in hand 
Wuhan City should adopt a more liberal attitude on this 
matter. Only when close ties are established between 
levels and between town and country and when all 
sectors make concerted efforts to achieve common pros- 
perity will Hube: and Wuhan stand a good chance of 
success. 


Addresses Armed Police Work Forum 


HK2506095992 Wuhan Hubei People’s Radio 
Network in Mandarin 1000 GMT 18 Jun 92 


[Text] The First Hube: Provincial Armed Police Corps 
CPC Congress opened in Wuchang's Hongshan Hote! 
this morning. 

Provincial party committee, advisory committee, disci- 
pline inspection commission, and political and legal 
affairs committee leading comrades, including Guan 
Guangfu, Ding Fengying. Zhong Shugiao. Wang Shen. 
Chen Ming, Zhong Shuqing, Li Jifan, and others, 
attended the congress. 


On behalf of the provincial party committee, provincial 
party committee Secretary Guan Guangfu delivered a 
speech at the congress, in which he spoke highly of the 
role played by the provincial armed police corps since its 
establishment |0 years ago. 


Guan Guangfu warmly praised the provincial armed 
police corps party committee for its successful contin- 
gent building. He stated: The provincial armed police 
corps party committee has always unswervingly imple- 
mented and safeguarded the party's basic line of one 
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center, two basic points, adopted a firm political stand, 
worked in a down-to-earth manner, and carned forward 


poe te ete ee 
for the provincial armed police troops but also for all the 
armed police troops across the country. These advanced 
models are indeed the precious spiritual treasure of the 
whole society. The provincial armed police corps party 
committee has also led the troops under its commander 
in weathering the big tide of cc.n: modity economy and in 
withstanding 


Hubei Supports Three Gorges Projects Construction 
HK260606 3892 Beying ZHONGGUO XINWEN SHE 
in Chinese 0744 GMT 24 Jun 92 


[By correspondents Wei Jingsong (7614 0513 2646) and 
Zhan Xinhai (6124 2450 3189): “Hubei Makes Use of 


Foreign Capital To Form Cement Group in Support of 
Three Gorges Project™] 


[Text] Wuhan, 24 June (ZHONGGUO XINWEN 
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cements, which are state gold medal winners, sell well in 
Hong Kong and Southeast Asia. Two-thirds of the 
cement used by the well-known Gezhouba Project were 
supphed by the plant. 


On the basis of its current capacity of | million tonnes of 
high-grade cement a year, the Huaxin Cement Plant has 
recently built a daily 2,000-tonne line for 
high-grade clinker [shu liao 3578 2436) using the Danish 

loans worth $10 million and 300 
millon yuan in self-raised funds, thus enabling the plant 
to turn out more than |.7 million tonnes of high-grade 
cement a year. Al the same time, the government spent 
an additional 750 millon yuan forming a shareholding 
cement enterprise in Jicheng City, which is about 80 km 
away from the Three Gorges Project, and invested and 
set up a cement powder plant with a capacity of 700,000 
tonnes a year in Nantong, Jiangsu. According to a 
calculation by related peopic, the formation of the Hubei 
Cement Group will boost the province's cement output 
to 5 million tonnes a year in the year 2000. 


It has been reported that the formation by Hubei Prov- 
ince of the cement group has enormously interested 
people in the building matenals industry in Hong Kong 
and Taiwan. A number of big companies have expressed 
their intentions to invest. 


Southwest Region 


Sichean Seils Commodity Housing to Foreign Firms 
OW 2306170092 Beijing XINHUA in English 
1519 GMT 23 Jun 92 


[Text] Chengdu, June 23 (XINHUA)}—Chengdu city 
recently conducted a housing sale to a Hong Kong 
company starting a real estate service for overseas 
workers. 


The 624 apartments which are near the U.S. Consulate 
in Chengdu city, have a total floor area of 40,000 square 
meters. They conform to international standards in 
design and appearance. 

A municipal government official noted that the construc- 
tion and the sale of high-standard housing is one of the 
city’s measures to improve the investment environment. 


In the last year, overseas investment in Chengdu 
increased in momentum averaging one 
enterprise authorized daily. 


The governor of Sichuan Province, Zhang Haoruo, said 
the investment environment of Sichuan Province has 


Chengdu 1s planning to build more housing and villas to 
sell to overseas enterprises and individuals. 
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Sichuan’s Chengdu Executes Drag Traffickers 
HK2606034192 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1243 GMT 25 Jun 92 


[By reporter Xiao Longlian (5618 7893 5114)] 


The regional government has allocated nearly one mil- 
hon yuan, audio-video equipment and motor vehicles to 
help collect the information. 


Tibet Builds Sateilite Communications Network 
OW2606082692 Beijing XINHUA in English 
0751 GMT 26 Jun 92 


[Text] Lhasa, June 26 (XINHUA)—The Tibet autono- 
mous region, which used to depend on postmen on 


OW2206152192 Beijing XINHUA in English 
1440 GMT 22 Jun 92 


[Text] Kunming, June 22 (XINHUA)—The public secu- 
rity forces in Yunnan Province have cracked down eight 
major drug-trafficking cases in the last two months and 
arrested 13 smugglers from late May to early this month. 


A total of 163.4 ki 
discovered plus ten ni 1,641 rounds of ammunition 
= oa Five of the drug traffickers are 


OW250608 1392 Beijing XINHUA Domestic Service 
in Chinese 0246 GMT 24 Jun 92 


[By reporter Luo Ping (5012 5393)) 


{Text} Kunming, 24 June (XINHUA)—Public security 
organs in Yunnan Province have intensified their efforts 
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During the days from late May to carly June, the financial and materials do not exist, and disproportion 
achievements made in Lincang Prefecture in cracking has occurred im the development of vanous undertak- 
down on narcotic trafficking were particularly out- ings, we must first solve the problem of feeding the 
standing. In the prefecture, three serious cases involving people. In the meantime, it 1s necessary for us to readjust 
more than 10 kg of narcotics each were consecutively our production setup through improving the economic 
unearthed from 27 to 31 May, 74,930 grams of narcotics environment and ing the economic order, so that 
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eight offenders arrested (three of them 


Quite a few such cases were uncovered with information 
ded by the masses. 


Northwest Region 


GANSU RIBAO Urges Economic Development 


HK2406141592 Lanzhou GANSU RIBAO 
in Chinese 1 Jun 92 p 1 


ier 

rT 
: 
i 
z 
i 
i 


| 
i 
! 
i 
43 


i 
g 


increasing material and cultural needs of the people. 


, possible 
us to accelerate our economic development. If favorable 


than stagnate or retrogress. A few years ago. even during 
the penod of economx improvement and rectification 


mtnnsically different from the “tig leap forward” which 
violated economic law We cannot lump them together 
Quality and efficsency are the prerequisites of our accel- 


seives in hard work and working m a down-to-carth 
manner, rather than making vain efforts or shouting 
slogans. Any confused ideas in thes regard 
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must further umpliemeni the measures for reform and 
opening up with the aim of further emancipating the 
productive forces. Therefore. our must 
not always remain at the level of “steady steps” We 
must never “hesitate about whether or not to go for- 
ward ~ We must not think that backward areas can feel 
at case and justified in maintaining low speed for a long 
oO, Sens are backward. we must 
take faster steps. Whale one ees Cee 
hog Drank We will face some diffi- 


iahw@enane of relying on screntific and techno- 
logical progress and improving the quality of our 
laborers. In so domg we will be able to overcome 
difficulties, create favorable conditions, and take faster 
steps. Of course, conditions and the situations in dif- 
ferent localitees vary. They cannot accelerate their 
growth at the same rate. In places where conditions are 
favorable, we musi promote progress as fast as we can. 
Through solid work and strenuous efforts. many locali- 
thes im Our province musi sirive to advance faster than 
they did a few years ago. lt 1s completely possible for 
them to do so. If we can take bigger steps in economic 
construction im the coming two years. we will lay a more 
solid foundation for accelerating our province's eco- 
noma development during the last three years of our 
“Exghth Five-Year Plan.” 


Song Hanliang Addresses (losing of \injiang Forum 
OW 260609409) Uram@: Xinnang Television 
Network in Mandarin 1655 GMT 24 Jun 92 


[From the “Xinpang News” program) 


[Text] The Xompsang Uygur Regronal Conference of Party 
Representatives closed in Uruma: today after a three- 
day session 


Giving full reygn to democracy and implementing the 


sentatives who will represent Xinpang at the | 4th 
National CPC Congress. Carrying with them the great 
trust of the more than 700.000 party members in Xin- 
pang. these 36 representatives will glomously attend the 
14th National CPC Congress. scheduled to be convened 
during the fourth quarter of this year 
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_ policies, and manner of doing work. 


In terms of polices, they must carry out all policies 
boldly. properiy. and flexibly. As for their work, they 
must work vigorously and exert genuine efforts to 
accomplish their assignments until actual results have 
been achieved. 


Second, we should speed up Xinjiang’s pace in opening 
to the outside world, taking advantage of the opportun:- 
ties presented by the fact that six cities—Yining. 
Tacheng Bole. Urumai, Kuitun, and Shihezi—have 
already been opened to the outside world. 


Third, we should intensify reform and strive to achieve 
new progress in all reform programs. 


Fourth, we must focus our attention on economic con- 
struction and make sure that Xinjiang’s economic devel- 
opment wil! proceed in a sustained and steady manner in 
al! fields 


Fifth, we must continue to strengthen solidanty among 
people of all nationalities and continue to exert efforts to 
mainiain stability in Xinjiang so thal we can create an 
environment good for the reform and open policy as well 


as economic development. 


Sixth, the party must provide stronger leadership and 
make sure that all assignments for 1992 are accom- 
plished 
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Reports on Russian Admirals’ Visit Changed 
HK2506084292 Hong Kong MING PAO in Chinese 
25 Jun 92 p 8 


[Report: “XINHUA Changes Reports on Russian Admi- 
rals’ Visits to Taiwan”) 

[Text] Yesterday big waves rose about the already 
revealed visits a few days ago of two Russian admirals to 
Taiwan, who met with Executive Yuan President Hao 
Po-tsun. The Russian authorities flatly denied the admi- 
rals’ visits to Taiwan and the Chinese official XINHUA 
NEWS AGENCY also speedily reported the news of the 
Russian authorities “refuting the rumors.” But six hours 
later, the XINHUA NEWS AGENCY dispatched a news 
report correcting the original headline to “Russian 
Authorities Reiterate They Will Not Conduct Official 
Contacts With Taiwan.” (The original headline was 
“Russia Denies Retired Admirals’ Visit to Taiwan”). 


At 1042 yesterday, an official XINHUA repon from 
Moscow said that Sergey Yastrzhembskiy, chief of the 
Russian Foreign Ministry's News Bureau, pointed out on 
23 June that foreign reports on two retired Russian 
admirals’ visits to Taiwan “were opportunistic and did 
not correspond with facts.” 


This XINHUA report also quoted the News Bureau chief 
as saying: Russia maintains “Taiwan is an inseparable 
part of Chinese territory and the PRC Government is the 
sole legitimate government of China, therefore Russia 
does not conduct any official contacts with Taiwan.” 


But at 1631, the XINHUA NEWS AGENCY dispatched 
another news report correcting the original headline to 
“Russian Authorities Reiterate They Will Not Conduct 
Official Contacts With Taiwan,” hazily evading the 
crucial point of whether there are Russian admirals 
visiting Taiwan. 


According to news from Taipei, Russian Admiral 
Sidorov is visiting Taiwan with three other people. They 
met Taiwan Executive Yuan President Hao Po-tsun on 
23 June and exchanged a wide range of views on future 
bilateral relations and global strategy. Prior to this, they 
also met Chang Hsiao-yen, vice minister of the Taiwan 
Foreign Ministry. 

In Taiwan, Russian Admiral Sidorov said that Russia is 
considering arms sales to Taiwan. But he stressed that 
Taiwan should not focus too much on arms sales because 
the East-West Cold War has just ended and the U.S. and 
Russian heads of state have just discussed nuclear arms 
reduction. 

The Russian admiral took an interest in Taiwan's ship- 
building and ship dismantling industries, and the 
Taiwan Area Old Ship Dismantling Federation wel- 
comed old Russian ships to Taiwan for dismantling. 


Before its disintegration, the Soviet Union had more 
than 600 large naval vessels. After Soviet disintegration 
and the end of the Cold War between the Eastern and 


pind out that if lf Rasian ship are dismanted in 
Taiwan, Taiwan's ship dismantling industry would be 
able to assimilate it and this is also useful for the island 
to obtain raw materials for its electric furnace steel 


processing. 


More Mainland Scientist Groups To Visit Taiwan 


OW2606090092 Beijing XINHUA Domestic Service 
in Chinese 1419 GMT 24 Jun 92 


[By reporter Zhuo Peirong (0587 1014 2837)} 


[Text] Beijing, 24 June (XINHUA)—It has been learned 
that two more groups of mainland scientists will soon 
visit Taiwan by invitation, following a recent visit by the 
first batch of mainland scientists. 


Of the two groups, the first will include four seniors of 
science and circles. They are physicist Zhao 

[6392 1813 1031], geologist Huang Jiging 
[7806 3078 3237], biologist Tang Peisong [3282 0160 
2646], and physiologist Feng Depei [7458 1795 1014]. 
Because of their advanced age, they will be accompanied 
by several students to look after them during the trip. 
They are expected to make their trip in July. 


The other group of mainland scientists to visit Taiwan 
will be made up of mathematicians Wu Wenjun (0702 
2429 0193}, Gu Chaohao [6253 6389 6275], and their 
wives, who are expected to make their trip in September. 


Chemist Zhang Cunhao, who just returned to Beijing 
from Taiwan, said that the exchange of science and 
technology between the two sides of the Taiwan Strait is 
now the trend of the times. With this beginning, the 
exchanges will certainly continue to develop. He hopes 
that the two sides will make further efforts in this regard. 
He believes that exchanges could be carried out between 
research institutes, academic institutes, and mass orga- 
nizations in the field of science and technology. 
Agronomist Lu Liangshu and physicist Li Lin, who 
returned from Taiwan along with Zhang Cunhao, said 
that the channel remains blocked despite the breaxing of 
the ice. They hope that the Taiwan authorities will 
proceed from reality to simplify the formalities as far as 
possible, so as to create even better conditions for 
scientific and technological exchanges across the Taiwan 
Strait. [Beijing XINHUA in English at 1548 GMT on 24 
June in a similar reports adds the following: “Exchanges 
of scientists between mainland and Taiwan made a 
breakthrough in recent two months. 


Professor Ta Yu Wu [Wu Ta-yu], the highest level 
Taiwanese scientist to visit mainland, paid a visit to the 
mainland for nearly a month during late May and 
June.“} 
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Northeast Provinces Attract More Taiwan Funds 


OW2606013092 Beijing XINHUA in English 
0049 GMT 26 Jun 92 


[Text] Shenyang, June 26 (XINHUA)—More and more 
Taiwan investors are looking to the three northeast 
China provinces as bases for profitable investment. 


The northeast has rich natural resources, a sound indus- 
trial network and a favorable investment environment. 


By the end of March this year, Liaoning Province had a 
total of 176 enterprises involving a total investment of 
252.91 million U.S. dollars, 97.41 million U.S. dollars of 
which was from Taiwan. 
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Taiwan-funded firms now cover one tenth of the total 
firms involving overseas funds in Liaoning. The biggest 
project has an investment of over 26.8 milion US. 
dollars. 


The number of Taiwan-funded enterprises in 
Heilongjiang Province increased from 33 in August last 
year to 75 by the end of March this year. The funds from 
Taiwan totalled 45 million U.S. dollars. 

Jilin Province, a big producer of grain, ginseng and 
pilose antlers, now has 32 Taiwan-funded firms with a 
total investment of 43.31 million U.S. dollars, 19.42 
million came from Taiwan. Another 30 projects 
involving Taiwan funds are at present under negotiation. 
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MAC Official on Beijing Nonaggression Pact Setting up formal ties with Taipei will not harm the 
OW 2606091692 Taipei CNA in English interest of communist China, Lowack commented. 
0807 GMT 26 Jun 92 


[Text] Taipei, June 26 (CNA)}—Talks about signing a 
non-aggression pact between the two sides of the Taiwan 
Straits should not begin until official contacts can be 
made in accordance with the national unification guide- 
lines, a ranking Mainland Affairs Council [MAC] official 
said Thursday. 


MAC Vice Chairman Kao Kung-lien was commenting 
On news reports that earlier this week Peking proposed 
talks between “representative figures” from the two 
sides of the straits over signing a truce accord. 


Kao said it would not be appropriate to hold such talks 
until the governemnt sees that the time is ripe to pursue 
the medium-range goals of the guidelines, which call for 
official contacts between Taiwan and the mainland to 
promote mutually beneficial cooperative programs. 


If cross-straits relations have reached a “statutory” or 
“institutionalized” stage, Peking would not have made 
such a proposal through the media, Kao said. 


The MAC official said that even if the two sides are to 
send representatives to such talks, they should first make 
clear the “level of representation.” 


The reports about the Peking proposal have not been 
confirmed, Kao pointed out. 


German Lawmaker Urges Sale of Warships to Taipei 


OW2606091392 Taipei CNA in English 
0814 GMT 26 Jun 92 


[Text] Bonn, June 25 (CNA}—A German lawmaker 
called on his government Thursday to sell 10 warships to 
Taiwan in order to save the shipbuilding industry in the 
former East Germany. 


Ortwin Lowack, a member of the Bundestag, also urged 
Bonn to set up diplomatic ties and direct air links with 
the Republic of China [ROC] on Taiwan. 


Lowack told a parliament foreign affairs committee 
meeting that the sale of navy ships to Taiwan could 
salvage the shipbuilding industry in eastern Germany. 


The committee held a debate on whether to lift controls 
on export and economic aid to communist China. The 
clampdown has been enforced since the June 4, 1989 
Tiananmen massacre. 


Lowack said he opposed the lifting of the controls 
because Peking’s human rights records have remained 
poor since the June 4 tragedy. 


On the other hand, the independent lawmaker said, 
Germany should change its China policy and consider 
establishing official ties with the Republic of China on 
Taiwan. 


Moreover, he added, Germany should not ignore the 
far-reaching influence of Taiwan on Mainland China in 
the future. 


Taipei Donates Medical Supplies to Byelarus 


OW2606091592 Taipei CNA in English 
0817 GMT 26 Jun 92 


[Text] Taipei, June 26 (CNA)}—The Government of the 
Republic of China [ROC] donated US$500,000 worth of 
medical supplies to Byelarus Friday morning. 


Director General Chang Po-ya of the Department of 
Health (DOH), on behalf of the ROC Government, 
made the donation to Byelarus First Deputy Health 
Minister Nikolay Stepanyenko, who represents his gov- 
ernment, in a ceremony held at the DOH headquarters. 


The medical supplies, in more than 30 categories, 
included antibiotics, diuretics, tranquilizers, and 
syringes. 

The Taiwan Band Aid Co. also donated US$40,650 


worth of gauzes and bandages to Byelarus during the 
ceremony. 


Foreign Ministry Opens Airport Visa Counter 
OW2506104292 Taipei CNA in English 
0809 GMT 25 Jun 92 


[Text] Taipei, June 25 (CNA)}—The Ministry of Foreign 
Affairs has opened a counter at Chiang Kai-shek Inter- 
national Airport to handle landing visa applications, a 
ministry official said Wednesday. 


The counter received five applications Wednesday, 
including one from a Salvadoran agricultural adminis- 
trator, the official said. 


The office, however, won't formally begin operations 
until July 1, the official said. 


The office on the third floor of the arrival lounge in the 
southern wing of the airport terminal is established for 
the convenience of foreigners intending to make an 
improvised legitimate stopover in Taiwan, the official 
noted. 


Ministry Reports Economy in ‘Good Shape’ 
OW2506114492 Taipei CNA in English 
0753 GMT 25 Jun 92 


[Text] Taipei, June 25 (CNA) —The Taiwan economy 
remains in good shape despite slower growth in exports 
and industrial output in May, the Ministry of Economic 
Affairs (MOEA) reported Wednesday. 


Official tallies show that May’s exports increased a mere 
2.9 percent over the year before, far lower than April's 
annual gain of 28.8 percent. May’s industrial production 
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index rose 3.73 percent from the year-earlier level, also 
lower than April’s 6.5 percent rise. 


The two lackluster growth rates have prompted some 
people to worry about a slowdown in the domestic 
economy. MOEA officials noted, however, that the 
worry is unwarranted. 


The officials explained that monthly Taiwan exports 
remained at high levels from May through December last 
year, ranging between US$6.5 billion and US$7 billion. 
The relatively high comparison base thus led to an 
unimpressive annual growth rate for this May, they 
added. 


Similar trend was seen in industrial production, the 
officials said. Brisk exports fueled a remarkable growth 
in industrial output in May 1991. This May’s slower 
growth was therefore understandable, they noted. 


The officials went on to say that the annual export 
growth rates for the remaining months of the year won't 
be high, but imports are expected to grow more signifi- 
cantly. As a result, they said, the country’s trade surplus 
may decline steadily in the months ahead. 


In May, Taiwan enjoyed a trade surplus of US$900 
million, far less than last May's US$1.6 billion. Plum- 
meting foreign trade surplus is not necessarily a curse to 
the local economy, the officials said, adding that slimmer 
trade surplus may help stabilize the value of the already 
strong new Taiwan [NT] dollar and thus help maintain 
Taiwan's export competitiveness. 


The steady appreciation of the NT dollar resulted in 
decreases in export, import and wholesale prices in May, 
but consumer prices continued their upward spiral, the 
officials noted. 


May’s consumer price index climbed 6.1 percent from 
the year-earlier level, similar to April’s annual growth of 
6.14 percent, the officials said. The rise was attributable 
to hikes in food prices. 


Meanwhile, the private Taiwan Institute for Economic 
Research predicted Wednesday that the local economy 
will grow at least 7 percent this year as projected. 


The institute said domestic demand has become a major 
force behind Taiwan's economic growth. Consumer 


spending posted an annual gain of 9.14 percent in the 
first quarter of the year. 


KMT on Power To Disband Political Party 


OW2606091792 Taipei CNA in English 
0810 GMT 26 Jun 92 


[Text] Taipei, June 26 (CNA)}—The ruling Kuomintang 
[KMT] agreed Thursday to a Democratic Progressive 
Party demand that the executive branch should not have 
the power to disband a political party. 
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After repeated discussions, the KMT decided to amend 
the civic organizations law in such a way that only the 
constitutional court will be empowered to dissolve a 
political party. 

The opposition party worries that it might be dissolved 
by the executive branch if the latter is given the legal 
power to disband civic organizations, including political 
parties. 

Wang Chin-ping, KMT whip at the Legislative Yuan, 
said after a meeting with Executive Yuan officials that 
the KMT officials agreed to meet the DPP demand in 
consideration of the current political condition. 

With the KMT conceding the key point in the amend- 
ment of the law, bipartisan negotiations over the matter 
continued for the last time Friday morning. 


Prime Minister on Citizens’ Industriousness 


OW 2606091892 Taipei CNA in English 
0827 GMT 26 Jun 92 


[Text] Taipei, June 26 (CNA)}—Mainland China will 
catch up with Taiwan in economic development in a few 
years if local people lose the industrious spirit, Premier 
Hao Po-tsun warned Thursday. 


Hao said at a weekly cabinet meeting local people should 
drop their established view that Mainland China's eco- 
nomic development is lagging far behind that of Taiwan. 


In fact, Hao said, the mainland economy is gaining 
steam for rapid growth. Coastal southeastern mainland 
provinces, for instance, have registered double-digit eco- 
nomic growth annually in recent years. 


“Although we need not be overwhelmed by a commu- 
nist-phobia,” the premier stressed, “we should not 
become intoxicated with our current achievements.” 


Hao directed the Ministry of Economic Affairs and the 
Mainland Affairs Council to closely watch economic 
developments on the other side of the Taiwan Straits so 
that the government can adjust its trade and industry 
policy in time to maintain Taiwan's competitive edge 
over the mainiand. 


The premier said local enterprises should continue to 
pursue progress in production technology and product 
quality in order to maintain their niches on world 
markets. 


He also urged local people to bring traditional virtues of 
industriousness and devotedness to their jobs. 


The premier pointed out that Japan's outstanding eco- 
nomic achievement after World War II is largely attrib- 
utable to the great spirit of devotedness and good work 
ethics demonstrated by Japanese enterprises and 
workers, in addition to their successful marketing and 
development of high technology. 


OW2606091992 Taipei CNA in English 
0818 GMT 26 Jun 92 


[Text] Taipei, June 26 (CNA)--The Taiwan Tobacco & 
Wine Monopoly Bureau 


TTWMB should be put under the central government 
within three years and be reorganized into a corporation. 
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Commentary on ‘1992 U.S.-Hong Kong Policy Act’ 
HK2606074092 Hong Kong WEN WEI PO in Chinese 
27 Jun 92 p 1l 


(“Special commentary” by Tung Hsing (4547 5887): 
“Substance of Interfering in Hong Kong's Affairs Has 


[Text] On 21 May, the U.S. Senate passed the “1992 
U.S.-Hong Kong Policy Act.” Although this act includes 
some revisions of the original bill, its essence of political 
interference in Hong Kong's affairs using the excuse of 
protecting U.S. economic interests in Hong Kong has not 


to visit Hong Kong for four days in order to peddle the 
bill he had initiated. In response to the criticism of the 
Chinese side, McConnell argued that his bill was aimed 
at supporting the Sino-British Joint Declaration and was 
conducive to closer relations between Hong Kong and 
the United States, that he did not mean to come into 
confrontation with China, and that his bill was not 
related to the U.S. political interests. In Hong Kong, 
members in the Legislative and Executive Councils, 
ordinary citizens, and the mass media all expressed the 
obvious attitude of not welcoming McConnell. They 


people even issued written 

period, Zhou Nan, director of XINHUA Hong Kong 
Branch, met with McConnell and once again explicitly 
expressed the constant »osition of the Chinese side on 
the bill. After that, Lu Ping, director of the Hong Kong 
and Macao Affairs Office of the State Council, also 
pointed out that the “U.S.-Hong Kong Policy Bill” was 
in violation of the Sino-British Joint Declaration and 
would do nothing good for Hong Kong and for Sino-U.S 
relations. , the U.S. Congress disregarded all 


| 
Es 
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As everybody knows, the United States itself is faced 
with many problems in the aspects of “democratization” 
and “human rghts,” and cannot properly manage its 
own affairs. However, it still tries to flaunt these banners 
in order to interfere in other countries’ internal affairs all 
over the world. Its reputation is indeed very bad. They 
are now “concerned” about the “human nghts” condi- 
tion of China's Hong Kong Special Administrative 
Region in the future and support the so-called “democ- 
ratization.” This is just the same trick they used to play, 
and is completely aimed at interfering in China's 
internal affairs, stirring up trouble in Hong Kong, and 
thus fishing in troubled waters. A report submitted by 

personne! in China [mei guo zhu hua ren 
yuan 5019 0948 7465 5478 0086 0765] and the “Heri- 
tage Foundation,” a brain trust for the president, said 


expression to the United States’ intention of interfering 
in Hong Kong through its domestic legislation and also 


The Hong Kong issue left by history has been solved 
through the signing of the Sino-British Joint Declaration. 
According to the relevant provision in the Sino-British 
Joint Declaration, in the transitional penod, the Bntish 
side is responsible for the administration of Hong Kong 
in order to maintain and preserve its economic pros- 
perity and social stability. The PRC Government will 
give its cooperation in this connection. That 1s to say, 
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between the date of the entry into force of the Sino- 
British Joint Declaration and | July 1997 when Hong 
Kong 1s returned to China, the Hong Kong issue is an 
affair between the Chinese and British Governments and 
brooks no interference from any third country; after |! 
July 1997, the Hong Kong issue will be completely an 
internal affair of China, which brooks still less interfer- 
ence from any external forces. The Basic Law of the 
Hong Kong Special Administrative Region gives con- 
crete and legal expression to the principles and policies 
of the Chinese Government toward Hong Kong specified 
in the Sino-Bntish Joint Declaration and provides the 
legal guarantee for the realization of a high degree of 
self-government by local people in Hong Kong to pre- 
serve prospenty and stability under the principle of “one 
country, two systems.” Under these circumstances, any 
“caring” of the United States about Hong Kong is 
absolutely uncalled-for. However, the United States still 
poses as Hong Kong's future guardian and tries to 
interfere in Hong Kong's internal affairs through its 
domestic legislation. This is not only taking other peo- 
ple’s job into one’s own hands, but also an undisguised 
act of interference in the future high-degree self- 
government in Hong Kong. It is even more ridiculous of 
McConnell to say that as the United States has made $7 
billion of investments in Hong Kong and more than 
20,000 American nationals are living in Hong Kong, it is 
necessary for the United States to enact such a law 
regarding Hong Kong. One may ask: How much foreign 
investment is there inside the United States? How many 
foreign nationals are now living in the United States? If 
other countnes all imitate this practice and all try to 
interfere in the United States’ internal affairs under the 
pretext of having investment and nationals inside the 
United States, then how will the United States feel? 


The Chinese Government has a strong sense of principle 
and has made clear its principled position on the U_S.- 
Hong Kong Policy Act of the United States. If the United 
States stubbornly ignores China's warning, it is believed 
that the result will be unfavorable to Sino-U_S. relations. 


How Can Those Who Foreigners for 
Eepsceemn Heke bo teal ama Kong’ = 


After the U.S.-Hong Kong Policy Act passes all the 
legislative procedures, it will finally be put into effect. Its 
harmfulness to Sino-U.S. relations and to Hong Kong's 
long-term prosperity and stability is self-evident. In the 
previous penod, people in various circles of Hong Kong 
continuously exposed and criticized the evil essence and 
harmfulness of the bill and demonstrated a strong sense 
of responsibility for maintaining Hong Kong's pros- 
perity and stability in the transitional period and in the 
post-1997 penod. However, some people who shouted 
the high-sounding slogans of “loving Hong Kong” and 
“loving Hong Kong people” every day went so far as to 
praise McConnell's bill. When McConnell came to Hong 
Kong for “consultation,” they even announced that they 
would “take to their feet to support” his bill. Their 
excitement was fully reflected by what they said and did. 
They openly called for internationalizing Hong Kong's 


politics and using the international political forces to 

“supervise and guarantee Hong Kong's democracy and 
freedom in the future.” Not long ago, Martin Lee Chu- 
ming went to France and Germany to continue his 
lobbying activities and requested other countnes’ inter- 
ference in Hong Kong's internal affairs by asking them to 
imitate the U.S. practice by formulating their own policy 
acts regarding Hong Kong. 


On | July 1997, Hong Kong will return to the embrace of 
the motherland. It will be a brillant date on which the 
Chinese nation will wash away its humiliation in history. 
The principle of “one country, two systems” and Hong 
Kong people's self-government provides the guarantee 
for Hong Kong's prosperity and stability and for Hong 
Kong people's bright future. However, Martin Lee Chu- 
ming and his company are now engaged in intensive 
activities by traveling far and wide in order to usher in 
foreign political forces by every possible means and to 
jeopardize Hong Kong's high-degree self-government. It 
is believed that the people in Hong Kong can easily 
discern whether their behavior is one of “loving Hong 
Kong” and whether such people can represent the Hong 
Kong people. 


Mainland Denies Goodlad Protested to Envoy to UK 


HK2606025392 Hong Kong SOUTH CHINA 
MORNING POST in English 26 Jun 92 p 1 


[By Geoffrey Crothall in Beijing, Doreen Cheung, and 
Shirley Yam] 


[Excerpts] China has denied that its Ambassador to 
Britain, Mr Ma Yuzehn, received a formal protest when 
summoned to the Foreign Office in Whitehall last week 
by the Minister with special responsibility for Hong 
Kong, Mr Alastair Goodlad. 


The British Foreign Office said Mr Goodlad had “made 
clear (Britain's) concern” at comments made by senior 
Chinese officials on appointments to the Executive 
Council, but China's Foreign Ministry spokesman, Mr 
Wu Jianmin, yesterday played down the incident. [pas- 
sage omitted] 


A vice-director of the local branch of the New China 
News Agency (NCNA), Mr Zhang Junsheng, said China 
could not keep silent when the British side was not 
honouring the Sino-British Joint Declaration. 


Rejecting a suggestion that the recent row between the 
Chinese and British governments was a war of words, Mr 
Zhang said the Chinese side was just trying to state its 
stance. 


“| believe that both sides hope that (any clash) would not 
undermine our relations,” he said. 


Meanwhile, former Executive Councillor Mr Lo Tak- 
shing said the territory's political system and the Exco 
{Executive Council] appointments would significantly 
affect the success of the airport projects. 
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Stressing the importance of convergence, Mr Lo said 
China would welcome any attempt by the British-Hong 
Kong administration to discuss the 1995 direct elections. 


However, Mr Lo noted that convergence in the election 
mechanism would not guarantee that all those elected in 
1995 could continue to serve until 1999. 


The decision as to who would be allowed to serve until 
1999 would be based on the three requirements stated in 
the Basic Law, including upholding the Basic Law and 


a 


Hong Kong Governor Receives Farewell Wishes 


OW2506 134692 Beying XINHUA Domestic Service 
in Chinese 1331 GMT 24 Jun 92 


[Text] Hong Kong, 24 June (XINHUA)—Bidding fare- 
well to outgoing Hong Kong Governor Lord Wilson, 
Zhou Nan, director of the Hong Kong branch of XIN- 
HUA, said at noon today that Lord Wilson contributed 
significantly to the formulation and implementation of 
the Sino-British Joint Declaration, and it is hoped that 
he will continue to contribute to the full implementation 
of the declaration and to the continued development of 
Sino-British fnendship and cooperation. 


Director Zhou Nan said: Lord Wilson participated in 
Sino-British negotiations on the settlement of the Hong 
Kong issue from the very beginning. Later on he served 
as a British representative of the Sino-British Joint 
Liaison Group, and also governor of Hong Kong. During 
this process, good cooperative relations were established 
and developed between us. Lord Wilson contributed 
significantly to the formulation and implementation of 
the Sino-British Joint Declaration. 


Expressing sadness at Lord Wilson's departure, Zhou 
Nan said to Wilson: “As an old fnend of China, you 
understand China's situation very well. In the future, | 
hope you will continue to make new contributions to the 
full implementation of the Sino-British Joint Declara- 
tion and to the continued development of Sino-British 
friendship and cooperation.” Director Zhou Nan also 
said that Lord Wilson is welcome to visit Hong Kong 
and China. 


Lord Wilson indicated that he has been involved in 
affairs concerning Sino-British relations for years and 
that later he directly attended negotiations about the 
Hong Kong issuc. He said he was reluctant to leave Hong 
Kong where he had worked for many years. He indicated 
that he will continue to be concerned about Hong Kong 
affairs and will do all he can to promote the development 
of Sino-British fnendship. He added that he would visit 
China as long as there was an opportunity. 
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In an amicable atmosphere, the two sides also exchanged 
views on issues of common interest relevant to Hong 


Kong affairs. 


Toward the end of the meeting, Director Zhou Nan gave 
Lord Wilson a Chinese painting as a gift, and said: “Mr. 
Lu Ping gave you two silver coins, and I gave you a 
Chinese painting. Silver coins symbolize wealth, and the 
Chinese painting symbolizes culture. It 1s quite complete 
when you have both wealth and culture.” 


Airport, Pre-‘97 Political Developments Linked 
HK 2606025592 Hong Kong THE STANDARD 
in English 26 Jun 92 p A-! 


{By Rain Ren} 


[Text] Hong Kong's political development in the runup 
to 1997 will be an integral part of ministerial-level talks 
aimed at settling the airport projects funding row 
between Britain and China. 


Beying will offer an alternative to solve concerns over 
callable equities, regarded as debt by the mainland and a 
sticking point in approving the funding package for the 
airport and airport rail link. 


The 5 to 8 July meeting in London will deal with Hong 
Kong's political progress—an issue which has sparked a 
diplomatic war of words between the UK and China. 


ep ah meena gong eee 7 chp pk ey 
of democracy in Hong Kong and the possible appoint- 
ment of United Democrats to the Executive Council. 


China has rejected calls for faster democratic reform and 
has said the Basic Law, Hong Kong's mini-constitution 
after the transfer of sovereignty in 1997, clearly states the 
future composition of the legislature. Beijing has 
objected to allowing liberal United Democrats on the 
Executive Council because of their “subversive” views. 


Beying has demanded to be consulted on Executive 
Council appointments but Britain and Hong Kong have 
strongly emphasised the appointments are the Gover- 
nor's exclusive domain. 


British Minister with Special Responsibility for Hong 
Kong Alastair Goodlad will lead the British team while 
Vice-Foreign Minister Jiang Enzhu will head the Chinese 
side. 


Provincial Airport Authority chief executive Richard 
Allen flew to London on Wednesday (24 June] night to 
help Mr Goodlad prepare for the talks. 


According to Chinese sources, Beying wants to settle the 
airport issue together with political issues. 
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Britain’s Sino-British Joint Liaison Group leader 
Anthony Galsworthy said this meant the airport would 
be used as a bargaining chip. 


China, at many informal meetings on the funding 
package, has wanted to find a solution to the issue of 
callable equity. 


“We don’t want to see a rose garden built on the basis of 
ee ae a Beijing official 


Beijing has asked for extra money to cover the callable 


Railway Corporation Airport 
anal do pentiants ie bee 


Shandong-Hong Kong Joint Company Planned 
OW2506044392 Beijing XINHUA in English 
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